y 


<3 


All the Facts— 
No Opinion 


AUTHORIZED STATEMENTS 
ARE PRESENTED HEREIN, 


ONLY 

BEING 

PUBLISHED WITHQUT COMMENT BY 
THp UNITED STATES DAILY. 





Vol. Il, No. 114. 


Loans on Bonus 
Certificates Now 
Being Paid Banks 


Reimbursements Made in 


Cases of More Than 6,000 
Defaults, Veterans’ Bu- 
reau Announces. 


Ample Protection 
To Everyone Cited 


General Hines Says Bureau Is 
Prepared to Convert Out- 
standing Paper at Mo- 
ment’s Notice- 


upon which World 


s certificates ( 
as ecured loans since 


War veterans have s > 
January 1, 1927, from local banks in ter- 


ritories in which they reside, and which 
they have failed to take up or have be 
discounted, are being paid in full = = 
banks by the Veterans’ Bureau,  <. 
ing to a statement made on July a6 by 
Director of the Veterans Bureau, 

sank T. Hines. ’ 
coma Hines says that in no instance 
has there been any unnecessary delay in 
making these returns to the banks by 
the Bureau, and that since July 1 more 
than 6,000 of the defaulted certificates 

y n received. 
ne po 15 the banks of the country 
have loaned $44,336,204.03 to veterans on 
473,024 separate bonus certificates. The 
Veterans’ Bureau direct has made more 
than 275,000 additional loans ofa value 
of $24,000,000. 

Full Text of Statement. 
The full text of Director Himes state- 
is as follows: 
euwalls it was expected by the Bu- 
reau and by the banks that when these 
loans were made on the adjusted com- 
pensation or bonus certificates of veter- 
ans, that there would be a large default 
in payment. This is due te a misconcep- 
tion by the veterans as to just what the 
certificates mean to them and sn eager- 
=“ness to convert the paper into cash and 
then forget all about it. 

However, as long as the Bureau holds 
the certificates the Veteran may redeem 
it by paying the amount of the loan 
with interest, and he may even do this in 
installments if he so desires. — 

Loan Value Increases Yearly. ‘ 

With each succeeding year an addi- 
tional loan value accrues on the certifi- 
cate, and if the veteran’s first note is 
released, he may again borrow on the 
certificate if necessary. If a veteran 
dies while the Bureau is holding his cer- 
tificate his beneficiary will be paid the 
face value of the certificate, less the 
amount of the loan and interest. 

Taking as a criterion the continuation 
of this class of business by many of the 
banks, notwithstanding — the Bureau’s 
participation in making loans since the 
first of April of this year, it can be pre- 
sumed that the collateral security has 
won some favor because of its excep- 
tionally staple character. Further than 
that, since the banks may charge 2 per 
cent in excess of the rate current for 90- 
day paper at the time of the loan in the 
Federal reserve district in which the 
lending bank is located, it is apparent 
that proper profits may accrue to the 
banks by discounting this paper at a rate 
2 per cent less than that it has received. 

Daily reports come to us as to the loans 
made by the banks and on July 15 these 
show that 473,024 such loans had een 
made with ea value of $44,336,204.03, the 
entire amount of which, if necessary, we 
are prepared to take up at a moment’s 
notice. 


» Mine Operators Ask . 


Reduction in Taxes 


Favor Flood Relief and Oppose 
Importing of Construc- 
tion Materials. 


[By Telegraph.| 

EXECUTIVE OFFICES, RAPID City, S. D., 
July 15.—A series of resolutions bearing 
on taxation, flood relief, and importation 
of foreign-made construction materials, 
which were adopted at the recent annual 
meeting of the National Coal Associa- 
tion, were presented to President Cool- 
idge today by Harry L. Gandy, of Rapid 
City, executive secretary of that organi- 
zation. The resolutions, as made public 
by Mr. Gandy, follow in full text: 

Corporation tax rate: 

“Whereas, the corporation tax rate is 
13% per cent, while the normal tax rate 
for other forms of business is only 5 
per cent, causing corporations to bear 
more than their fair share of the tax bur- 
den; and 

“Whereas, United States Treasury De- 
partment reports indicate that the tax 


four years; therefore, be it 
in annual 


National Coal Association, 


[Continued on Page 8, Colum 6.] 
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Park Bears ‘Hold Up’ || Certain Stations 


Tourists for Sweets 


“Bandit” bears are unusually 
pleintiful in Yellowstone National 
Park, Wyoming, this season, the 
National Park Service, Department 
of the Interior, stated orally on 
July 14. These bears, it was ex- 
plained, “hold up” tourists in the 
park for sweets or more substantial 
food. 

At one time it was said at the 
offices of the Service there was only 
one park hold-up bear, named Jesse 
James. But when Jesse James died 
he was succeeded by a veritable col- 
ony of bandit bears in the Yellow- 
stone. Like the James Brothers, or 
“Billy the Kid,” each hold-up bear 
reigns supreme in his own “neck of 
the woods,” it was statede The tour- 
ists like to be held up by a bear, 
and many of them carry lumps of 
sugar in their pockets to satisfy the 
“outlaw” cravings of the “bandits.” 


Record Is Attained 
In Credit by Banks 


In Reserve System 


Velume, Increasing Since 


Beginning of Year, Larger 
on July 1 Than Ever 


Before. 


Maintenance of a, high level in the 
volume of production and trade and the 
continued growth of member bank credit, 
which reached a new high mark at mid- 
year, together with an absence of fur- 
ther declines in the general commodity 
price level are noted by the Federal Re- 
serve Board as outstanding characteris- 
ties of the business and credit situation 
in the first half of 1927. 

The current issue of the official organ, 
the Federal Reserve Bulletin, made pub- 
lic July 15, called attention to the char- 
acter of the growth of bank credit, stat- 
ing that it,consisted almost wholly in an 
mcrease of the banks’ holdings of in- 
vestments and in their loans on securi- 
ties. That portion of the credit volume 
representing funds used for commerce 
and trade appeared to have undergone 
little change. 


Growth of Bank Credits. 


| 


Following is the full text of the dis- ; 


cussion of the business and economic 
conditions: 


; Continued growth of bank credit, par- 
ticulariy in financial centers, a sustained 
volume of production and trade, and: ab- 
sence of further declines in the general 
level of commodity prices are the out- 
ares characteristics of the credit and 

usiness situation : 
surat tae at the close of the first 

Between the seasonal low point in Feb- 
ruary and the month of June loans and 
investments of member banks in leading 
cities increased by more than $960,000,- 
000. Demand for credit to provide for 
the current requirements of trade and 
industry has been at a constant level, 
and the growth of member bank credit 
has been in loans on stocks and bonds 
and in holdings of investment securities. 

Conditions in the money market have 
been fairly easy, and money rates have 
moved within a narrow range. The vol- 
ume of reserve bank credit in use has 
fluctuated since the end of January 
around the $1,000,000,000 level, current 
changes being influenced chiefly by in- 
ternational gold movements and by tem- 
porary conditions incident to large-scale 
Treasury operations. ’ 

Highest Level July 1. 

Member bank credit, as indicated by 
weekly reports of member banks in lead- 
ing cities, was in larger volume at mid- 
year than at any previous time. Since 
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| 
Deviating From. | 


Wave Lengths 


Lack of Apparatus to Control 
Given 
Reason for Violating 


Frequencies as 


Assignments. 


Faulty Transmission 
Causes Interference 


Commission to Require Broad- 
casters to Obey Orders and 
May Revoke Some 
Licenses. 


Preliminary reports received by the 
Radio Division of the Department -of 
Commerce and transmitted to thé Fed- 


eral Radio Commission indicate that a 
large percentage of the broadcasting 
stations of the United States are trans- 
mitting their programs off their assigned 
frequencies. Lack of frequency control 
apparatus in the transmitters is ascribed 
as the reason for the deviations, which, 
it was stated orally at headquarters of 
the Commission, are causing much need- 
less interference in the ether. | 


Radio inspectors of the Department 
of Commerce have submitted reports 
which point out specific cases of devia- 
tion from assigned frequencies, involv- | 
ing some of the largest broadcasting } 
stations in the country. The order of 
the Federal Radio Commission is to the 
effect that stations may not deviate more 
than 500 cycles, or one-half kilocycle, | 
above or below their assignments. Re- 
ported deviations Indicate many stations | 
as far off their frequencies as five kilo- | 
cycles, some as high as 10 and 15 and 
at least one station is reported to have 
gone 25 kilocycles away on account | 
of an unstable antenna. | 


Crystal Controls Ordered. 


It is the intention of the Commission, 
it was stated, to enforce its order when 
consistent violations are detected. The 
Commission has recommended the in- 
stallation in all stations of erystal con- 
trols or meters which measure the fre- 
quency and maintain it at standard. Up | 
to now, the manufacturers have reported 
to Washington that they have been un- 
able to meet their orders for crystals, 
which maintain practically an absolute 
frequency, but a leading Boston firm has 
advised Commissioner Caldwell that it is 
now able to fill several hundred orders 
which it has on hand. 


Installation of these controls is not 


[Continued on Page 3, Column 3.] 


Photoengravers Told 
Of Recent Advances 


Director Of Bureau of Stand- 
ards Describes Plating With 
Chromium. 


Government specialists have effected 
100 per cent increase in speed of aerial 
photography; have determined solution 
temperature and current density controls 
to make electroplating with chromium 


creased the strength and life of bond pa- 
per used for United States currency, the 
Director of the Bureau of Standards, 
Dr. George K. Burgess, told the Ameri- 
can Association of Photoengravers, in 


[Continued on Page 3, Column 2.) 


Only 225 Boys Found Physically Normal 
Out of 2,000 Examined in New York City 


Study Said to Show That Instruction in Hygiene Is Needed 
as Well as Supervision of Activities. 


Only 225 boys out of ‘a total of 2,000 


| undergoing health tests in New York 


City were found to be normal, according 
to an announcement by the Bureau of 
Labor Statistics of the results of a study 
recently conducted there. 

Of those examined, 620 were found to 
have one defect, 645 had two, 374 had 
three, 135 had from four to six defects 
and one boy suffered from 10 defects, it 
was stated. The boys examined were 
between the ages of 14 and 17 years 
and had not completed the eighth grade 
in school. 


Tuberculosis Study Made. 


The full text of the results of the 
study, made public by the Department 


| of Labor, follows: 


A study of the relation of the health 


-* | and environmental conditions, 
collections for the fiscal year 1927 will | enireens: Seiad S 


be larger than for any time in the past ' City, to the development of tuberculosis 


“Resolved, That the members of the | has been made under the direction of 


group of 2,000 working boys in New York 


Dr. Iago Galdston, secretary of the New 
York Tuberculosis and Health Associa- 
tion. 

___It is well recognized that high morbid- 
ity and mortality rates from tubercu- 


losis in any particular group are gen- 
erally associated with a high death rate 
and with a relatively low-grade physi- 
cal condition, and in studying this par- 
ticular adolsecent group, therefore, the 
purpose was to find out the number and 
types of physical and functional deformi- 
ties and evaluate these on their possible 
causative or 
tuberculosis. 

This group of boys selected for study 
was chosen from the East Side Continu- 
ation School in New York City and com- 
prised boys who were past 14 but under 
17 years of age and who had not com- 


contributory relation to 


| pleted the eighth grade in school. These 


boys. were all employed but were re- 
quired to attend school one morning or 
afternoon each week. 

The cooperation of the boys was en- 
listed through talks explaining the rela- 
tion of health to industry and the wel- 
fare of the worker and by poster’, health 
slogans, and pictures which were placed 
in the school building. 

Each boy was measured and weighed 
and if the weight in relation to height 


! 
| 
| 
‘ 
| 
successful, and have substantially 4 
i 
' 
| 
' 
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Auto Road Built at | 
16,400 Feet Height 


to be perhaps the highest in the 
world, reaching a height of 16,400 
feet, has recently been completed 
in VBoliva by the Empresat Estani- 
fera de Araca (Araca Tin Mines), 
| says a report just received in the 


| An automobile road that is said 
| 
| 
| 


Department of Commerce from the 
Consul at La Paz, Jesse S, Cottrell. 

The road branches from the Eu- 
caliptus-Caracolese automobile road 
of an American tin company and 
runs to Viloco, a distance of 70 
kilometers. It is six meters wide, 
has 7 per cent grades and com- 
pletes a highway running 210 kilo- 
meters along the tin mine region 
of Bolivia. 


Plan of International 
Relief Union Before 


Geneva Conference 


Members of League of Na- 


tions and Other Countries 
Discuss Organized Aid 
in World Disasters. 


Plans for extension of relief to popu- 
lations stricken by disaster are being 
discussed at a conference in Geneva un- 
der auspices of the League of Nations, 
according to documents received by the 
Department 8f State from the Informa- 
tion Section of the League. The con- 
ference aims to organize an Interna- 
tional Relief Union. 

T. B. Kittridge, secretary-general of 
the League of Red Cross Societies, is 
representing American relief agencies 
at the conference, it was stated orally 
on July 15 at the American Red Cross. 

Besides members of the League of Na- 
tions, those invited to participate include 
the United States, Afghanistan, Egypt. 
Ecuador, The Hedjaz, Iceland, Lichten- 
stein, Mexico, Monaco, San Marina, Su- 
dan, Turkey and the Union of Soviet So- 
cialist Republics. 

Proposal of Senator Ciraolo. 

The-full text “ithe: cOmmurniéattor 
outlining the aims of the conference, is 
as follows: 

For many years philanthropists have 
recommended that an organization should 
be formed to relieve populations stricken 
by disaster. The war gave fresh stimu- 
lus to this idea, and the Red Cross Or- 
ganization placed the question on their 
agenda. ; 

The first to state the problem in defi- 
nite form was Senator Giovanni Ciraolo, 
chairman from 1919 to 1925 of the Ital- 
ian Red Cross, who in 1920, submitted 
to the Tenth Red Cross Conference a re- 
port on the necessity of an international 
organization for the immediate relief of 
populations stricken by unforeseen ca- 
lamities. 

In his report, Senator Ciraolo drew 
attention to the fact that international 
relief for stricken populations, unable 
by their own means to cope with dis- 
aster, was either nonexistant, inade- 
quate, slow or lacking in organization. 
In 1913 he submitted to the Genoa Con- 
ference a report which was referred 
to the League for consideration. 

In this connection it may be worth 
recalling that, by Article 23 of the 
Covenant, the Members of: the League 
undertake “to endeavor to take steps 
in matters of international concern for 
the prevention and control of disease,” 
and, by Article 25, “to encourage and 
promote the establishment and coopera- 
tion of duly authorized voluntary na- 
tional Red Cross organizations, having 
as purposes the improvement of health, 
the prevention of disease and the miti- 
gation of suffering throughout the 
world.” 


Scheme Laid Before Assembly. 


It was in these circumstances that 
the Ciraolo scheme was brought before 
the League Assembly in 1923. 

The French delegate, M. Reynald, re- 
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Canuda to Study Walltiony Plan 
For St. Lawrence Before Acting 


Awaits Report on Survey Before Negotiating 
Treaty With United States. 


The Secretary of State, Frank B. Kel- , 


logg, in his recent note to Canada con- | 
cerning improvement and development | 


of the St. Lawrence River, proposed that 
the two Governments enter into negotia- 
tions with a view td formulation of a 
convention, it was disclosed on July 15 


text of Mr. Kellogg’s note was made 
public. 


PRICE 5 CENTS 22 





transportation outlet for the population | 
in the interior of ,the continent in both | 
the United States and Canada. The wa- 
terway has been the subject of several | 
treaties and conventions between the two | 
countries. Its development has been a 
matter of continuous effort on the part | 


| of both countries. 
at the Department of State, when the | 


International Joint Commission by both 
| Governments 


In reply, the Canadian Government | 


stated it wished first to receive anc study 

the report of the Canadian committee 

on the situation before entering into 
negotiations looking to a treaty. 

The full text of Mr. Kellogg’s note to 
the Canadian Government, as made pub- 
lic at the Department follows: 

“The Honorable Vincent Massey, Min- 
ister of the Dominion of Canada. 
“Sir: For more than 100 years, the 

Great Lakes and the St. Lawrence River 

have furnished a common highway and 


Supply of Farm Labor 
Declared to Be Plentiful 


The supply of farm labor this season 
seems to be plentiful everywhere, except 


in the North Atlantic and South Atlantic | 


States, information gathered by the De- 
partment of Agriculture shows. Farm 
wages are down slightly, as compared 
with last July, and are at a much lower 
level than industrial wages. 

A statement concerning the farm labor 
situation, issued by the Bureau of Agri- 
cultural Economics on July 15, follows, 
in full text: 

Farm labor supply and demand are in 
close balance this year, the supply for 
the United States as a whole being re- 
ported at 100.4 per cent of the demand. 
The supply of farm labor is slightly un- 
der the demand in the North Atlantic 
and South Atlantic States, but elsewhere 


{Continued on Page 2, Column 3.) 


Mexican Regulations 


On Tourists Revised | 


New Rules Designed to Sim- 
plify Entrance From the 
United States. 


New regulations governing the en- 
trance of tourists into Mexico, designed 
for the greater convenience of American 
travelers in that country, have been is- 
sued by the Mexican government, accord- 
ing to a report received in the Depart- 
ment of Commerce from the American 
consulate at Piedras Negras. 

The Department issued a statement on 
the new rules which follows in full text: 


Under the new law, written applica- | 


tion for a passport must be made to a 


Mexican consul on a form specially pre- 
pared for that purpose. This form may 


be obtained from any Mexican consul 
and it must be made out in Spanish. 


Three passport pictures are necessary | 


in case the traveler intends to make one 
trip only into Mexico and five pictures 
are necessary in case it is intended to 


make two or more trips to the interior. 


over a period of six months. 
The new regulations are reported to 


have been made for the convenience of | 


American tourists. In the first place, 
they abolish the fee of $1, which obtained 
under the former regulations. In the 
second place they provide the necessary 
information for the Mexican Department 
of Statistics so that the tourist is no 
longer detained at the border on his re- 
turn to the United States. 

Under the former regulations return- 
ing tourists who reached the border 
towns on Sunday were detained there 
until Monday because the immigration 
| office which was required to visa and 


transit back to the United States was 


closed on that day. 


| Reports to Re teoridl 
On Rubber Imports 


Used More Than Half of 
World Output 1926. 


it will publish a 


monthly table of the world rubber ab- 
sorption by principal rubber manufac- 
turing countries, the Rubber Division of 
the Department of Commerce made pub- 
lic on July 15, the 1926 statistics and 


monthly statistics for the first five 
months of 1927. 
The tabulation shows the United States 


far in the lead, taking more than half 


| 
I 
| Announcing that 


[Continued on Page 9, Column 4.] 


“Pursuant to reference made to the | 
under authority of the 
Treaty of January 11, 1909, that Com- 
mission made investigation of the feasi- 
bility of improving navigational facilities 


| of the St. Lawrence River between Mont- 


| ment and 


real and Lake Ontario so as to transform 
that section into an ocean shipway. The 
Commission submitted its report, signed 
on December 19, 1921, to your Govern- 
to the Government of the 


| United States after taking into. consid- 


‘Stockholder Files 


| for 





| tiring 


1d | will begin July 28 and last until Au- 
record the passports of all tourists in ; 


| ister at Washington, J. H. 





eration the existing characteristics of 
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Briet Against Issue 


Of Shares by B. & 0. | 


Minority Owner Says Bank- | 
ers Are Given Opportunity 
to Buy at Reduced . 
Price. 


Various provisions of the plan by which | 
the Baltimore & Ohio Railroad 
poses to issue $63,242,500 of new com- 
mon stock, to be sold to present stock- 
holders at $107.50, are criticized in a 


brief filed with the Interstate Commerce | 


Commission by Lloyd Church, of New | 
York, a minority stockholder, made pub- | 
lic on July 15. 

Mx...Church -intervened in opposition } 
to’ the application for authorization of 
the issue by the Commission at the re- 
cent hearing before Examiner C. E. | 
Boles. 

Mr. Church opposed the arrangement 
an 


pro- | 
| 


{ 
underwriting of the issue by | 
Kuhn, Loeb & Company, and Speyer & 
Company, at a commission of $2.25 per 
share, or $1,422,956.25, saying that by 
this arrangement “the bankers are given 
a preferential opportunity to purchase | 
the untaken stock at 105% as opposed 
to 107% by stockholders and are given ! 
a minimum of 10 and a maximum of | 
15 days beyond the time at which the ! 
stockholders are required to make pay- | 
ment.” 

He also objected to the plan for re- 
an issue of $35,000,000 of 10- | 
year 6 per cent gold bonds with the 
proceeds of the stock issue by the pay- |; 
ment of $875,000 premium and because 
the stockholders are not given the right | 
to subscribe for the stock at par. | 

“The time has come,” Mr. Church said, | 
“to re-examine the interiocking financial 
relations of carriers and bankers, ani 
particularly the group of bankers in- | 
volved in the case at bar, in the public | 
interest of preventing a continuance of | 
railroad exploitation, which was the hope 
of Congress’ in enacting Section 20-a.” | 

He asked that the Baltimore & Ohio | 
application be denied. | 


| 
| 
eh cee se eae | 
; | 

Amsterdam Selected _ | 
For Olympic Games | 
Seitecmeed 


Event to Take Place July 28 to 
Aug. 12, 1928, Announced 


by Dutch Government. 


The Olympie games in 1928 will be 
held in Amsterdam, according to a noti- 
fication from the Netherlands govern- 
ment, it was announced, July 15, at the 
Department of State. The Olympiad 


gust 12. 
The full 

follows: 
e Department 


text of the announcement 


of State 


has been 


| informed recently by The Netherlands 


} 
| 
| 
' 
! 
Government in a note through its Min- | 
van Royen, | 
that, in accordance with the decision of 

the Olympic International Committee, 


U is SI H which met in Rome in April, 1923, the 
nited States nown to ave 


City of Amsterdam is to be the seat of 
the celebration of the Ninth Olympiad. 

The Minister adds that an organiza- 
tion committee has been formed which, 
jointly with the Olympic International 
Committee, has decided that the cele- 
bration will take place at Amsterdam 
from July 28 to August 12, 1928. The 
hockey and football contests will take 
place ahead of that time, from May 17 
to July 15, 1928. 

The Minister adds further that the 
Committee of Organziation has called 
upon William M. Garland of Los 
Angeles, member of the Olympic Inter- 
national Committee, to invite the Olym- 
pic Committee of the United States to 


Territorial Limit 
Set for Branches 
Of State Banks 


Wadena Reserve Board Rules 
Members May Have Them 
Only Within City of Par- 
ent Institution. 


Interpretation Given 


To McFadden Act 


*‘Limits,”’ as Used in Law, Held 
in Decision to Mean Corpo- 
rate Limits of a Mu- 
nicipality. 

State banks which are members of the 
Federal Reserve System are held to the 
establishment of branches within the cor- 
porate limits of cities in which the par- 
ent bank is located under a ruling made 
public July 15 by the Federal Reserve 
Board. 

The Board interpreted Section 9 of the 
Federal Reserve Act, as amended by the 
McFadden national banking legislation, 
as confining the branches to the corpo- 
rate limits as a result of opinions by a 
Texas State court and by the Attorney 
General of the United States. The pro- 
vision of law involved, the Board points 
out, says the branches may not be estab- 
lished beyond the “limits” of the city 
or village in which the parent bank is 
located. 

Following the full 
Board’s announcement: 

The Federal Reserve Board has re- 
cently considered the question whether 
a State member*bank may properly es- 
tablish a branch in a town a part of the 
corporate limits of which coincides with 
a part of the corporate limits of the city, 
town, or village in which the parent 
bank is located. 

Section of Law Quoted. 

This question is governed by that -pro- 
vision of the McFadden Act amending 
section 9 of the Federal Reserve Act, 
which provides in part as follows: 

“No such State bank may retain or 
acquire stock in a Federal reserve bank 
except upon relinquishment of any 
branch or branches established after the 
date of the approval of this act beyond 
the limits of the city, town, or village in 
which the parent bank is situated.” 

The Federal Reserve Board has 
reached the conclusion that (in cases 
where an incorporated city, town, or vil- 
lage is involved) the word “limits” as 
used in section 9 of the Fede.‘al reserve 
act, as amended, refers to the corporate 
limits of the city, town, or village in 
which the parent bank is situated. 

In a consideration of this question it 
seems appropriate to refer to the legis- 
lative history of the prvision of the Mc- 
Fadden Act with regard to out-of-town 
branches of State member banks. As 
the bill (House Resolution No. 2) first 
passed the House the words “corporate 
limits” were used instead of merely 
“limits.” 

Wording Changed in Senate. 

The words “corporate l#nits” were 
changed in the Senate to “limits,” and 
the Senate also added an amendment 
permitting the Federal Reserve Board 
to define the limits of a municipality in 
such a way as to include the territory 
of a city, town, or village, the corporate 


is 


text of the 


® 
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| Reports France Plans 


Consolidation of Debt 


French Government Said to Be 
Contemplating Financing of 
External Obligations. 


Advices from the American Consul 
General at Paris, made public: by the 
Department of Commerce July 15, state 
that the French Government is reported 
to be planning to extend the consolida- 


| tion of its debt to foreign countries. Fol- 


lowing is the. full text of a statement 
based on the report from Paris made 
public by the Department of Commerce: 

Having concluded the internal consoli- 
dation loan, and secured the assistance 
of the French banks in underwriting the 
loan now being issued to consolidate Na- 
tional Defense Notes and Accounts Cur- 
yent at the Treasury, the French Gov- 
ernment is reported contemplating the 
extension of its consolidation effort to 
foreign countries. 

Minister of Finance Poincare has ad- 
dressed a request to the Finance Com- - 
mission of the Chamber of Deputies for 
its approval of his intention “to proceed 
with operations of conversion or consoli- 
dation of the external commercial debt 
by means of the issue of either Rentes 
or Treasury Bonds either in France or 
abroad.” 

According to a French financial jour- 
nal M. Poincare intends to.use the pres- 
ent credit standing of the French Gov- 
ernment and to convert into less onerous 
forms of debt certain issues made abroad 
and taken up by the general publie. 





CHR" 1384) 
Conference at Geneva Discusses Plan 
To Organize International Relief Union 


e Commission 
Considers Reports 
Of Mandate Powers 


Great Britain Gives Informa- 
tion on Administration 
in Palestine. ~ 


More Data Is Sought 


France Tells of Conduct of Af- 
fairs in Syria and the 
Lebanon. 


Reports on the administrative affairs 


of Palestine by the British Government | 
and on the government of Syria and | 


the Lebanon by France have been taken 
up by the Mandates Commission of the 
League of Nations, meeting in Geneva, 
Switzerland, according to documents of 
the League just received by the Depart- 
ment of State. 

The full text of the documents fol- 
lows: 

The Mandates Commission examined 
the report of the British Government on 
the administration of Palestine and the 
Transjordan in 1926. 

On various points the members asked 
for cupplementary information. which 


was given by the accredited representa- | 
tive of the British Government, Sir John | 


Shuckburgh, Assistant to the Under Sec- 
retary of State for the Colonies, or by 
Mr. Mills, Assistant to the Secretary- 
General of the Palestine Administration. 

Among the questions raised may be 
mentioned that concerning the applica- 
tion of the law on Palestine nationality 


and on the conditions in which this na- | 


tionality may be withdrawn from na- 

turalized persons; the Legal and Finan- 

cial Statute of the Hedjas Railway was 

also mentioned in some of the qvestions. 
Data Supplied on Wages. 

As regards questions concerning la- 
bor, the representative: of the Manda- 
tory gave information on the rate of 
salary and the relation between the sala- 
ries of Jewish and Arab workmen, as 
well as on the labor organizations. 

Information was also requcsted with 
regard to the terms of a loan of £4,500,- 
000 sterling, ($21,847,050) the issue of 
which has been recently decided upon. 


According to the explanations by Sir | 


John Shuckburgh, part of the proceeds 
of this loan is to reimburse advances 
granted by the Mandatory. The rest is 
for important public works, in particular 
the construction of the port of Haifa. 
Finally the Commission asked for in- 
formation on the application of the law 
providing for the institution of special 
regulations for the various communities. 
Regulations concerning the Jew ish com- 
— will be promulgated shortly. 


he Commission then examined two | 


petitions concerning Palestine on the 
subject of which the Mandatory had com- 
municated its observations. One of these 
was from the Executive Committee of 
the Palestine Arab Congress, and con- 
tained various complaints concerning 
Jewish immigration and the political and 
administrative regime set up by 
Mandatory. The other, on the subject 
of which the representatives of the Man- 
datery gave explanations additional to 
the written observations, came from a 
group of Arabs in Barrat Caesarea. It 
concerned the utilization of certain 
tracks of land near the Palestine sea- 
shore. 


The Mandates Commission also exam- | 


ined two petitions concerning Palestine 


on the subject of which the Mandatory | 


Government had submitted its observa- 
tions. One of these petitions was from 
the Zionist Government and concerned 
the development of the Jewish» National 
Home in 1926-27 


for the Jewish community. The obser- 
vations of the Commissions on these pe- 
titions will be forwarded to the Council. 

The Commission then proceeded to an 
exchange of views on the request made 


by the Council for its opinion as to the | 
question of the increase of the number | 


of its members, with a view to appoint- 
ing a German member. 
bore on the point whether, given the po- 


litical nature of the question, the Com- | 


mission could consider itself as corn- 


petent in the matter or whether it could | 


give its opinion on the technical aspects 
of the problem. 


A drafting committee was set up to | 


prepare a text to be presented at a later 
session of the Commission as a basis of 
discussion. 

French Report Examined. 


The Commission also began its exam- | 
ination of the Report of the French Gov- | 
ernment of the administration of Syria | ; : 3 : 
| it will do so, but its main purpose is to 


and the Lebanon in 1926. 
The Mandatory Government had dele- 
gated as its specially accredited repre- 


sentative to take part in the discussion | 


of this Report, M. Robert de Caix, for- 


mer Secretary-General of the High Com- | 
missarist of the French Republic for | . 
' limits of the powers or resources of the 


Syria and the Lebanon. 


In reply to the questions of various | 
members of the Commission, M. de Caix | 
gave explanations concerning the mili- | 


tary situation. He said that the Djebel 
Drusc rebellion might be considered as at 
an end; order had been completely re- 
stored. Some of the rebels who con- 
tinued to show signs of hostility had left 
the country, for instance, Seltan Atrache 
is probably at present in Arabia. 
Various questions were put concerning 


the organic statute of territories which | 
the Mandatory has undertaken to draw | 


up. M. de Caix explained that the draft- 
ing of this statute had been delayed as 


a result of the wish of the Mandatory | 
; A proof of | 
this desire is given ir the declarations | 


to obtain native cooperation. 


of M. de Jouvenel concerning the repre- 
sentative councils of the population. 
Even if the Mandatory has the inten- 
tion of following this policy of coopera- 
tion in the most liberal sense of the 
work, it considers that its powers remain 
entirely as defined in the Mandate which 
makes the Mandatory responsible to the 
League of Nations. 

In 1922, M. de Caix reminded the Com- 


| State. 


The other was from | 
the “Jewish Askonasic Council” and con- | 
cerned the question of the regulations | L ) " 
| bers of both categories according to the 
| wishes of the different countries. 


The discussion | 
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ported on the scheme in the following 
terms: 

“Both the scheme and the author are 
worthy of praise. Senator Giovanni 
Ciraolo has conceived the generous idea 
of founding an organization on an in- 
ternational basis for the immediate dis- 
tribution of the relief necessary in order 
to alleviate the first effects of disasters 
overtaking a region or people. 

“The fact that Senator Giovanni 
Ciraolo is president of the Italian Red 


} Cross is evidence that his whole life 


is governed by a spirit of devotion. He 
laid the scheme, for which I am today 
acting as rapporteur, first before the 
Genoa Conference, then before 
League of Nations. 

It therefore gives me great personal 
satisfaction to perform the duty of ex- 
pressing the gratitude of the Fifth Com- 
mittee for an idea inspired by so lofty 
a sentiment of humanity, and at the 
same time of offering our thanks to 
Senator Ciraolo, who, after having con- 
ceived the scheme, brought to bear upon 
it all his energies and ability in order 
to transfer this ideal conception to the 
sphere of reality.” 

The scheme provided for inter-govern- 
mental cooperation based on the insur- 
ance principie Py a convention govern- 
ments would undertake to participate in 
the constitution of a fund to be utilized, 
under the auspices of an international 
organization, by the various Red Cross 
Societies, in procuring immediate relief 
in the case of serious disaster occurring 
in the territory of a contracting party. 

The Assembly decided to communicate 
to governments, for their observations, 
the scheme and any comments which 


might be made upon it by the Red Cross ! 


Societies. 


| Principles Approved 


By Twenty-One Nations 


II. Preparatory work. Twenty-one 


| governments approved the principles by | 
| the Union. 


which the author of the scheme had been 


; Suided, and the Fifth Assembly instruct- | 
| ed the Council to appoint a preparatory 
Committee to determine the exact sphere 
of action of the proposed federation and | 
| to study its financial aspects. 


Under the chairmanship of Senator 


Ciraolo the committee, including repre- | 


sentatives of the international Red Cross 
organizations, held three meetings in 


; 1925, in the course of which it drew up 
| & draft statute of an “International Re- 
lief Union,” whieh it submitted to the | 
| Council and the Sixth Assembly. 
revised scheme came before the Council 


The 


in December and was submitted for for- 


| mal examination to all governments, who 


were asked to communicate their views 


| on the subject before July 1, 1926. 
The majority of the governments con- | 


sulted having pronounced themselves 
generally in favor of the creation of the 
union and expressed their willingness to 
embody the statutes in their constitu- 
tion, the Council-decided in principle to 
convene in 1927 a conference for the 


: | conclusion of the agreement necessa.y 
the 


for the final establishment of the union. 
As, nevertheless, several 


not replied and others had promised 


amendments, the Committee met again | 


in November, 1926, when it modified cer- 
tain details of the scheme and recom- 
mended that the Council should convene 
the Conference in July, 1927. 


Plea for Organization 


Of International Relief Union 

IIL The Scheme Analyzed. 
ion is an attempt to coordinate the 
work of the existing relief organizations 
by providing for the cooperation of 
It is intended to be neither an 
organization composed exclusively of 


Red Cross Cocieties nor a Government ' 


organization, but a joint body with mem- 


It is 
therefore an endeavor to bring about the 
cooperation of public and private relief 
organizations. 

The object of the Union is to develop 
mutual assistance in the case of excep- 
tional disasters, to encourage interna- 
tional relief by the methodical organiza- 
tion of available resources and to pre- 


pare the recognition of an international | 
It is formed | 
“are the Signa- | 


right to international aid. 
by States; its members 


tory States” (Article 7). Nevertheless, 


| any State may delegate to its national | 
Red Cross or to an ad hoc oraganization | 
formed with the cooperation of the na- | 


tional Red Cross, the power and obliga- 


| tions arising from its adhesion to the 
| Union. 


The object of the Union, according to 


lief in money and kind. In certain cases 
co-ordinate relief work, thus economizing 
both time and money. 

The disasters in respect of which first 
aid will be given are “public misfortunes 


due to force majeure (act of God), the | 


exceptional gravity of which exceeds the 


stricken people.” First aid, it may be 


noted, does not include repairs of re- | 


construction. 
The Union will be strictly neutral in 


' character and, in the exercise of its func- | 


Supply of Farm Labor 
Declared to Be Plentiful | 


tions, will not recognize any national, 


political, religious, social or racial dis- | 


tinctions. States’ members may, if they 
so desire, 
tional Red Cross, it being understood 
that the national Red Cross organiza- 
tions are the executive agents of the 
Jnion. 

The funds will be administered by the 


mission, General Gouraud replying to 
certain criticisms of the fact that the 
Representative Counci of the Lebanon 
had not soverign power, said: “We czan- 
not renounce powers and responsibilities 
which we have assumed as Mandatories 
but it will remain with the native par- 
ljament to take decisious that are of 
such wisdom that they vill by the force 
of things be sanctioned by the Manda- 
tory. Thus, the Mandate could come to 


theory.” 


the | 


| perts. 


| tives of the International 





states had | 


The Un- | 


| iards about 1741, 


be representec by their na- | 





| cent of the 1929 level. 


; , of farm labor as compared with last 
and in fact before being abolished in | 


Executive Committee of the Union. The 
League of Nations, whose representa- 
tives are entitled to be heard at all meet- 
ings of the General Council and Execu- 
tive Committee of the Union, will su- 
pervise the administration. 

For its principal resources, the Union 
reckons with donations, bequests and 
public contributions. States’ members 
will only be called upon to contribute to 
an initial fund of 625,000 francs (Swiss), 
a sum based on the number of units pay- 
able by them towards the expenses” of 
the League of Nations. This payment, 
which is made once only, not every year, 
is the sole pecuniary burden on members. 

The signatories undertake to endeavor 
to grant to the Internation Relief Union, 
Union, the International Relief Union, 
the International Red Cross, and the 
national Red Cross organization , far- 
reaching immunities, facilities and ex- 
emptions of all kinds for their establish- 
ment, for the movements of their staff 
and supplies, for their relief operations 
and for the publicity of their apeals. 

The general expenses of the Union will 
be borne in the first place by the’ Inter- 
national Red Cross, so far as its re- 
sources permit. Should they prove in- 
adequate the income from the initial 
fund and the reserve will be drawn upon. 
The Statute further provides for a levy 
of not more than 1 per cent on all funds 
placed at the disposal of the Union. 

A ‘General Council upon which all 
members are represented will serve as 
the deliberative and constitutional body. 
It will divide the world into geographical 
areas, corresponding to the risk of spe- 


| cific forms of disaster and to specific 
| conditions governing relief in the event 


of disaster; these areas to coincide as 
far as possible with the territories of 


| States. 


Each area will be represented by ex- 
The latter will constitute an Ad- 
visory Committee whose duty it -will be 
to coordinate and prepare the work of 
In the event of a catastrophe, 
the experts of each area are the special 
advisers of the Executive Committee for 
the organization of relief in their area. 


Powers to Be Vested 


In Executive Committee 

The Executive Committee consists of 
seven members appointed for two years 
by the General Council, two representa- 
Red -Cross 
(League of Red Cross Societies and the 
International Red Cross Committee be- 


| ing coopted in an advisory capacity. It 


acts in the same way as the board of 


| directors of a private company. 


It is the agent of the Union and the 


| trustee for any funds contributed under 


specific charges, conditions or assign- 
ments. It has full and independent 
powers to take, in the name of the Union, 
any action consistent with its aims as 
defined: in the statute, to organize re- 
lief work and appeals to the public and 
the members of the Union. 

The central permanent services of the 
Union are provided by the International 
Executive Committee. 


Tract Is Set Aside 
As Refuge for Birds 


Marshy Islands in Florida Are 


Breeding Place for Shear- 
waters. 


Matanzas Military Reservation, in 


| Florida, has been transferred to the De- 
| partment of Agriculture for use as a 


preserve for “shearwaters,”’ a type of 
bird that abounds in this vicinity, the 


| Department of War has just announced. 


The reservation, which has no military 
value, was turned over to the Depart- 
ment of Agriculture’ at its request. 

The full text of the Department’s 
statement follows: 


At the request of the Acting Secre- | 


tary of Agriculture, the War Depart- 


|; ment has approved the transfer of the 


Matanzas Military Reservation, Florida, 
to the Department of Agriculture. In- 
vestigation by the Biological Survey of 
the Department of Agriculture indicates 
that this reservation is a great nesting 
place for shearwaters and inasmuch as 
many of the breeding places of these 
interesting birds have become eradicated 
by reason of the development of Florida, 
it is desired to use the reservation as 


| a bird reserve. 


The Matanzas Military Reservation 


¢ | | consists of two low and marshy islands 
the Statute, is not solely to provide re- | 


in the Matanzas River about 15 miles 
south of St. Augustine. It was reserved 
for military purposes by the Commis- 
sioner of the General Land Office upon 


| request made by the Secretary of War, 


dated March 23, 1849. The property no 
longer has any military value. The 
old Fort Matanzas, built by the Span- 
still stands on one 
of these islands and was reserved as 
a National Monument by proclamation 
of the President, dated October 15, 
1924. 


[Continued from Page 1.} 
over the country seems to be plentiful. 

Farm wages are down slightly, as 
compared with last July, the average 
for the United States, per month, with 
board, being $35.59 this July, against 
$36.10 last July; wages per month with- 
out board, $49.54, against $49, 89; wages 
per day with board, $1.89, against $1.91, 
and wages per day without board $2.44, 
against $2.48. 

Farm wages are at a much lower level 
than industrial wages, being only about 
84 per cent of the 1919 level, whereas 
the weekly earnings of New York State 
factory workers in May were 124 per 
The larger supply 


year, however, is a reflection of the lower 
volume of industrial employment. 





Appetite Increased 
And Nutrition Aided 
By Oranges in Diet 


Health Commissioner of Chi- 
cago Recommends Daily 
Consumption. 


Give Needed Vitamins 


Food Values Said to Give 
Strength, Endurance and 
a Clear Mind. 


Properties contained in oranges give 
to the human body vitamins and good 
food values, and. “make for strength, 
endurance, firm muscles, a clear mind 
and a bright eye,” according to Dr. Her- 
man N. Bundeson, Commissioner of 
Health of Chicago. 

In a statement received at the United 
States Public Health Service, and just 
made public, Dr. Bundeson stated that 
oranges in the daily diet increase the 
appetite, assist nutrition, regulate the 
body and generally aid in “gaining that 
priceless possession—good health.” 

The full text of the statement fol- 
lows: 

An orange a day will de more than 
keep the doctor away. It will help to 
give positive health. 

Oranges in the daily diet increase the 
appetite, assist nutrition, regulate the 
body and generally aid in gaining that 
priceless possession good health. Good 
health is not merely avoiding sickness. 
Good health is positive vigor and well- 
being. 

Use of Orange Juice Advised. 

Food authorities agree, and all books 
on nutrition, including United States 
Government pamphlets, advise the use 
of orange juice. 

Oranges give vitamins and good food 
values; they make for strength, endur- 
ance, firm muscles, a clear mind and a 
bright eye. In spite of what is com- 
monly believed, oranges are food for an 
“acid condition” of the blood. Orange 
juice is a mild laxative, is not “fattening” 
and is a good between-meal drink. 
Therefore, I recommend the orange and 
its juice for health. 


Mr. Kellogg Mourns 
Death of Henry White 


Secretary of State Expresses 
Sorrow at Passing of For- 
mer Envoy. 


The Secretary of State, Frank B. Kel- 
logg, on July 15 formally expressed his 
regret upon the death of Henry White, 
former Ambassador to Italy and to 
France. The full text of the statement 
follows: 

I am very sorry to hear of the death 
of Henry White. He spent most of his 
life, a long and distinguished carreer, in 
the diplomatic service of his country. 
No American now living has had a more 
varied and useful life than Henry White. 
As secretary of Legation and Embassy, 
as American Ambassador to Italy and 
France, as a delegate to the Algeciras 
Conference and to the Peace Conference 
in Paris and in many other very impor- 
tant activities he obtained an outstand- 
ing name in the diplomatic world. I en- 
joyed his friendship for many years and 
I feel his death as a great a See Oe & Re ee loss. 


Appeal to Be Take to Be Taken 


On Election Decision 


Senator King Says Appellate 
Court to Be Asked to Pre- 
serve Ballots. 


After a conference regarding the ac- 
tion of the United States District Court 
at Philadelphia in dismissing the suit 
of the Senate Special Committee inves- 
tigating Senatorial elections to compel 
production of ballot boxes in Delaware 
County, Pa., Senator King (Dem.), 
Utah, has just announced orally that he 
is communicating the decision to, and 
asking the view of, three other members 
of the committee as to the committee’s 
future course of action. 


These other Senators are Reed (Dem.), 
of Missouri; McNary (Rep.), of Ore- 
gon, and La Follotte (Rep.), of Wis- 
consin. 

The court held it had no jurisdiction of 
the suit and that it was for the Senate to 
decide whether a committee it created 
still exists. Senator King, said that in 
the meantime plans are going forward 
to perfect an appeal to the United States 
Circuit Court, with an expectation of ac- 
tion by that court perhaps in September. 
He said that in view of the importance 
of the case he had no doubt that the 
court would decide the matter promptly, 


| and the decision on July 12 therefore did 
| not necessarily mean postponement of 


the whole matter until Congress con- 
venes. 
Called Reed Committee. 


The special committee is referred to in 
the briefs filed before the court as “The 
Reed Investigating Committee.” It con- 
tends, in its brief, that the Senate reso- 
lutions creating it clearly contemplated 
that the ballots and. election parapher- | 
nalia in the last senatorial election in 
Pennsylvania were to be taken posses- 
sion of and preserved by the committee 
until the Senate by appropriate action 
determines what sheuld be done with 
them. They contend that the creation of 
the committee enables it to continue in- 
definitely unless an express limitation is 
imposed by the Senate, either in the reso- 
lutions creating it or in a subsequent 
resolution. 

Created by Resolution. 

Senate Resolution 324, authorizing the 

committee to take possession, etc., of the 


‘AvTHoRIzeD STATEMENTS ONLY ARE PRESENTED HEREIN, 
PuBLISHED WITHOUT COMMENT BY THE UNITED STATES 


Canada Awaits Report on Waterway Plan 
For St. Lawrence Before Discussing Treaty School and College 


Note to Secretary Kellogg Says Certain Problems Must Be 
Settled Before Action Is Taken. 


[Continued from Page 1.] 


the waterway and its projected develop- 
ment, as well as the essential economic 
factors. It earnestly recommended to 
both Governments the making of a 
treaty for a scheme of shipway improve- 
ment of the river between Montreal and 
Lake Ontario. It suggested, however, 
that before final decision be made, the 
engineering features should receive fur- 
ther consideration and study. Delays 
naturally ensued due to the problems of 
reconstruction resulting from the war. 

“On March 14, 1924, the President of 
the United States appointed the St. 
Lawrence River Commission under the 
chairmanship of the Honorable Herbert 
Hoover, Secretary of Commerce, to con- 
sider the whole project in its economic 
and national aspects and to express an 
opinion as to whether the project should 
be undertaken and the-Government of 

Canada on May 7, 1924, appointed a na- 
tional advisory committee under the 
chairmanship of the Honorable George 
Perry Graham, Minister of Railways and 
Canals. Through the arrangements 
brought about by these committees the 
two governments by exchange of notes 
dated February 4 and March 17, 1925, 
gave instructions to a Joint Board of 
Engineers designated by them to review 
and extend the engineering plans as rec- 
ommended by the International Joint 
Commission in 1921. 

“This Joint Engineering Board made 
an elaborate resurvey of the lake and 
river systems both as to navigation and 
power, and filed with each government 
an exhaustive report upon all its engi- 
neering aspects. The representatives of 
the two countries differed as to a few 
details but from the report it clearly ap- 
pears that the improvement of the water- 
way for navigation and power purposes 
is both feasible and advisable. 

Favor Early Development. 

“The St. Lawrence River Commission 
appointed by the President to advise this 
Government on the subject recently un- 
dertook an examination of all of the eco- 
nomic as well as engineering facts bear- 
ing upon the proposed development and 
has made a complete report covering all 
aspects. It concluded that the construc- 
tion of the shipway at proper depths 
would relieve the interior of the conti- 
nent, especially agriculture, from the 
economic handicaps of adverse transpor- 
tation costs which now operate to the 
disadvantage of many States and a large 
part of Canada, would serve the indus- 


Velocity of Stream 


Measured by Chips 


Method Used for Those With- 
out Engineering Knowledge 
and Instruments. 


A simple method of determining the 
approximate flow of streams, for use by 
persons without engineering knowledge, 
is described by the Geological Survey, 
Department of the Interior, in a state- 
ment just issued. 

The full text follows: 

The Geological Survey, Department of 
the Interior, receives many letters in- 
quiring for some easy method of de- 
termining the approximate flow of 
streams or small rivers, where regular 
river-measuring instruments are _ not 
available. The method described below 
is considered useful under such condi- 
tions. 

Straight Channel Essential. 

To ascertain the velocity of the stream 
choose a place where the channel is 
straight for 100 or if possible 200 feet 
and where it has a nearly constant 
width and depth and smooth current. 
Lay off on the bank the center 50 or 
100 feet of the straight reach of the 
stream, marking each end. Then allow 
small chips to float down the stream, 
noting the time required for these to 
traverse the distance laid off on the 
bank. 

The surface velocity in feet per sec- 
ond is obtained by dividing the distance 
in feet passed over by the chips by the 
time \in seconds it takes them to travel 
this distance. The average result of 
several such tests, made at different po- 
sitions from bank to bank, will give the 
mean or average surface velocity of the 
stream. This result multiplied by 0.8 
gives very nearly the average velocity of 
the entire flow of the stream. This is 
the first step. 

Area of Cross Section. 

To obtain the area of the cross section 
of the stream, stretch a tape from shore 
to shore and take the depth of the 
stream at short intervals—two to five 
feet. The average of these depths may 
be assumed as the average depth of the 
stream at this point. This average in 
feet multiplied by the total width in feet 
will give the area of the cross section of 
the stream in square feet. 

The volume of the discharge of the 
stream is now found by multiplying this 
cross-section figure by the average 
velocity, feet per second, as obtained by 
the chip measurements, the result being 
the discharge in second-feet, or, in other 
words, the number of cubic feet of water 
flowing past the point of measurement 
each second. 
ballots and paraphernalia, the committee 
contends in the proceedings before the 
court, was adopted January 11, 1926, less 
than eight weeks before the session of 
Congress was required to terminate. It 
says that it is inconceivable that the 
Senate could have expected within this 
short time, in a crowded closing time of 
Congress, to obtain and preserve the 
ballots. The ballots involved in Dela- 
ware and three other counties are in the 
contest in which William B. Wilson, for- 
merly Secretary of Labor, filed a contest 
against the seating of William S. Vare 
in the Senate. Senator King says that 
in the appeal proceeding the safeguard- 
ing of the ballots against destruction 
pending the court proceedings will be 
asked for. 


trial well being of both countries in the 
development of their power resources, 
and would tend largely to the increase 
of prosperity and the stimulation of in- 
dustry. The Commission recommended 
that negotiations should be entered into 
with your Government in an endeavor to 
arrive at an agreement as to the speedy 
development of this waterway. 

“The Government of the United States 
adopts the recommendations of the St. 
Lawrence Commission. It appreciates 
the advantages which will accrue equally 
to both countries by the opening of the 
waterway to ocean shipping. It feels 
that the necessary increase in railway 
rates due to the war, and the modern 
practices respecting the generation and 
transmission of hydro-electric power 
have increased the importance and prac- 
ticability of early development, and be- 
lieves that the factors which influence 
its conclusions must have equal appli- 
cation to, and influence upon, the Do- 
minion of Canada. 

“In view of the action already taken 
by both governments, it is apprehended 
that they are in accord on the principle 
that the project should be undertaken. 
If this Government’s conclusion in this 
respect be correct, there only remains 
to be effected an understanding as to the 
methods and means fop its earliest ac- 
complishment. It seems highly appro- 
priate that the development of the com- 
mon highway for the benefit of both 
countries should be jointly undertaken. 

Asks Views on Treaty. 

“This Government is prepared to enter 
into negotiations with a view to the for- 
mulation of a convention appropriate to 
this subject and should be grateful to be 
informed of the views entertained on this 
subject by your Government. 

“Accept, sir, the renewed assurance of 
my highest consideration.” 

The note of the Canadian Prime Min- 
ister to the Secretary of State follows in 
full text: 

The Honorable The Secretar y of State: 

Sir: The Government of Canada has 
received and considered carefully the 
note of the Secretary of State of the 
United States to the Canadian Minister 
at Washington of April 13, 1927, on the 
St. Lawrence waterway. 

It shares the appreciation felt by the 
Government of the United States of the 
importance of the problem of the de- 
velopment of the St. Lawrence and of 
the aid in the solution of the engineering 
aspect of this problem afforded by the 
reports of the International Joint Com- 
mission and of the Joint Board of En- 
gineers appointed by the two govern- 
ments in 1925. 

New Proposals Sought. 

The report of the Joint Board of En- 
gineers signed on November 16, 1926, 
while unanimous in many respects, indi- 
cated differences of opinion on important 
phases of the development proposed. It 
is understood that in the appendices to 
the report, which are in preparation, cer- 
tain further alternative schemes will be 
presented which will be of essential value 
in arriving at a conclusion. 

The National Advisory Committee ap- 
pointed by the Government of Canada to 
report on the economic and general as- 
pects of the St. Lawrence waterway 
question will not be in a position to make 
a final report until all the findings of the 
Joint Engineering Board including the 
appendices are available. Upon receipt 
of the report of the National Advisory 
Committee and upon consideration of the 
other factors involved, the Government 
of Canada will be able to determine its 
policy on the question, and will then 
have pleasure in discussing further with 
the Government of the United States at 
as early a date as possible the whole 
situation, including the proposals con- 
tained in the present note of the Secre- 
tary of State. 

Accept, sir, the renewed assurance of 
my eee consideration. 


— 
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Chile Establishes 
Of Arts and Trades 


Building and Equipment at 
Valparaiso to Cost 
$4,000,000. 


Will Import Teachers 


Entire Faculty to Come from 
Europe and United 
States. 


An arts, trades, and engineering 
school, to be built at a cost of approxi- 
mately $4,000,000 and conducted along 
the most modern lines, is soon to be 
established in Valparaiso, Chile, accord- 
ing to information just received from 
that country, the Bureau of Education, 
Department of the Interior, stated on 
July 15. 

A committee of Chilean architects and 
engineers will soon visit many of the 
leading vocational and _ engineering 
schools in the United States to formulate 
plans for the new institution, it was said. 
According to the statement, the school 
will select all of its teachers either in 
Europe or the United States during the 
first 10 years of its existence. 


The full text of the statement by the 
Bureau follows: 


The “Jose Miguel Carrera” School of 
Arts and Trades and College of Engi- 
neering, soon to be established in the 
most populous quarter of Valparaiso, 
Chile, is planned to be an institution of 
unusually high grade. It is made pos- 
sible through the bequest of Don Fred- 
erico Santa Maria Carrera, who died in 
Paris, December 20, 1925, at the age of 
80. According to the plans published by 
the executors of Don Frederico’s will 
and received recently at the Bureau of 
Education, the plant will cost consider- 
ably more than $4,009,000. 

Don Frederico, the son of patriotic 
Chileans, rose through persistent in- 
dustry and unusual ability to great 
wealth and commercial power, and gave 
freely of his life and fortune to altruistic 
purposes. Thirty-seven years ago he 
made a will in which he provided for 
the building of a university in his native 
city. On January 5, 1920, he made an- 
other will in which he wrote that he had 
come to the conclusion that it is of the 
greatest importance for the well-to-do to 
provide training for the youth from the 
elementary school to the attainment of 
the highest degree of human knowledge: 

The institution will bear the name of 
an early Chilean patriot, Jose Miguel 
Carrera, and will be located at the corner 
of Baron and Vina del Mar Streets. The 
architects were chosen through a compe- 
tition in which six firms participated, and 
the plans for buildings and grounds have 
been accepted.. The plans that received 
the award were particularly satisfactory 
because of the arrangement of class- 
rooms, the corridors, and the shops of 
the secondary schools. Unilateral light- 
ing is provided for in all the classrooms, 
and lighting from the south for the 
classes in drawing. 

In the many new buildings that the 
will of Don Frederico directs to be con- 
structed from time to time, considerable 
independence between the secondary and 
higher schools is attained. 

A committee of architects and engi- 
neers will soon come from Chile to the 
United States to visit and study many 
of the best vocational and engineering 
schools in this country. 

For the first 10 years of its existence 
the Jose Miguel Carrera School must 
select all of its teachers either in Europe 
or the United States. After that period, 
it is advised that a considerable percent- 
age of the faculty still be chosen from 
abroad. Selected graduates of the insti- 
tution will be given scholarships for fur- 
ther study in foreign countries, pref- 
erably the United States. . 
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Cod Liver Oil Surer 
Than Sunshine for 
Preventing Rickets 


Public Health Service Ex- 
plains Need of Ultra-Violet 
Rays te Build Bones. 


Vitamin Is Essential 


Product from Fish Declared to 
Contain Properties In- 
tensely Condensed. 


The value of the ultra-vidlet rays of 
the sun or of cod-liver oil, which con- 
tain the equivalent healing properties of 
ultra-violet light, in preventing develop- 
ment of rickets in children, was stressed 
by the Public Health Service in a lec- 
ture broadcast on the night of July 15, 
from “NAA,” the Naval Radio Station 
at Arlington, Va. 

Rickets, it was explained, is a dis- 
turbance of nutrition that prevents or 
delays deposit of lime and phosphorus 
necessary to sound bone formation. Ab- 
sence of ultra-violet light or its equiva- 
lent, the radio audience was informed, 
endangers children to rickets in some 
form, or to perishable teeth. ‘ 

The parents of all young babies, ac- 
cording to the Public Health Service, 
should know. the value of cod-liver oil 
and sunshine, so that they may consult 
their physician, or a child specialist, and 
be given detailed instructions in regard 
to the amount of cod-liver oil to use, 
and how to sun the baby. 


Cod Liver Oil 
Cure for Rickets 


The full text.of the lecture follows: 

A definite, widespread threat to the 
health of children, of /rich and poor 
alike, lies in the many modern tenden- 
cies that work together to deprive us 
of “our place in the sun” and the health 
that comes from simple, natural living 
and eating. Bundled in many clothes, 
trundled into the park in his covered 
carriage, or taken out in the motor, or 
even sunned in a sun parlor, the “poor 
little rich child” is as prone to rickets 
in some form or to perishable teeth, as 
is the little poor child of the dark tene- 
ments. 

Why? 
sons. 

First, those invisible rays of the sun, 
known as ultra-violet, are filtered out, 
absorbed, by our window glass, and they 
or their equivalent are necessary to per- 
fect health and growth. A sun parlor 
under ordinary window glass has no 
value, as far as the prevention of rickets 
is concerned. 

¢ Even the milk on which we have. de- 
pended for the Vitamins A and D, that 
promote growth and prevent rickets, va- 
ries greatly in this protective value with 
the season of the year; whether the cow 
gets green food or silage and dry fod- 
der, or is pasture-fed in the sunlight. 

Pregnant women should receive ample, 
well-balanced diets, in which green vege- 
tables are abundantly supplied, and 
cow’s milk should be regularly taken. 
They should be kept a sufficient part of 
their time in the open air and sun. 

Then if their infants are placed in the 
direct rays of the sun for a part of 
each day and are fed cod-liver oil for 
the first two or three years of life, a 
great deal could be accomplished in re- 
gard to the prevention of decay of the 
teeth, and rickets would be abolished 
from the earth. 

The above statement should be broad- 
cast to every woman who has a child. 
Every woman who has had the job of 
coaxing a child into the dentist’s chair 
will be vitally interested. There is food 
for thought here. 


Sound Teeth Based 
On Appropriate Diet 


. Think it over, and then decide whether 
taking time to sun the baby twice a day 
and give it a few drops of cod-liver oil 
isn’t worth while to bring about the 
blessing of sound teeth, free from decay, 
and a framework for the body that is 
. straight and strong, sturdy enough to 
offer a high resistance to disease. _ 

“And what is rickets?” Rickets is a 
disturbance of nutrition that prevents or 
delays the depositing of lime and phos- 
phorus necessary to sound bone forma- 
tion. 

Actual deformity is the result of 
rickets in an advanced stage. There 

gpey be swellings at the ends of the long 
‘bones and areas of softening in the bones 
of the skull, obvious enough to the ex- 
perienced, as symptoms of incipient 
rickets. : 

These are signs of a lack of Vitamine 
D, or an indication that the ultra-violet 
rays have not played their part. The 
ultra-violet light, or its equivalent in 
the oil of the liver of the fish, “mobilizes” 
the bone-making material and enables 
the body to use it to the best advantage. 

The advantage of cod-liver oil is that 
jt is both high and constant in the 
amount of Vitamin D that it, provides, 
while eggs and milk vary to some ex- 
tent with the conditions of production. 
As for sunlight, it is fugitive indeed. 
It is not quantity of sunlight but quality 
that counts. 

Diffused sunlight, through the clouds 
that so often obscure the sun even at 
noon in winter, and the slanting rays 
of the late afternoon or of winter and 
early spring, are not so powerful to 
heal. The child might better miss all 
the visible rays of the sun than the 
1 per cent of its rays that are ultra- 
violet! 

We now begin to understand the 
earnestness of leading child specialists 
in calling for cod-liver oil in the child’s 
ration, from three weeks of age on 
through the third year, even though 
science is still checking up on plants 
and rats to determine just what effect 
the “different rays of the sun produce 
on growth and health. 


There are a number of rea- 


To be continued in the issue of 
July 18. 
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Photoengravers Told of Improvements 


Made in Photography and Plating 


Director of Bureau of Standards Explains Recent Achieve- 
ments Evolved Through Research. 


[Continued from Page 1.1 


annual convention in Washington, D. C., 
on July 15. He predicted great possibili- 
ing field im.the near future, with photo- 
sculpture direct from life “already loom- 
ing on the horizon as a gift of the photo- 
electric cell,” and suggested close co- 
ties of development in the photoengrav- 
operation between the industry and the 
Bureau of Standards. (The full text of 
the address will be found on page 3.) 

The Research Associate at the Bureau 
of Standards, J. H. Winkler, also told 
the convention how the Mureau has been 
Yery active in electro-chemical research, 
with particular reference to electroplat- 
ing, since 1917. He said the Bureau is 
now investigating graphites, and expects 
to present later tentative specification 
for graphites and to discuss their use and 
care in electroplating, and to show the 
mechanism of a graphite film and its 
covering by a metallic deposit. (Mr. 
Winkler’s address will be ‘published in a 
later issue.) 

The full text of Dr. Burgess’ address 
follows: 

Three achievements at the Bureau of 
Standards will interest you as illustrat- 
ing what can be done with specific prob- 
lems and adequate research facilities and 
staff. A mapping camera was recently 
brought to the Bureau with the thought 
that its distortion might be reduced. 
Border distortion is such that a ruled 
square approximating the size of the 
field is distorted to a partially circular 
form. Our optical expert, after some 
study, introduced an equal and opposite 
distorting optical element—a plane glass 
disk suitably designed and placed be- 
tween lens and plate in the camera. The 
disk doubled the usable area of the nega- 
tive, increasing by 100 per cent the 
speed with which a given terrain could 
be mapped by aerial photography with 
the camera. Doubtless you have all en- 
countered troubles from optical distor- 
tion on large work—distortion which 
quite possibly might be as readily reme- 
died, adding a new perfection not pre- 
viously possible. 


Controls Developed 
For Chronium Plating 

Recently the Bureau developed the 
measured controls for _ electroplating 
chromium.- Chromium, the hardest of 
all metals, is resistant to corrosion. The 
possibility of successful electroplating 
of chromium lay dormant 70 
awaiting the discovery that the control 


of solution temperature and the control | 
of current density were the essentials | 


for success. The Bureau determined 


these controls experimentally. We found | 
that with measured control of temper- 


ature and current density a beautifully 
polished surface may be produced elec- 
trolytically without retouching. We have 
just published the procedure. 
was undertaken to add useful life to the 
engraved plates used in printing the 
national paper currency. One-five-thou- 


sandth of an inch of metal chromium | 


deposited electrolytically on the face of 


the plate curiously enough makes the | 


lines actually finer than the original 
master engraving and increases the use- 
ful life of the plate four or five times. 
We are aiding the United States Mint 
by chromium plating the coin dies for 


stamping out the! metal coinage, with | 


most promising success. 
Another scientific contribution toward 


printing materials is the Bureau’s pro- | 


duction of a new bond paper for print- 
ing our paper currency. The results show 


that the new paper has doubled strength | 


and inservice already shows an incraese 
in useful life of 40 per cent or more. 
Here again success rested upon the 
measured controls of the paper making 
process, ascertained by experimental re- 
search in our paper mill. 

These examples of successful research 
are typical of what is being done in all 
parts of the Bureau, and suggest: great 
possibilities for experimental research on 
the fundamentals of photoengraving. 
Fortunately Congress gave us the priv- 
ilege of opening up our research facili- 
ties to you and enabling us to join 


forces with you through the research | 


associate plan. Under this plan the Bu- 
reau provides research facilities for 
many national technical groups like your 
own—some 30 groups are now repre- 
sented. I command to your earnest con- 
sideration and action this most effective 
and successful plan for those basic prob- 


lems which affect you all, the solution | 


of which will advance your entire in- 
dustry. The unsurpassed facilities for 
research at the Bureau of Standards may 
thus permit you to use established equip- 
ment and headquarters for intensive ex- 
perimentation on the problems in tech- 


nical physics and chemistry peculiar to , 


your field. 
Research With Dyes 
Cited as Example 


The first big research of the associate 
of the national association of dyers and 
cleaners yielded profit-making results 
sufficient to endow a research institu- 
tion at Washington, maintain research 


associate contacts with the Bureau, and | 


earn handsome dividends to the member 
organizations of the national associa- 
tion. 
oline used in dry cleaning thus devel- 
oped is worth to the industry millions 
of dollars per year. In addition numer- 
ous other valuable results have been 
achieved. 

I cannot overstate the economic value 
of promptly using new scientific dis- 
coveries. To borrow a homely figure of 
the motorists if we lag behind on the 
road we are in danger of being hit by 
the car following. Road comfort calls 
for advance with the stream of traffic. 
Some fields are advancing by leaps and 
bounds—the motion picture is notable in 
this respect with its optical printers, red 
sensitive film, super-intense light sources, 
the color and sound rendering, and the 
stereoscopic and stereophonic effects still 
in the experimental stages. 

The solution of problems arising in 
connection with standards takes us into 
the measurements and measured con- 
trols of many industrial processes. 
Measurement usually begins with gaging 
the quantity to be measured and finally 


years | 


The work | 


The system for recovering gas- | 


having a measure-controlled device for 
controlling the thing measured. We 
measure heat by the thermometer, and 
end with controlling the temperature by 
a thermostat, the control device. Perhaps 
it should be the consciously set goal to 
control automatically and continuously 
at optimum value the thing measured. 


Science Said tu Prove 
Results Predictable 


| 

+ The new thing science proves to us is 
that results are not arbitrary. They are 
not matters of chance. Results are 
predictable and can be made invariable 
by correct measured control. Measured 
control involves a searching analysis of 

| each process and the determination ex- 
perimentally of the magnitudes which as- 

| sure optimal effectiveness. The en- 
semble spells success and progress—suc- 

| cess, because there is an ascertainably 
best way to do each unit thing; progress, 

new knowledge _intelleli- 


jpecause our 
steadily perfects each 


gently applied 
process. 
Registration of color plates calls for 
due precision and freedom from photo- 
graphic distortion. The problem is 


system which controls image formation; 
partly metallurgical, depending on free- 
dom from the distortion of cut metal 
plates; partly on dimensional changes 
in the paper between printings, depend- 
ing on the variation in humidity of the 
printing papers. So seemingly simple 
a problem calls for diverse facilities for 


research. The strength of the Bureau’s 


organization rests in the mobilization | 


of a remarkable group of 60 or more 


specialized laboratories, each with an 


expert staff, modern equipment, and a | 


tradition for ingenuity and painstaking 
accuracy. * * * 
New Uses Predicted 


| For Photoplating 


‘ 
| partly optical, depending on the optical 
| 
] 
| 
| 
{ 
{ 
' 
| 
! 


The etension of photoengraving into | 
Such ex- | 
| tension, already in evidence in the news | 


| new fields seems inevitable. 


| prints, will enlarge your scope. We 
; read of radio transmission of pictures 
| so designed that half tone negatives 

are produced at the receiving end. We 
| read, too, of a new process hailed as 


epoch-making by which type may be re- | 


placed by photoengraving direct from 
master alphabets suitably exposed. 


cover the whole field of the printing art 
for certain kinds of work—no one can 
yet predict nor would we limit the really 
astonishing possibilities which 
science opens up. Photosculpture direct 
from life already looms on the horizon 
as a gift of the photoelectric cell, with 
possibly a great future. Has it lessons 
for photoengraving? You gentlemen 
may judge—but as technique it is stim- 


sion of what we may do. 

One point you will not overlook—no 
craft lives to itself alone. Many crafts 
interlock with respect to your materials, 
devices, technique. Your work is a unit 
cycle from the conception in the custom- 
| er’s mind to the finished print in the read- 
er’s hands. Each intervening step should 
be set to measure, with respect to those 
adjacent steps with which it must in- 
terfunction. 

The photography will be completed 
| with due regard to the needs of the en- 
| graver, and in turn the photoengraving 
will be finished with due regard to the 
intended use—whether direct printing or 
electrotyping, for example. Beginning 
with the need of the reader, the ultimate 
user, whose taste is to be satisfied and 
gratified, we formulate the perfect serv- 
ice in measured terms which become the 
matrices for your technique. 





Amsterdam Selected 
For Olympic Games 


Event to Take Place July 28 to 


Aug. 12, 1928, Announced 
by Dutch Government. 


[Continued from Page 1.] 
take part in the contests and festivities 
| of the Ninth Olympiad. 
of Organization has also sent an invita- 


dent of the Philippine Amateur Athletic 
Federation in Manila. 
The Dutch Minister 


Committee of Organization that the 
| Sport centers of the United States and 
the Philippines will take an interest and 


part in this great international sport | 


manifestation. 


|Some Radio Stations 
Are Violating Orders 


Reason for Not Keeping to 
Wave Lengths. 


[Continued from Page 1.) 
expensive for broadcasting stations, but 
requires considerable adjustment of ap- 
paratus. When the controls are in- 
stalled, it is anticipated that much of 
the heterdyning now 





inated. 

From Commission 
however, it is announced that the Com- 
mission intends to enforce its order per- 
mitting no more than one kilocycle lee- 
way to broadcasters. As soon as the 
entire Commission returns to Washing- 
from the field survey now being con- 
ducted, about July 24, this matter will 
be taken up. The revocation of licenses 
may be ordered under the law by sta- 
tions violating the Commission’s order. 

An error in an announcement by the 
Commission July 14 stipulated 2,500 
watts as the power to be sought by 
Station KOW, Denver, which has asked 
for a public hearing August 4. The 
power it seeks is 1,500 watts in lieu of 
its present power of 250 watts on a fre- 
quency of 630 kilocycles, 


If | 
this proves feasible, photoengraving may 
| score of 594.1. 


recent | 


ulating and suggestive to our own vi- | 





The Committee | 


expressed the | 


hope of his Government and that of the | °°” A 
| of Captain 





Lack of Apparatus Given as | 





| President Is Interested 
being checked | 
against stations will have been elim- ! 


headquarters, | 





Bombing Competition 
For Military Aireraft 
Marked by Efficiency 


Army, Marine Corps and Na- 
tional Guard Engage in 
Annual Contest. 


Fifty-Three Take Part 


Results Said to Show High De- | 


gree of Discipline of Air 
Corps Personnel. 


The Fourth Annual Machine Gun and 
Bombing Competition by airplanes, re- 
cently held at Langley Field, Va., and 
participated in by 53 contestants repre- 
senting the Regular Army, 
Guard and Marine Corps was accom- 
plished with unprecedented 
the Department of War announced in a 
statement July 14. ? 

Leaders in the respective types of 
competition were Captain Hugh M. EI- 
mendorf, Selfridge Field, Mich., winner 


| of the contest for pursuit pilots, with a 
Lieutenant Earl E. | 
Partridge, Kelly Field, Tex., observation | 


score of 901.2; 


and attack pilots, score 656.6; Lieuten- 


ant James E. Parker, France-Field, Pan- | 
match. 
T. Larson and H. C. | 


ama Canal Zone, observers’ 
Lieutenants W. 


King, constituting a bombardment team 


from France Field, won the bombard- | 


ment match. 
1927 Competition Without Parallel. 

The full text of the 
lows: 

The report of the results of the Fourth 
Annual Machine Gun and Bombing Com- 
petition, recently completed at Langley 
Field, Virginia, indicates 


the 1927 competition is without parallel.” 

Capt. Hugh M. Elmendorf, a member 
of the First Pursuit Group, Selfridge 
Field, Michigan, was the winner of the 
contest for pursuit pilots. 


contest. 
Group also took second, third and fourth 


places in this competition, as follows: | 


Lieut. William L. Cornelius, with a score 
of 713.2; Lieut. Victor H. Strahm, with 
a 657.4, and Lieut. L. S. Smith, with a 
Of the 11 contestants in 
this phase, 6 were members of the Army 
Air Corps and 5 of the Marine Corps. 
The match for observation and attack 


| pilots, in which 17 contestants were en- | 


tered, developed a close race for first 


place between Lieut. Earl E. Partridge | 
| of Kelly Field, Texas, and Lieut. Elmer 
J. Rogers of Langley Field, Virginia, the | 
former having won with a score of 656.6, | 


with the latter following closely at 638.2. 
Ground Target Fired Upon. 


In the matches for pursuit pilots and | 
pilots, de- | 


for attack and observation 


scribed above, 200 rounds of ammunition | 


were fired at the ground target, a 36- 


; inch bull’s eye target similar to those | 
| used by ground troops equipped with 


rifles and inclined at an angle of 60 de- 
grees with the horizontal; 100 rounds of 
ammunition at the tow targcé which con- 


sisted of a tubular sleeve 15 feet long | 


and 3 feet in diameter at the front end 
and towed at an approximate speed of 
75 miles an hour; and 10 bombs in low 
altitude bombing, in which 300 feet was 
the minimum altitude flown and at a tar- 


' get which consisted of a bull’s eye 12 | 
feet in diameter enclosed by a 50-foot | 
periphery, a hit in the bull’s eye having | 


counted 25 points. 


Lieutenant James FE. Parker, of 


; France Field, Panama Canal Zone, was | 


the winner of the Observers’ Match, 


Lieutenant Arthur Thomas, of Fort Sam | 


Houston, Texas, taking second place, and 
Lieutenant Harold C. King, of France 
Field, Panama Canal Zone, coming in 


third. There were 20 competitors in this | 


contest. In the observers’ match 194 


| rounds of ammunition were fired at the 


ground target, similar to the 36-inch 
bull’s eye target used by ground troops, 
and 97 rounds at the tow target, described 


above. 


Four teams were entered in the bom- 
bardment match, two from Langley 
Field, Virginia, one from Phillips Field, 


tion directly to Manuel L. Quezon, Presi- | Maryland, and one from France Field. 


Panama Canal Zone. 
Larson and 
Field, ‘won 

1,519. 


Lieutenants W. T. 
H. C. King, from France 


A Langley Field team made up 
W. H. Hale and Lieutenant 
K. N. Walker won second place with a 
score of 1,509. 

Intermediate and high altitude bomb- 
ing were the two events of the bombard- 
ment course. The target consisted of a 
white circular bull's eye, 30 feet in 
diameter, in the center of a white ring, 
200 feet in diameter. A hit in the 200- 
foot ring counted 100, the value of other 
hits having been determined by actual 
measurement to scale from the center of 
the target. 

The minimum altitude in the high-al- 
titude bombing was 8,000 feet and in the 
intermediate altitude bombing was 5,000 
feet. Nine 100-pound bombs 
dropped singly on separate 
over the tarket. 


were 
passages 


In New York-Rome Flight | 


LBy Telegraph.] 

EXECUTIVE OFFICES, RAPID Ciry, S. D., 
July 15.—President Coolidge is follow- 
ing with interest the plans of Lloyd 
Bertaud and J. H. Hill, former air mail 
pilots, to make a non-stop trans-At- 
lantic flight from New York to Rome, 
it was officially stated in his behalf here 
today. 

The Executive has been advised that 
final preparations for the flight, which 
is being financed by William Randolph 
Hearst, are about completed, and he is 
most hopeful that the effort will be suc- 
vessful. 

The Government, he feels, has a direct 
interest in the flight in that it will be 
a possible further demonstration of the 
efficiency of air mail pilots and planes. 


National | 


efficiency, | 


statement fol- | 


that “as an | 
index of the high degree of discipline of | 
Air Corps personnel in performing tests | 
incident to their arm, it is believed that | 


With a score | 
of 901.2, he led all competitors of this | 
Members of the First Pursuit | 


first place with a score of | 


(inpex 


INDEX 


| Only 225 Boys Found Physically Normal 


Out of 2,000 Examined in New York City 


——e 


| Study Said to Show That Instruction in Hygiene Is Needed 
as Well as Supervision of Activities. 


[Continued from Page 1.] 


and age suggested malnutrition a red 
mark was placed on his record card indi- 
eating to the examining physician that 
the boy should be given additional at- 
tention. 


In the physical examination a definite | 


diagnosis was requested on each given 

condition and if the diagnosis was not 
| established on the first examination, the 
boy was reexamined until his condition 
was defined and agreed upon, conferences 
being held in doubtful cases by the ex- 
amining staff. 

For each boy a summary of the out- 
| standing points was made and of the 
| recommendations of the physician for 
follow-up work, as in addition to secur- 
ing the facts relative to the physical con- 
dition of the boys it wasthe aim to cor- 
rect the defects found so far as pos- 
sible. Arangements were made with 
various hospitals providing for special 
attention for the boys sent to them for 
confirmatory diagnosis and treatment. 


The principal and teachers cooperated 
in the effort to secure treatment for 
the boys, and before the completion 
of the study a report was received from 
the teachers on the disposition of each 
boy’s case, although for various reasons 
not all of the boys received treatment. 

Covered Eleven-Week Period. 


The examinations covered a period of 
11 weeks, five ‘2-hour sessions being 
held five days in each week. Four phy- 
| sicians were in attendance, and one as- 
| sistant was present to take the histories. 
There was a total of 2,076 boys exam- 
| ined and 433 reexaminations were made, 
| but the statistical data have been cal- 
culated on a 
tions. 
were taken in 
ance. 
special consideration 
| the serious physical handicaps among 
ing physician believed, in 
cases, that the boy’s work affected his 
health. 

The boys examined 
nantly foreign in extratcion, 27 
alities being represented. The 
groups were Italians, Russians, 


nation- 


were predomi- | g j 
| Favor Flood Relief and Oppose | 
largest | 
Ameri- | 





! but also of his physical condition and 


| a true picture of the situation, as in Man- 


basis of 2,000 examina- | 
In addition, industrial histories | 
220 cases and 141 of | 
these boys were given vocational guid- | 
This group of 220 boys was given | 
both because of | Saeed 
. 
the members and because the examin- Mine Operators Ask 
numerous | 


cans, Austrians and Poles, the Ameri- | 
cans, however, representing but 10.05 | 


per cent of the total number. 


Of the 2,000 boys, 264 were 15 years 


of age; 978, 16 years; and 758, 
| years; and the average height ranged 
from 5 feet 4 iriches to 5 feet 7 inches. 
The fact that a large number of the 
boys were excessively tall for their age 
was considered to account for a good 
many leaving school and entering in- 
dustry, as such boys frequently feel 
| embarrassed by their size and do not 
| like to remain in school. 

Third Were Undernourished. 
Judged by the weight in relation to 
| the height and by inspection of the in- 
dividuals’ mucous membranes, muscle 
| tone, posture, and geenral appearance, 
it was found that more than a third 
of the boys were in the undernourished 
class, 661 being found from 6 to 18 
per cent and over underweight, while 
| 54 were considerably overweight. 

Five hundred and forty boys, or 27 
| per cent, were found to have impaired 


at 





vision and 60 boys were found to be | 


suffering from various diseases of the 
eye. There were 67 cases of diseases 
| of the ear, including four cases of im- 
paired hearing. 


teeth which were in need of repair 
; work. Heart defects of various kinds 
were present in 154 cases. 

The tonsils were very carefully ex- 
| amined and more than half of the boys 
were found to have diseased tonsils, the 
majority of which were considered to 
| require surgical treatment. Nasal ob- 
structions and infections of the upper 
| respiratory tract were present in 187 


cases, and there were many cases of | 


skin disease, glandular disease, and or- 
thopedic defects ‘of various kinds. 
Special attention was given to the con- 
dition of the lungs and suspicious cases 
were sent to a tuberculosis elinic for X 
| rays and special tests. Six cases of 
| active tuberculosis were discovered, 31 
| boys were listed as tuberculosis sus- 
j~pects, and 10 had chronic, inactive tu- 
berculosis. 
Only 225 Were Normal. 
Of the 2,000 boys, only 225 were 
found to be normal while 620 had one 


| had from four to six defects, and one 
| had ten. 


| people have been rendered homeless; | 
About 45 per cent of | 
the boys were found to have decayed | 





the individual during the adolescent pe- 
riod, when the physical and psychologic 
instability are greatest and the reserve 
margin is probably at its lowest point. 

Hygiene Instruction Needed. | 

The extent of malnutrition among 
these boys, the large number of cases 
of diseased tonsils and of diseases of the 
nose and upper respiratory tract, all of 
which are directly concerned in the devel- 
opment of tuberculosis, and the excessive 
number of other pathological conditions 
which contribute to lowered vitality and 
resistanee are probably representative of 
the conditions among similar groups of 
working boys. 

The writer of thé report believes that 
such: facts show the need for more ex- 
tensive and detailed instruction of the 
school child in the elements of personal 
hygiene and for strict supervision of his 
physical development and that when the 
child leaves home and goes to work there 
should be consideration in the issuance 
of his work papers not of his age alone, 


of the probable tax upon his strength. 
To the objection that the present group 
is not representative of the general pop- 
ulation, Doctor Galdston states that 
neither are thetuberculosis deaths rep- 
resentative. To lump our 110,000,000 
and say that the mortality from tubercu- 
losis is so many per 100,000 does not give 


hattan, for example, the Riverside sec- 
tion has a death rate from this disease 
of 50 per 100,000, and the Battery a rate 
of 1,117. 

Tuberculosis takes its most numerous 
victims from the ranks of the over- 
worked, underpaid, undernourished, and 
ignorant masses, and the group studied, 
therefore, is representative of the classes 
from whom we get the bulk of our tuber- 
culosis deaths. 





Reduction in Taxes | 


| 


Importing of Construc- 
tion Materials. 


[Continued from Page 1.] 
meeting assembled, in the city of Chi- | 
cago, this 17th day of June, 1927, re- 
spectfully urge material reduction in the 
corporation tax rate at the next session || 
of the Congress.” 

Inheritance tax: 
“Whereas, an inheritance tax is a di- 


| rect tax on property transferred, and it 


is believed the taxation of inheritance 
is a field for State taxation discretion; 


| therefore, be it 


“Resolved, That we, the members of 
the National Coal Association, in annual 
meeting assembled, in the city of Chi- 


| cago, this 17th day of June, 1927, re- 





spectfully petition the Congress to aban- 
don the Federal estate tax, unless as a 
war measure.” 

Mississippi flood: 

“Whereas, the Mississippi Valley has 
just been visited with a flood of unpre- 
cedented dimensions, and as a result of 
that flood thousands of square miles of 
fertile land have been inundated, millions 
of dollars of property loss have been 
suffered and more than a half million 


therefore, be it 
“Resolved, That the National Coal As- 


sociation, in annual meeting assembled, | 


hereby expresses its sympathy for the 
sufferers from the flood, and commends 
nation-wide effort that has been made to 
render assistance in time of need, and 
be it 

“Further resloved, That this associa- 


| tion favors, first, such thorough engi- 
neering study as will bring forth the | 


best possible plan for preventative 
measures, and second, such action by the 
Federal and State Governments in the 
carrying out of those plans as will, so 
far as humanly possible, prevent a re- 
petition of disastrous flood conditions.” 

Importation of foreign-made construc- 
tion materials: 

“Whereas, in the last three years 10,- 


000,000 barrels of cement were imported | 


| into this country, duty free, representing 
| a loss to the coal industry of the coal 
| tonnage that would have been required 


to make said cement had it been pro- 


5 | duced in this country, and 
defect, 645 had two, 374 had three, 155 | 


Industrial histories were taken of 220 | 


boys who were more or less seriously 
handicapped by their physical condition. 
| The 220 boys worked at 55 different 
} occupations, most of these being un- 
skilled, and less than half of them were 
receiving any training for advancement. 
; The hours of work per week varied from 
| 40 to 70 hours and over, but for the 
majority of the boys the working week 
was 48 hours or under. The average 
weekly earnings of the group were 
| $11.50, but it is not possible on this 
| basis to estimate the yearly income as 
| the average bey does not hold this job 


“Whereas, this commodity is only one 
of several whose losses, in part, must 
be passed on to the producers of coal 
therefore, be it 

“Resolved, By the National Coal As- 


| sociation, in. annual meeting assembled, 


| 


| very long and between jobs there may be | 


long periods of idleness. 
| In interpreting the findings of the 
| study, attention is drawn to the fact that, 
under modern conditions of living, few 
| persons escape invasion by the tubercle 
| bacillus and that by the fourteenth year 
the percentage of unaffected individuals 
| is very small. 

The reason, however, that so large a 
proportion of the population fail to de- 
velop the disease is found in the develop- 
ment of an acquired immunity and in 
the general resistance of the individual. 
i The natural resistance of the body is 
increased by maintaining the best ana- 
tomie and physiologic condition possible, 
while, conversely, anything that lowers 
the health and vitality of the individual 
weakens the resistance. 

The sickness curve of tuberculosis runs 
very closely with overstrain, exposure, 
unhygienie livipg conditions, and im- 





‘ 


this 17th day of June, 1927, that na- 
tional, State and city officials should dis- 
countenance the use of the public moneys 
for the purchase of foreign construction 
materials which come into competition 
with American construction materials.” 


Navy Ordered to Aid 


Airmen in Distress 


In connection with reports to the ef- 


fect that Ernest L. Smith, aviator who | 


took off from San Francisco on the morn- 
ing of July 15 for Hawaii was “in se- 
Yious difficulties” in approaching Hono- 
lulu, the Department of the Navy on 
July 15 transmitted a message to the 
Commandant of the 14th Naval District, 
Rear Admiral John D. MacDonald, at 
Pearl Harbor, informed him that the 
“department desires that all possible as- 
sistance be rendered.” 

The full text of the Department’s 
statement follows: 

The following dispatch has been sent 
from the- Navy Department to the Com- 
mandant, Rear Admiral John D. McDon- 
ald, at Pearl Harbor, and to the com- 
mander-in-chief, Battle Fleet: 

“Press reports state that Aviator 
Smith in serious difficulties approaching 
Honolulu. Department desires that all 


proper food, and it is of the greatest ) possible assistance be rendered. Inform 


\ importance to increase the resistance of j Department 


and Commander-in-Chief, 
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Dead Army Officer | 
Is Twice Cited for 
Gallantry in Action 


Posthumous Awards to Lieut. 
W. T. Schenck for Services 
in Cuba and Philippines. 


Three Others Honored 


Lt. Col. A: H. Hollingsworth, 
Lieuts. G. W. Gibbs and 


J. H. Truden Cited. 


Two posthumous citations for gale 
lantry in action in the Spanish-American 
War and the Philippine Insurrection to 
William T. Schenck, a first lieutenant 
in the 25th Infantry, were announced 


| July 15 by the Department of War in 
} General Order No. 9. 


Lieutenant Schenck, whose citations 
each carry the award of a Silver Star, 
was cited posthumously for gallantry 


| against Spanish forces at Santiagv, Cuba, 
| in 1898, and for gallantry 


in action 
against insurgent forces during the at- 
tack on Camansi, Mount Arayat; Philip- 
pines, in January, 1900. 

At the same time the Department of 
War announced that three former officers 
of the Army who served in the Philip- 
pine Insurrection had been cited for gal- 
lantry in action. These officers are: Al- 
bert H. Hollingsworth, formerly lieuten- 
ant colonel, infantry; George W. Gibbs, 
formerly first lieutenant, light artillery, 
and John N. Truden, formerly second 
lieutenant, infantry. 


The full text of the General Order fol- 
lows: 

By direction of the President, under 
the provisions of the act of Congress 
approved July 9, 1918 (Bul. No. 43, W. 
D., 1918), the following-named officers 
are cited for gallantry in action and a 
silver star may be placed upon the rib- 


| bon of the Philippine campaign medal 


awarded to these officers. 
The citations are, respectively, as fol- 


| lows: 


Albert H. Hollingsworth, 
lieutenant colonel, Infantry, 


formerly 
United 


| States Army, then captain, Company C, 


1st Nebraska Volunteer Infantry. For 
gallantry in action against insurgent 
forces near Manila, Luzon, Philippine Is- 


| lands, February 17, 1899, in which en- 


gagement he was wounded. Residence at 
appointment: Beatrice, Nebr. 

George W. Gibbs, formerly first lieu- 
tenant, Battery A, Utah Volunteer Light 
Artillery. For gallantry in action 
against insurgent forces near Manila, 


' Luzon,-Philippine Islands, February 5-6, 


1899. Residence at appointment: Salt 
Lake City, Utah. 

John N. Truden, formerly second lieu- 
tenant, Company D, 43d Infantry, United 
States Volunteers. For gallantry in ac- 
tion against insurgent forces near San 
Joaquin, Leyte, Philippine Islands, April 
26, 1900. Residence at appointment: 
Pittsfield, Mass. 

Citation, posthumous, for gallantry in 
action.—By direction of the President, 
under the provisions of the act of Con- 
gress approved July 9, 1918 (Bul. No. 
43, W. D., 1918), the following-named 
officer is cited posthumously for gallantry 
in action and a silver star may be placed 
upon the ribbon of the Spanish campaign 
medal awarded to this officer. The cita- 
tion is as follows: 

William T. Schenck, formerly first 
lieutenant, 25th Infantry, then second 
lieutenant, acting adjutant, 10th Infan- 
try, United States Army. For gallantry 
in action against Spanish forces at San- 
tiago, Cuba, July 1-2, 1898. Next of 
kin: Mrs. George Urschel, daughter, 
2635 Parkwood Avenue, Toledo, Ohio. 
Residence at enlistment: Fort Riley, 
Kans. 

Citation, posthumous, for gallantry in 
action—By direction of the President, 
under the provisions of the act of Con- 
gress approved July 9, 1918 (Bul. No. 
43, W. D., 1918), the following-named 
officer is cited posthumously for gallantry 
in action and a silver star may be placed 
upon the ribbon of the Philippine cam- 
paign medal awarded to this officer. The 
citation is as follows: 

William T. Schenck, first lieutenant, 
25th Infantry, United States Army. For 
gallantry in action against insurgent 
forces during the attack on Camansi, 
Mount Arayat, Philippine Islands, Jan- 
uary 5, 1900. Next of kin: Mrs. George 


| Urschel, daughter, 2635 Parkwood Ave- 


nue, Toledo, Ohio. Residence at enlist- 
ment: Fort Riley, Kans. 


Battle Fleet on U. S. S. ‘Holland’ of 
action taken.” 

Admiral Richard H. Jackson, com- 
mander-in-chief Battle Fleet, is en route 
to Honolulu on board the U. S. S. “Hole 
land,” submarine tender, in company: 
with 13 submarines and the tender U. 
S. S. “Widgeon.” These vessels sailed 
from San Francisco on July 13 and are 
due at Honolulu on July 22. 


- Flowers 


For Every Occasion— 
Formal or Informal! 
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Washington’s Leading Florist is 
Ready to Serve You With the 
Finest in Flowers 

BROS. 


GUDE ® 


Three Stores for Your Convenience 


1212 F St. N. W.—Main 4278 
1102 Conn. Ave.—Main 1102 
3103 14th St. N. W.—Col. 3108 


Members of Florists’ Telegraph 
Delivery Association 
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rm y Reenlistment 
Is Sought by Half of 
# Discharged Soldiers 


ca et 

ren! 
Of 83,019 Men Finishing 
¢ & Year Terms, 48,125 


ware 


Ju 


Sign Up Again. 


” 


Ranks Are 7,000 Short 


o 


Regular Establishment. at Full 
Strength by Next Summer, 
Is Prediction. 


More than half of the enlisted men 
‘ discharged from the Regular Army in 
the past three years reenlisted within 
three months of their discharge, the De- 


"" partment of War announced July 15. Of 


a“ 


83,019 men discharged in the three-year 
period, according to statistics compiled, 


"48,125, or 57.8 per cent, applied for re- 


or 


my 


enlistment. 


In the fiscal year 1927, the average 


oS strength of the Regular Army, exclu- 


sive of Philippine Scouts, was 111,576, 
approximately 7,000 enlisted men less 
‘than the average authorized strength of 


118,700. 


Half Sign Up Again. 
The full text of the statement follows: 
Out of 83,019 enlisted men discharged 


*"'from the Regular Army during the past 


nag Phese figures on 


three years, 48,125, or 57.8 per cent, re- 
enlisted within the next three months. 
reenlistment cover 
every Army post within the United 
States and in our foreign garrisons. 


The average strength of the Regv- | 


lar Army, exclusive of the Philippine 


Scouts, for the fiscal year 1927, which | 


“closed June 30, 1927, was 11,576, which 
_.is approximately 7,000 enlisted men less 


than the average authorized strength of | 


"118,700. 
' The average enlisted strength author- 


i y 928 is 118,700. | ; 
ee ae cee ns nivencth. | ties comprise the camp laundry, refrig- | 


erator plant, water supply and sewage | 
| dispos@l systems which heretofore have 


On June 30, 1927, the enlisted strength, | 


exclusive of the Philippine Scouts, was 
approximately 113,000. 


Recruiting will be intensified during 


; the first half of this fiscal year to raise 


ree 


the Army to its authorized average. 
‘Losses will be comparatively small dur- 


ing the first six months, due to the fact 


that original enlistments were suspended 


during the. corresponding period three | ° 
| Bureau as a hospital. 


‘years ago. 


er 


''“delphia, 


te 


oe 


ait 


«> 


ae 


“ 


are 


It is anticipated that the 


121,450 on March 31, 1928, from which 


it will recede to 118,700 by June 30, | 


1928. By such a scheme the Regular 
Army is assured of entering next sum- 
omer’s training period with its full au- 


thorized strength of enlisted men, prac- | 
«tically all of whom shall have had at | 1 1 
| is found to work satisfactorily. 


least three months of training. 


“| Navy Orders | | 


Capt. Chester G. Mayo (S. C.), 
June 25, 1927, modified; 
Train. Sqdn. 1, Fit. Base Force. 

Capt. Roland W. Schumann (S. C.), 


tor for traffic, Arlington Bldg., 
ton, D. C. 

Comdr. Frederick B. Colby (S. C.), 
aide on staff, Train. Sqdn. 1, Flt. Base 
Force; to Navy Yard, Washington, D. C. 

Comdr. John F. O’Mara (S. C.), det. Am. 
Brown Boveri Elect. Corp., Camden, N. J.; 
to Naval Operations. 

Lieut. William A. Best (S. C.), det. U. S. 
S. Concord; to Harvard University, Bos- 
ton, Mass. 

_ Lieut. John L. H. Clarholm (S. C.), to 
temp. duty Navy Yard, Philadelphia, Pa. 
Lieut. Bert R. Peoples (S. C.), det. Navy 

Yard, Pearl Harbor, T. H.; to U. S. S. 

Chaumont. 

Lieut. Edward W. Poore (S. C.), det. U. 

S. S. Chaumont; to temp. duty Rec. Ship, 

San Francisco 

Lieut George P. 

Naval 


Seifert (S. C.), det. 


Pa.; to Aircraft Sqdns., Battle 
' Fleet. 

Lieut. Gerald A. Shattuck (S. 
Asst. to Cost Insptr., Bethlehem 
bldg. Co., Quincy, Mass.; to U. S. S. 
“cord. 

Lieut. Isaac W. Thompson (S. C.), 
Off. in Chg... Commissary Store, Navy 
“Yard, New York; to temp. duty Navy Yard, 
New York. 

Capt. Ross P. Schlabach (C. C.), 
C. & R.; to Navy Yard, New York. 

Ch. Gun. Joseph Chamberlin, to 
Subm. Base, Pearl Harbor, T. H. 

Ch. Gun. Alvin W. McCoy, det. 
Depot, Mare Calif.; to U. 
Maryland. 

Mach. Edwin L. 
duty; 
1927. 

Carp. Evert O. Smth, orders April 25, 
1927, to Navy Yard, Puget Sound, Wash., 
revoked; to continue duty U. S. S. Medusa. 

Ch. Pay Clk. Cabell R. Berry. det. U. S. 
S. Pueblo; to Nav. Hosp., New York. 

A. P. C. Thomas C. Wade, det. Nay. 
Hosp., Pearl Harbor, T. H.; to Asiatic Sta- 
tion. 

Note—Lieut. Julius A. Burgess. det. Navy 
Yard, Pearl Harbor, T. H.; to duty Navy 
Yard, Mare Island, Calif.. instead of to the 
‘12th Nav. Dist. as published on July 7, 
1927. 

Capt. Lewis B. Porterfield, det. Bu. Nav.; 
to command Dest. Sqdn. 11, Battle Fit. 
Orders June 22, 1927, to command Dest. 
Sqdn. 12, Battle Fit., revoked. 

Capt. William D. Puleston, det. com- 
mand Dest. Sqdn. 11, Battle Fit.; to asst. 
“Chief of Staff, Comdr., Battleship Divs., 
Battle Fit. 

Capt. Arthur H. 
versity. Cambridge, 
Dist., Boston, Mass. 

Capt. William P. Scott, det. Bu. Nav.; to 
Asst. Comdt., 11th Nav. Dist., San Diego, 
Calif. 

Lieut. Comdr. Stewart F, Bryant, det. 
‘taide on staff, Comdr. in Chief, Battle Fit.; 
to aide to Comdt., 12th Nav. Dist. 

Lieut. Comdr. Marion Y. Cohen, det. aide 
on staff, Train Sqdn. 1, Fit. Base Force; 
to Nav. Trng. Sta., Nav. Oper. Base, Hamp- 
ton Roads, Va. 

Lieut. Comdr. Edward B. Gibson, det. Of- 


C.), det. 


det. Bu. 


duty 


Island, 


det. from all 


August 10, 


W helchel, 
to resignation accepted 


Rice, det. Harvard Uni- 
Mass.; to First Nav. 


i,eufice, Judge Adv. Gen., Navy Dept.; to aide 


and flag sec’'y on staff, Train Sqdn. 1, Fit. 


“,, Base Force. 


wee 


mr? 


Jitive 


Lieut. Comdr. Clarence Gulbranson, det. 
Office Naval Operations; to member 
Naval Mission to Brazil. 

Lieut. Comdr. Henry M. Kieffer, det. Nav. 
Air Sta., Nav. Oper. Base, Hampton Roads, 
Va.; to temp. duty Nav. Air Sta., in heav- 
ier-than-air craft, Hampton Roads, Va. 

Lieut. er Edward D. Lapham, det. U. 
S. S. Chewink; to Off. in Chg., Subm. 
’ School, New London, Conn. 

Lieut. Comdr. Allen G. Luynn, to aide 

on staff of Rear Adm. Walter S. Crosley, 
Comdr., Train Sqdn. 1, Fit. Base Force, 
* Lieut. William W. Behrens. det. U. S. 
S. Wyoming; to Rec.- Bks., Philadelphia, 
Pennsylvania. 

Lieut. Paul R. det. 


Coloney, Naval 


™*” Academy; to Seventh Nay. Dist., Key West, 


Fiorida 
Lieut. Lewis P. Harris. det. U. §, 
Rigel; to command U. S. S. Seagull 








enlisted | 


strength will reach an aggregate of | authorities to operate these utilities in | 


orders | 
to aide on staff, | 
det. | 
‘ Navy Yard, Philadelphia, Pa.; to Coordina- | 
Washing- | 


det. | 


Ship- | 
Con- | 


det. | 


| vey, 
| education and training required. 
' cations will be rated as received by the 
Service Commission at Washing- | 


| ton, D. C., until July 29. -The field offi- | 


Ammun. | 
: 
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Colonel Hof Appointed 
Assistant Ordnance Chief 


Appointment of Col. Samuel’ Hof: as 
assistant to the Chief of Ordnance 
of the Army, with the rank of Briga- 
dier General, has been approved by 
President Coolidge, the Department of 
War has just announced. The full text 
of the Department’s statement follows: 

The President has approved the 
recommendation of the Secretary of War 
for the appointment of Col. Samuel Hof 
as Assistant to the Chief of Ordnance 
with the rank of Brigadjer General, ef- 
fective July 19, 1927, on which date the 
appointment of Brig. Gen. John W., 
,Joyes, as Assistant to the Chief of Ord- 
Inance, terminates. 


Convicts to Operate 
Utilities for Hospital 


Department of Justice An- 
nounces Agreement With 
Veterans” Bureau. 


The Department of Justice and the 
United States Veterans’ Bureau have ef- 
fected an arrangement whereby certain 
of the utilities, located at the veterans’ 


hospital, Chillicothe, Ohio, hereafter will | 


-be operated by prison labor from the 
Federal Industrial Reformatory at the 


same place and for the mutual benefit | 


of the hospital and the reformatory, the 
Department has just announced. The 
two institutions are situated on what was 


Camp Sherman during the World War. 
The arrangement now worked out is the | 


first attempt of its kind in the Govern- 
ment’s plants. 


Following is the full text of the an- | 


nouncement: 
The division of ; 
Justice having charge of Federal prisons 


has made arrangements whereby certain | 
utilities at Chillicothe, Ohio, which have 
| been operated under the Veterans’ Bu- | 


reau, are transferred to the control of 
the Department of Justice. These utili- 
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Topical Survey of the Government 


HIS vast organization has 

never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 


—_ a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 


present a clear picture of what 
the Government is doing. 





the Department of | 


been operated by the Veterans’ Bureau 
with a paid personnel at Chillicothe, | 


which was Camp Sherman during the 


war and was later divided, a part to be- 
come the Federal Industrial Reformatory 


for young men first offenders, and the 


other part still retained by the Veterans’ 


It is the plan of the Federal prison 


connection with the prison, employing 


prison labor. Under the terms of the 


agreement these utilities are to be op- | 


| erated for the mutual benefit of the Vet- 


erans’ Bureau and the Federal prison | 


system. The plan is to be effective for a 


year, but may be renewed annually if it | 


Tests Are Announced 


To Fill Nine Positions | 


Occupational Therapy Aides 
and Economic Teachers 
Needed. 


A digest of examinations recently an- | 


ced has just been made public by 
| the The di- | 


the Civil Service Commission. 
gest follows in full text: 


Occupational therapy aide (Arts and | 


Crafts, Trades and Industries, General 


Agriculture,,Poultry Raising, and Gar- | 


dening), Veterans’ Bureau throughout 


the United States, at $1,680 a year. 


Applications will be rated as 


per cent; education, 
perience, 80 per cent. 
Junior Engineer Wanted. 


Junior engineer and deck 
United States Coast and Geodetic Sur- 
at $2,000 a year. 


Civil 


of the Coast and Geodetic Survey 
the six commissioned 


cers 
constitute one of 


| services of the United States, the others 
Corps, | 


being the Army, Navy, Marine 
Coast Guard, and Public Health Serv- 
ice. 
law on one common basis as 
allowances, and retirement. 
Teacher of home economics, elemen- 
tary, at $1,380 a year, teacher of home 
economics, junior high school, at $i, 
a year, teacher of home economics, sen- 
ior high school, at $1,740 a year, Indian 
Service. Certain specified education and 
experience required. Applications must 
be on file with the Civil Service Com- 


to pay, 


| mission at Washington, D. C., not later 


than August 13. The date for -assem- 
bling of competitors will be stated on the 
admissjon cards sent applicants after 
the close of receipt of applications. Sub- 
jects to be rated: Methods of teaching, 
20 per cent; home management, 10 per 
cent; foods, 20 per cent; clothing and 
sewing, 15 per cent; education, training 
and experience, 35 per cent. 
Three Economists Needed. 

Mineral economist at $3,800 a year, 
associate mineral economist at $3,000 a 
year, assistant mineral economist at $2,- 
400 a year, Bureau of Mines, Department 
of Commerce, for duty in Washington, 
D. C., or in the field. Certain specified 
education and experience required. Op- 
tional subjects: Coal, metals, petroleum, 
‘non-metallic, and general economics of 
minerals. Applications must be on file 
with the Civil Service Commission at 
Washington, D. C., not later than August 
2. Subjects to be rated: Education and 
experience, 70 per cent; publications, 
thesis, or discussion (to be filed with the 
application), 830 per cent. 

Junior auditor, Corporation Audit Divi- 
sion, junior auditor, Personal Audit Di- 
vision, Internal Revenue Field Service, 
at $2,100 a year. No vacancies in the 
Bureau of Internal Revenue in Washing- 
ton, D. C., will be filled from this exami- 


nation. Certain specified training and | 


Cer- | 
| tain specified education and experience 
| required. ‘ ed 
| received by the Civil Service Commission 
. eo ora an, ; | at Washington, D. C., until October 31. | 
Aircraft Factory, Navy Yard, Phila- | Subjects to be rated: Physical ability, 20 
training and ex- | 


officer, | 


Certain specified | 
Appli- | 


These six services are placed by | 


| 
| 
| 
| 


—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


being applied: with good business 
sense and management. 


—WOODROW WILSON, 
President of the United States, 


sions here and abroad. 


—CALVIN COOLIDGE, 


1913-1921 1923— 


Finances of Postal System Are Administered 


And Mail Classified by Departmental Bureau 


Topic 16—Communications 


’ Fourth Article—Postal Finances. 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare; tenth, Trade Practices; eleventh, 
Science; twelfth, Shipping; thirteenth, For- 
eign Trade; fourteenth, Arts; and fifteenth, 
Public Utilities. The present group deals with 
Federal activities in conneetion with Commun- 
ications. 


By Robert S. Regar, 


Third Assistant Postmaster General. 


HE Act of Congress approved July 2, 1836, 

created the Office of the Third Assistant Post- 

master General. It was then commonly known 

as the “Finance Office.” At present it is desig- 
nated as the Bureau of the Third Assistant Postmaster 
General. 


Since its creation the growth of the service has 
made it necessary to assign various functions to it 
from time to time. There are now assigned to the 
Bureau the administration of the financial operations 
of the postal service; the postal savings system; the 
money order system; the classification of all domestic 
raail matter, including the administration of the frank- 
ing and official mail privileges; general supervision 
through Government agencies of the manufacture and 
distribution of all postage stamped paper; general 
supervision and management of the registry system, 
both foreign and domestic, and the insurance and C. 
C. D. services. 

* - 7 

The Third Assistant Postmaster General is assisted 
in the details of operation and management of the 
Bureau by an administrative officer known as the 
Deputy Third Assistant and Chief Clerk. The Bureau 
is composed of six major divisions which perform duties 
as follows: 


The Division of Finance, under the immediate super- 
vision of a Superintendent, is charged with the collec- 
tion of the postal revenues for the purpose of meeting 
the obligations of the service when and wherever pay- 
able, the covering of postal moneys into the Treasury 
and the payment of all indebtedness not settled by 
postmasters; the regulation of box rent rates, key de- 
posits and lock boxes in post offices. 

* * 7. 


HE Division of Postal Savings, under the immediate 

supervision of the Director, is charged with the 
general direction of postal savings business at post 
offices and the administrative operation of the System 
at the Department. 


The Division of Money Orders, under the immediate 
supervision of the Superintendent, is charged with the 
general direction of the money order system, both 
domestic and foreign and the preparation of Conven- 
tions for the exchange of money orders with foreign 


countries. 
= 7 * 


The Division of Classification, under the immediate 
supervision of the Superintendent, has jurisdiction over 
ali matters relating to the classification of domestic 
mail matter and the rates of postage thereon; the de- 
termination of the admissibility of newspapers and 
periodical publications to the second-class of mail mat- 
ter and their right to continue in that class, and the 
instruction of postmasters in all matters relating there- 
to; the administration of the franking and official mail 
privileges and the limit of weight and size of mail 
matter. 


The Division of Stamps, under the immediate super- 
vision of the Superintendent, has jurisdiction over the 
manufacture and issuance to postmasters of all post- 
age stamped paper and the keeping of accounts and 
records of such transactions together with the receipt 
end disposition of damaged and unsalable stamped 
paper returned by postmasters for redemeption and 
credit. 


The Division of Registered Mails, under the immedi- 
ate supervision of the Superintendent, has jurisdiction 
over the registry, insurance and C. 0. D. services, both 
foreign and domestic, together with instructions to post- 
masters relating thereto and the preparation of agree- 


ments and Conventions with foreign countries for the 
exchange of all mail affected by these services. 
~ * » 
HE importance of the postal subjects administered 
by the Bureau of the Third Assistant Postmaster 
General may be briefly summarized as follows: 


The postal revenues of the Department at the time 
of the establishment of the Bureau of the Third Assist- 
ant Postmaster General in 1836 were $3,408,323 and 
the expenditures were $2,841,776. At the close of the 
fiscal year ended June 30, 1926, the gross revenues were 
$€59,819,801 and the expenditures $679,704,053. 

~~ ad ‘* 

The Division of Postal Savings was established 
in 1911. Its operation has encouraged thrift and 
economy among more than 400,000 depositors and called 
from hiding approximately $140,000,000, which money, 
by being redeposited in banks, has been turned back 
into the channels of trade. 


The Postal Money Order System was established in 
1864. During the last fiscal year its operations included 
the issuance of domestic money orders amounting to 
$1,590,485,736 and its international business amounted 
to $63,171,817. 

* * * 

HE Division of Classification was established in 1902. 

The duties assigned to it, as above stated, consist 
of the determination of all questions of classifications 
and rates of postage on the various classes of domestic 
mail matter, including the determination of all ques- 
tions involving the second-class mailing privilege, which 
privilege is now enjoyed by approximately 29,000 publi- 
cations. 

Postage stamps were first issued in 1847 and 
stamped envelopes in 1852. The continued growth of 
the service made necessary the established of a Divi- 
sion of Stamps, which occurred in 1874. The quantities 
of stamped paper issued during the last fiscal year are 
as follows: Adhesive postage stamps, 16,333,410,317; 
stamped envelopes and newspaper wrappers, 3,001,- 
858,230. 

* *¢ @ 

The Division of Registered Mails was established 
in 1855. The growth of this service has been enormous 
and in addition thereto the Division, since 1912 at the 
time of the inauguration of the parcel post service, has 
been administering the insurance and collect-on-delivery 
services. The total number of registered, insured, and 
C. O. D. articlés passing in the mails during the past 
fiseal year was 271,871,648, producing revenue in fees 
amounting to more than approximately $22,000,000. 
The insurance service has been extended internationally 
and is in operation with Great Britain and Canada. 
Negotiations are also pending for its extension to 14 
other foreign countries. 


In addition to the foregoing, the Bureau of the 
Third Assistant Postmaster General has endeavored at 
ali times to make provision for the convenience of 
mailers in every possible way, and to expedite the trans- 
mission of mail matter. 

* * * 
T established the method of mailing matter without 
stamps affixed, known as the “Permit System.” The 
amount of postage derived from this method of mail- 
ing during the last fiscal year was more than $47,- 
000,000. 


The placing of postage stamps in books was also 
adopted and the postage value of stamps sold in books 
during the last fiscal year was more than $15,000,000. 

Stamps in coils were devised to accommodate pri- 
vate interests engaged in selling and using stamp affix- 
ing, stamp vending, and other machines. The value of 
stamps furnished for this purpose during the last fisacl 
year was more than $50,000,000. 

* ” * 


; The system of using precanceled stamps, which was 
inaugurated some years ago for the convenience of 
mailers and the expeditious treatment of mail matter, 
has grown enormously. The value of precanceled 
stamps furnished during the past fiscal year amounted 
to more than $50,000,000. 


Mention should also be made of the inauguration of 
a Philatelic Stamp Agency. Recognizing the fact that 
the fascination for collecting stamps is not confined to 
individuals or any particular class or age but appeals 
to people everywhere throughout the country, the De- 
partment established a Philatelic Agency in January, 
1922, where current issues of postage stamps can be 
obtained at face value by any one desiring them. 

The personnel of the Bureau consists of 378 em- 
ployes. 


In the nex: article, to be published in the is- 
sue of July 18, H. H. Billany, Fourth Aesiat- 
ant Postmaster General, will tell of the activi- 
ties of the Rural Mail Service. 


Copyright, 1927, by The United States Daily Publishing Corporation. 
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experience required. Applications must 
be on file with the Civil Service Commis- 
sion at Washington, D. C., not later than 
August 13. The date for assembling of 
competitors will be stated on their ad- 
mission cards, and will be about ten days 
after the close of receipt of applications. 
Subjects to be rated: Special noncompeti- 
tive general qualifying test to be given 
to all competitors; theory of accounts 
and auditing, 25 per cent; practical ac- 
counting, 50 per cent; education, train- 
ing and experience, 25 per cent. 


| Army Orders 


Capt. Harry Wall, Medical Corps, re- 
lieved from duty in Panama and assigned 
to dispensary, U. S. Army, New York. 

Capt. Pinckney L. Ogle, Medical Admin- 
istrative Corps, relieved from duty at Wal- 
ter Reed General Hospital, ordered to duty 
at Governors Island, New York. 

First Lieut. David R. Nimocks, In- 
fantry, relieved from assignment at Presby- 
terian College, South Carolina, ordered to 
Bailey Military Institute, same State. 

Major Charles P. George, Capt. Norman 
J. McMahon, Capt. Richard A. Gordon, Fort 
Sill, Okla., assigned to First Field Artillery, 
same post 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 


A-18876 (S). Compensation — Alaska 
Railroad Employes. The employes of the 
Alaska Railroad who have been paid at the 
rate of compensation fixed by a vaild regu- 
lation in effect at the time the service was 
rendered, are not entitled to any further 
payment therefor. 

A-18935. Diseased animals destroyed — 
Indemnity claim—Payment—Department of 
Agriculture, Where it appears that the 
payment of indemnity to an owner of dis- 
eased cattle, which were condemned and 


destroyed by authority of the Burea of 
Animal Industry, was made upon an inac- 
curate and erroneous report of appraisal 
such owner is not entitled to receive t ; 
difference between th amount paid to Bs 
by the Department of Agriculture and the 
amount which the Secretary of Agriculture 
subsequently reported should have been 
paid as indemnity for the slaughter of his 
cattle condemned as tuberculous. 

_A-18858. Checks—Pension—Cancellation. 
There is nothing in the Pension Act of 
1912, or otherwise, that would justify or 
authorize the exception of pension checks 
from the requirements of General Account- 
ing Office General Regulations No. 35, June 


} 18, 1924, 3 Comp. Gen. 1035, as to their can- 


cellation and disposition of proceeds, such 
cancellation and disposition involving an 
accounting procedure exclusively for con- 
sideration and determination by the Gen- 
eral Accounting Office under the Budget 
and Accounting Act of June 10, 1921, 42 
Stat. 20. 

A-18947. Seamen—Discharged American 
—Responsibility of shipping company. The 
fact that a seaman consents to his dis- 
charge, and is discharged before a consular 
officer—even where the discharge is the re- 
sult of his own misconduct—does not re- 
lieve the owner of the vessel in whose 
service he became disabled from liability 
‘or his return to the United States during or 
immediately following recovery from said 
disability. See 4 Comp. Gen. 118, 252; 5 id. 
623, 814; A-12436, dated February 2, 1927. 
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New Books Received by Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, 


books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


First essays on 
illus. London, 
27-13390 


Allison, James Murray. 
advertising. 231 p., 
Palmer, 1926. 

Bayes, Walter. The art of decorative 
painting. (Universal art series, ed. 
by ...) 268 p. New York, Scribner, 
1927. 27-26592 

Beadnell, Hugh John Llewellyn. The 
wilderness of Sinai, a record of two 
years’ recent exploration, with a fore- 
word by D. G. Hogarth. 180 p., illus. 
London, Arnold, 1927. 27-13413 

Benedite, Leonce. Rodin, translated by 


Wilfrid Jackson. With forty illustra- 
tions. (Masters of modern art.) 61 p. 
40 plates. N. Y., Dodd, 1927. 27-26363 
From every tribe 
and nation; stories of our fellow-Chris- 
tians in mission lands. 176 p. N. Y., 
Revell, 1927. 27-13398 
Buchanan, Edgar Simmons. Peregrina- 
tion. 81 p. N. Y., Gomme, 1926. 
27-5560 
Calfee, John Edward. Chapel talks— 
introduction by John A. Marquis. 
128 p. N. Y., Revell, 1927. 27-13395 
Clapham, John Harold. An_ economic 
history of modern Britain. v. 1. 
Cambridge, University press, 1926. 
27-13392 
Cummings, Charles Amos. A history of 
architecture in Italy from the time of 
Constantine to the dawn of the 
renaissance. New ed., with an intro- 
duction by Ralph Adams Cram, 2 v., 
illus. Boston, Houghton, 1927. 
27-13404 
Ditchfield, Peter Hampson. The story 
of the city companies. 333, illus., 
Boston, Houghton, 1926. 27-133938 
Drama league of America. Dickon goes 
to the fair, and other plays; with an 
introduction by Mrs. A. Starr Best 
and general notes on production by 
Cora Mel Patten. (The Drama league 
junior play series.) 204 p. N. Y,, 
Doran, 1927. 27-13423 
Eddington, Arthur Stanley. The internal 
constitution of the stars. 407 p. Cam- 
bridge, Eng., The University press, 
1926. 27-13418 
Ensko, Stephen G. C. American silver- 
smiths and their marks. 219 p. N.Y., 
Priv. print, 1927. 27-13408 
Gardner, Charles. In defense of the faith 
by Charles Gardner. 318 p. Oxford, 
Blackwell, 1927. 27-13400 
Gaw, Allison. The origin and develop- 
ment of 1 Henry vi, in relation to 
Shakespeare, Marlowe, Peele, and 
Greene. (Half-title: University of 
Southern California. Studies. 1st ser. 
no. 1.) 180 p. Los Angeles, The Uni- 
versity of Southern California, 1926, 
i, e. 1927. 27-13421 
Glass, Frederick J. Sketching from na- 
ture, a practical treatise on the princi- 
ples of pictorial composition. 176 p., 
illus. N. Y., Scribner, 1926. 
27-26449 
Goad, Harold Elsdale. Franciscan Italy. 
With 27 illustrations and 2 maps. 284 
p. London, Methuen, 1926. 27-13403 
Gregory, Theodor Emanuel Guggenheim. 
The first year of the gold standard. 
141 p. London, Benn, 1926. 27-13391 
Houston, David Franklin. . . . Memoran- 
dum on rationalisation in the United 
States. Submitted to the Preparatory 
committee for the International eco- 
nomic conference. Geneva, 1926. (Pub- 
lications of the League of nations. II. 
Economic and financial. 1927. II. 3.) 
9 p. Geneva. Imp. du J. de G., 1927. 
27-5521 
Clement Imbault. Ancient Per- 
sia and Iranian civilization. With four 
plates, thirty-five illustrations, and a 
map. (Half-title: The history of civ- 
ilization. [Pre-history and antiquity]) 
249 p., illus. N. Y., Knopf, 1927. 
27-13414 
Kahn, Gustave... . Fantin-Latour, trans- 
lated by Wilfrid Jackson. With forty 
illustrations. (Masters of modern art) 
62 p. N. Y., Dodd, 1927. 27-26602 


| Klotsche, Ernest Heinrich. An outline of 


the history of doctrines. 262 p. Bur- 
lington, Ia., The Lutheran literary 
board, 1927. 27-13396 


| Knights of Pythias. Supreme lodge. Su- 


preme constitution and supreme stat- 
utes of the order of Knights of 
Pythias, adopted by the Supreme 
lodge at the convention of 1906, re- 
vised so as to include all amendments 
up to and including August, 1926. 224 
p., illus. Minneapolis, Minn., Murphy- 
Travis co., 1926. 27-5510 
Lawrence, William John. The physical 
conditions of the Elizabethan public 
playhouse. 129 p. Cambridge, Har- 
vard university press, 1927. 27-13420 
League of nations. Secretariat. ... Al- 
location of the expenscs for the finan- 
cial period (19). Memorandum by the 
secretary-general. v. I. Geneva, 19. 
27-5518 
League of nations. Committee on 
the composition of the Council. Re- 
port to the Council by the Committee, 
Geneva, May 17, 1926. ([Gt. Brit. 
Foreign Office.] Miscellaneous no. 6. 
1926.) 3p. London, H. M. Stationery 
off., 1926. 27-5494 
League of nations. ... The official vital 
statistics of the Scandinavian coun- 
tries and the Baltic republics. (Sta- 
tistical handbooks series: no. 6. Pub- 
lications of the League of nations. III. 
Health. 1926. III. 8.) 107 p. Ge- 
neva [Imp. Sonor] 1926. 27-5495 
Major, Henry Dewsbury Alves. Eng- 
lish modernism, its origin, methods, 
aims; being the William Belden Noble 
lectures delivered in Harvard univer- 
sity, 1925-1926. 274 p. Cambridge, 
Harvard university press, 1927. 
27-13399 
Masson-Oursel, Paul. Comparative phi- 
losophy, .. . with an introduction by 
F. G. Crookshank (Half-title: 
International library of psychology, 
philosophy and scientific method) 212 
p. N. Y., Harcourt, 1926. 27-13401 
Ober, Charles Kellogg. Luther D. Wish- 
ard, projector of world movements. 
199 p. N. Y., Association press, 
1927. 27-13397 
Offner, Richard. Studies in Florentine 
painting, the fourteenth century. 143 
p. N. Y., F. F. Sherman, 1927. 
27-18407 


Ses Ga ae eee - 


Park, Edwin Avery. New backgrounds 
for a new age, illustrated with line 
drawings and photographs. 225 p., 
illus. N. Y., Harcourt, ‘1927. 

27-13406 

Read, John. A text-book of organic 
chemistry: hjstorical, structural & eco- 
nomic. (Half-title: Bell’s natural 
science series) 679 p., illus. London, 
Bell, 1926, 27-13417 

Running, Theodore Rudolph. Graphical 
mathematics. 91 p. N. Y., Wiley, 
1927. 27-13416 

Simon, William. A manual of chemis- 
try, a guide to lectures and laboratory 
work for beginners in chemistry. A 
textbook specially adapted for students 


of medicine, pharmacy and denistry,’ 


by ... and Daniel Base ... 13th ed., 
enl. and thoroughly rev., by John C, 
Krantz, jr. . With fifty-five illus- 
trations, one colored spectra plate and 
six colored plates representing forty- 
eight chemical reactions. 695 p. illus, 
Phil., Lea & Febiger, 1927. 
27-18415 
Simonson, Lee. Minor prophecies. 167 
p. N. Y., Harcourt, 1927. 27-13405 
Smith, Malcom Arvhur. Monograph of 
the sea-snakes .(Hydrophiidae) 130 p, 
illus. London, Printed by order of the 
Trustees of the British museum, 1926. 
27-13419 
Starch, Daniel. An analysis of over 
3,000,000 inquiries received by 98 firms 
from 2,339 magazine advertisements, 
43 numb. 1. Cambridge,' Mass., 1927. 
27-13427 
Appraisals of Cana- 
272 p. Toronto, Mac- 
millan, 1926. 27-26457 
Summers, Montague., The geography of 
witchcraft. (Half-title: The history 
of civilization. [Subject histories] ) 
623 p. N. Y., Knopf, 1927. 
27-18402 
Tax law of the State of New York, be- 
ing L. 1909, chap. 62, entitled “An act 
in relation to taxation, constituting 
chapter sixty of the Consolidated laws” 
with all amendments to the end of the 
legislative session of 1927, edited by 
John T. Fitzpatrick... completely in- 
dexed. 369 p. N. Y., Baker, Voorhis & 
co. 27-13428 
Edwin M. Stanton and 
the Sherman-Johnston terms of peace; 
how Lincoln’s sceretary of war “fought 
the rebels to the last extermity,” and 
wrecked their political craft as his 
general-in-chief crushed their military 
power; an address before the Military 
order of the loyal legion of the United 
States, Commandery of Illinois. 20 p. 
Chicago, 1927, 27-5334 


Viner, Jacob. Memorandum on 


Stevenson, Lionel. 
dian literature. 


dumping. Submitted to the Prepara-¢ 
tory committee for the International ~ 


economic conference. (Publications of 
the League of nations. ii. Economic 
and financial, 1926. ii. 63). Geneva 
(Imp. Kundig) 1926. 27-5493 
Whitney, Mary Ellen. Bible plays and 
how to produce them, by Mary Ellen 
Whitney. 176 p., illus. N. Y., Revell, 
1927. 27-13422 
Wilcox, Delos Franklin. The  indeter- 
minate permit in relation to home rule 
and public ownership; a report pre- 
pared for the Public ownership league 
of America. (Public ownership league 
of America. Bulletin. No. 35). Chi- 
cago, Public ownership league of 
America, 1926. 27-5508 
Wood, Struthers & co., N. Y. A graphic 
study of insurance stocks as invest- 
ments. 53, 34 numb. 1. N. Y., Wood- 
Struthers & co., 1927. 27-13389 


Government Books 
and Publications 


Absorption Spectra of Iron, Cobalt and 
Nickel, by W. F. Meggers and F. M. 
Walters, jr., Scientific Papers of the 
Bureau of Standards, No. 551, De- 
partment of Commerce. Price, 10 
cents. 27-26768 

Glass for Air Ports and Fixed Lights, 
compiled and promulgated by the 
American Marine Standards Commit- 
tee. Department of Commerce. Price, 
5 cents. (27-26765) 

Equipment and Methods for Safety on 
Ships, compiled and promulgated by 
the American Marine Standards Com- 
mittee. Department of commerce. 
Price, 5 cents. 

Experimental Bacterial and Chemical 
Pollution of Wells, via Ground Wategs 
and the Factors Involved, by C. W. 
Stiles, H. R. Crohurst, and Gordon E. 
Thomson, Hygenic Laboratory Bul- 
letin, No. 147, Public Health Service, 
Treasury Department. Price, 30 cents. 

27-26769-26770 

Kinds and Sizes of Hose for Ship Equip- 
ment, compiled and promulgated by 
the American Marine Standards Com- 
mittee. Department of Commerce. 
Price, 5 cents. 

Ohio, farm population, United States 
Census of Agriculture, 1925. Bureau 
of the Census, Department of Com- 
merce. Price, 5 cents. 27-26764 

Smelting and Refining (nonferrous met- 
tals), Census of Manufactures: 1925, 
Bureau of the Census, Department of 
Commerce. Price, 5 cents. (2383-26588) 

Supplement to Annual List of Publica- 
tions, Department of Commerce, June 
30, 1927. Free. 

Survey of Current Business, July, 1927, 
Department of Commerce. Price, 2F 
cents. (21-26819) 

Testing of Line Standards of Length. 
Circular of the Bureau of Standards. 
No. 332. Department of Commerce, 
Price, 10 cents. 27-26767 

United States Government Master Spec- 
ification for Tires, Pneumatic and 
Solid Rubber and Inner Tubes. Circu- 
lar of the Bureau of Standards, No. 
115. Department of Commerce. Price, 
5 cents. 27-26766 

Yield Tests of Disease-resistant Sugar 
Canes in Louisiana, by R. D. Rands 
and Sidney F, Sherwood, Department 
Circular 418, Department of Agricul- 
ture. Price, 5 cents. Agr. 27-465 


e 
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Agriculture 


Crops on Reclaimed | Studies Show Valuable Mineral Ores os 
Await Development in Leadville District 


Lands Are Reported 
As Generally Good 


Statement of Bureau of Rec- 
lamation at End of June 
Indicates Promising Re- 
turn From Sugar Beets. 


A promising sugar-beet crop re- 
ported on Federal Reclamation Projects 
in western States, with the acreage on 
the Garland Division of the Shoshone 
Project, Wyoming, exceeding that of any 
previous year, says the Department of 
the Interior, in its statement of agricul- 
tural conditions on the projects of the 
Bureau of Reclamation at the close of 
June. 

Generally good agricultural conditions 
are reported throughout the reclaimed 
areas. Alfalfa cutting is well under way 
on a number of projects, the Department 


says. 


is 


Full Text of Statement. 

The full text of the statement follows: 

The following statement shows the 
agricultural conditions on the irrigation 
projects of the Bureau of Reclamation, 
Department of the Interior, at the close 
of June, 1927: 

Yuma Project, Ariz.-Calif.—Bolls were 
forming on the cotton crop with indica- 
tions pointing to a good yield. The 
cantaloupe season was in full swing by 
the middle of the month, the largest 
single day’s shipment amounting to 
about 48 cars. Owing to heavy ship- 
ments from Imperial Valley the price 
per crate dropped from $2.25 to 65 cents. 
Several cars of watermelons were 
shipped and a car of grapes brought a 
top price of $200.per ton. The alfalfa 
seed crop is expected to be above normal. 

Orland Project, Calif.—Cutting of the 


second crop of alfalfa was completed | 


early in the month, and the third crop 
was well along to maturity. Seven cars 


Sacramento. 
Cool Weather Delays Crops. 

Grand Valley Project, Colo.—The first 
cutting of alfalfa was lighter than nor- 
mal, but of good quality. Sugar beets 
made an excellent growth, but 
fields suffered because of lack of labor 
for thinning. Cool weather has delayed 
all crops, and shipment of early potatoes, 
which normally starts about June 25, 
will be delayed at least 30 days. 

Uncompahgre Projeet, Colo.—The crop 
outlook so far as prices are concerned 


is expected to be very good in general | 


for all crops. Yields; however, are some- 
what uncertain owing to damage from 
cold weather, frost, and a heavy hail 
storm on June 15. 

Boise Project, Idaho.—The first cut- 
ting of alfalfa was heavier than expected 
and fully up to normal. 
were being harvested. Early potatoes 
were in good condition and were blossom- 
ing at the end of the month. The pros- 
pect for the grain crop is unusually good, 
with a large acreage and satisfactory 
prices anticipated. 

Wheat Promises Heavy Yield. 
Minidoka Project, Idaho.—The 
cutting of alfalfa was practically 
harvested and about half stocked with 
an excellent yield. The potato acreage 
is considerably larger than last year, and 
the yield is expected to be heavier. Sugar 
beets and potatoes were being irrigated 
for the first time and about two-thirds 
of the crop had been watered. Wheat 
was nearly all headed out and promised 

a heavy yield. 

Milk River Project, Mont.—About 50 
per cent of the first cutting of alfalfa 
was in the stack at the end of the month, 
and in general an excellent tonnage was 
reported. 
lands was in good condition, although 
somewhat late. Sugar beets and pota- 
toes, although backward, made a fair 
growth and, with favorable weather con- 
ditions for the remainder of the season, 
normal yields are expected. 

Sun River Project, Mont.—The alfalfa 
crop is in excellent condition and at the 
close of the month a few farmers had 
started cutting. Grain crops, sugar 
beets, potatoes, and other miscellaneous 
crops were making a good growth, al- 
though the season is from two to three 
weeks behind normal conditions. 

Sugar Beets Satisfactory. 

Lower Yellowstone Project, 


first 
all 


Mont.- 


N. D.—The first cutting of alfalfa was | 


being put up at the end of the month, 
Wheat, oats, barley and beans were’.in 
excellent condition. Sugar beets, 


and most fields had a satisfactory stand. 
North Platte Project, Neb.-Wyo.—Al- 
‘though retarded somewhat by unfavor- 
able weather conditions, crops in general 
were making excellent growth. 
Newlands Project, Nev.—The first cut- 
ting of alfalfa was light, owing to cold 
weather and insect pests. About 500 


acres of sugar beets are being raised in | 


the Stillwater district, and the crops look 
fairly promising. 


Carlsbad Project, N. Mex.—The cotton 


crop was in thriving condition, and as a | 


rule the stands are excellent. In a few 
cases the second crop of alfalfa has been 
cropped, but most of the fields have been 
left for seed. 

Cabbage Crop Harvested. 


Rio Grande Project, N. 


from the project, the average return be- 


ing $176 per acre from the 300 acres har- | 


The second cutting of alfalfa 
had been harvested and sold at $12 a 
ton. The local vegetable market was 
being supplied largely by project grow- 
ers at good prices. Cotton was growing 
rapidly. 


vested. 


Klamath Project, Oreg.-Calif. — All | 
crops were in excellent condition at the | 


close of the month. The area planted to 
potatoes is estimated at 4,000 acres, or 
a 100 per cent increase over that of last 
year, Cutting of the first crop of al- 
falfa had begun, and sheepmen were. of- 
fering $10 a ton for this vear’s hay. 


tions on the project gave promise of an- 





some | 


The grain crop on irrigated | 


al- | tion to minin i : 
: i g engineers and geologists 
though small, were making good growth, | gz geologists 





| Stands of small grain are excellent. 
| acreage 


Mex.—Har- | 
vesting of the cabbage crop had been ! 
completed and 107 cars had been shipped | 


| excellent 
| reach the market. 
| gan about the middle of the month. 


; that of last year. 
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Cotton 


Indications Found Also of Undiscovered Beds of Precious 
Vicinity. 


Metals in 

Study of the mining geology of the 
Leadville, Colo., district leaves the con- 
viction that, while it unlikely that 
a. district old and so thoroughly 
prospected will ever again attain min- 
eral production figures comparable with 
those of its most prosperous years, there 
are, besides vast amounts of mixed sul- 


is 
so 


| phide ore awaiting profitable methods of 
treatment, considerable quantities of ore | 


remaining to be discovered within the 
heart of the district, and in some of the 
outlying territory, it was stated on July 


! 15 by the Geological Survey, Department 


of the Interior. 

In announcing the issuance of a pro- 
fessional paper on the Leadville mining 
fields, the Survey says that by the end of 
1926 the mines had produced ore that 
totaled in value more than $435,000,000. 
The name “Leadville,” it remarks, is a 
misnomer, for lead has never been pre- 
eminent in value in the district’s output. 

The full text of the statement follows: 


Mining men and others will be inter- | 


ested in a Geological Survey volume just 
issued by the Interior Department de- 
scribing the mineral development and 


| the geology of the great Leadville min- 


ing district 
Paper 148. 

During 1859 the yreat “Pikes Peak 
excitement” lured a continuous stream 
of emigrants westward, and while many 
of those whose wagons carried the 
triumphant device “Pikes Peak or bust” 
returned later with the device signifi- 


of Colorado—Professional 


| cantly altered to ‘Susted,” the more ad- 


venturous and hardy pioneers pushed 


toward the sources of the streams. A few 
of them, early in 1860, found placer gold 
in the bed of California Gulch, which 


| bounds the present city of Leadville on 
the south. In spite of the difficulties of | 
| communication in this wild region, news 
| of the discovery spread with amazing 
éf apricots were shipped to canneries at | 


| 
| 


; resolutely up through the rocky gorges | 


iting tne districe after some years, 
realized, the need of a supplementary 
report and a little later decided that 
the etent of developments and the vast 
the extent of developments and the vast 
amount of data available justified a 
complete resurvey. He planned accord- 
ingly, but his administrative duties were 
so many that his progress with the re- 
survey was slow. In 1907 he wrote a 
bulletin on the “Downtown” area. This 
area had been discovered and developed 


since the issue of his monograph and | 


maps, which were of much aid 
direction of this new work. 


Draft of Report 
Made by 1917 


By 1911 he had made a great deal of 
progress with the resurvey but had made 
only rough fragmentary drafts of parts 
of his report when he died. It devolved 
upon Prof. John D. Irving, of Yale Uni- 
versity, who had been Emmon’s assist- 
ant during much of the resurvey, to 
carry on the work, but Irving’s duties 
at Yale required the major part of his 


in ihe 


| time, and continued developments in the 
district made it increasingly difficult to | 


complete the report. A rough draft of 
most of the report, however, had been 


| made by 1917, before Irving left with 


the American Expeditnonary Forces for 
France, where he lost his life. 


The work was then taken up by G. F. | 
Loughlin, who had studied the newly | 


discovered deposits of zine carbonate in 
1913 and had submitted a report on 


| them. Further field studies were neces- | 
sary as late as 1925 before the report | 


was completed. 

After the issue of the original mono- 
gfaph in 1886, important discoveries of 
lode gold were made about 1890, of zinc 
sulphide about 1897, and of zine carbo- 
nate in 1911. In spite of the name Lead- 





rapidity, and by July there were about | 


| 10,000 people in the camp. It is said that 
| $2,000,000 worth of gold was taken out | 


during this first summer. The peak of 
production was soon reached, however, 
and after the first year the population 
of this new district, then known as Oro 


| City, rapidly decreased. \ 


Fortunes in Silver 


| Were Overlooked 


Lead carbonate with a high content 
of silver is said to have found in the 
gold-bearing gravel as early as 1861 


cause it could not be readily separated 
from gold in the sluice boxes. In 1868 the 
first vein was discovered and produced 
gold, which was found in nests of lead 
carbonate. This and one or two 


district, which seemed to be one of the 
many small and insignificant producers 
of gold that abound in the western 
States. And in 1874 Oro City was almost 
deserted, and the site of the present city 
of Leadville was an unbroken wilderness. 

If it had not been for the extensive 
experience of two men equipped with 
technical skill, it is quite probable that 
the region would soon have been en- 
tirely abandoned and the great’ bodies 
of silver-lead ore would have remained 
securely concealed to await the chance 
discovery of some future generation. 


| These men, struck by the appearance of 


the “heavy rock” that annoyed the placer 
miners, identified it silver-bearing 
lead carbonate and quietly prospected 
the wooded slopes that bordered the 
gulch. The first lead carbonate in place 
was found on Dome Hill in 1874, but 
none was mined until 1876. Production 
increased rapidly and in 1880 amounted 


as 


to more than 66,000,000 pounds of lead | 


and nearly 10,000,000 ounces of silver. 
In 1880 one of the first undertakings 
of the newly organized United States 
Geological Survey was a study of the 
Leadville mining district. S. F. Em- 
mons was placed in charge of this work, 
and his preliminary report on the dis- 
trict was issued in 1882. His complete 


| report. which involved a vast amount of 
| laboratory work and preparation of very 


detailed maps, was issued in 1886. It 
was known as the Leadville monograph 
and immediately gained recognition as 
a classic and as marking a new epoch in 
the science of mining geology. 


lication this monograph and _ its maps 
have been a constant well of informa- 


have called it their miner’s Bible. 
Mining developments in the district 
zrew so rapidly that Emmons, on revis- 


| other year of high yields in both general 
| and specialized 


crops. Harvesting al- 
falfa had begun, and in many cases the 
yield will be more than a ton per acre 
for the first cutting. -As a rule 


in sugar beets increased from 
22,000 acres last year to 6,000 this sea- 
son. Bumper yields are expected. Con- 
tract labor is particularly efficient, and 


| thinning is well along. 


Crop Prospects Termed Fair. 


other | 
. Hee | veins imparted a fitful prosperity to the 
Sweet cherries | 


the 
The | 


; markets 





; at 


Okanogan Project, Wash.—Crop pros- | 


pects for the coming year are fair and 
it is expected that about half a crop 
would be harvested this fall. 

Yakima Project, Wash.—The first cut- 


ing of alfalfa was much better than had | 


heen expected. Early potatoes were be- 
ing marketed at $2.50 to 83 a bushel. 
The cherry crop was light and brought 
prices for the first 
Tinning of apples be- 
All 
other crops were making good growth. 

Shoshone Project, Wyo. — The sugar 
beet acreage on the Garland Division 


| is reported to be the lareest in the his- 
| tory of the project, totaling 4,200 acres, 


The area of beets on the Frannie Division 
is approximately 40 per cent greater than 
In spite of the cold, 


[ cloudy weather all crops made good prog- 
Belle Fourche Project, S. Dak.—Condi- | 


ress and at the end of the month a few 
farmers had begun harvesting alfalfa, 


fruit to | 


ville, lead has 
in value in the district’s output. After 
the millions in gold had been taken out 
silver was the big product until 1993, 
when it was surpassed by zinc, which 
has exceeded all the other metals ever 


| since, except in 1922 and 1923, when the 
; zine 
again became the ranking metal in value. | 


market was very dull and silver 


Copper and manganese have contributed 


; annually to the total production, and 


small amounts of bismuth have been 
produced intermittently. 

Leadville has been hard hit at different 
times by miners’ strikes and industrial 


| depressions, but its most severe depres- 
but was only a source of annoyance be- | 


sion has been since the World War. Dull 
coupled with labor 
caused the closing and flooding of some 
of the most productive mines, which have 
been reopened only after long, expensive 
campaign of unwatering. 
unlikely that such an old district, which 
has been so thoroughly prospected and 
has produced a total value of more than 
$435,000,000 to the end of 1926, .will 
again attain production figures compar- 
able with those of its most prosperous 
years, but study of the local mining geol- 
ogy leaves the conviction that, besides 
the vast amounts of mixed sulphide ore 
that have been awaiting profitable meth- 


ods of treatment, considerable quantities | 


of ore remain to be discovered within 
the heart of the district, and some of the 
outlying territory is worthy of careful 
attention. 

As mining developments have 
gressed, geology has become increasngly 
important in the finding or ore. The new 
report on the geology and ore deposits of 


the Leadville district, published as Pro- | 


fessional Paper 148 of the Geological 
Survey, contains a detailed account of 
the stratigraphic and structural geology, 


the history of mining developments, sta- | 


tistics of production, wineralogy, char- 
acter and origin of thé ore deposits, and 


factors controlling their distribution, and | 


closes with a chapter on ore reserve. It 
is accompanied by a number of large- 
scale geologic maps of different parts of 


| the district. 


A short report, omitting detailed de- 
scriptions and containing only a few 


| illustrations, was issued a year ago as 


Bulletin 779, entitled “Guides to ore in 
the Leadville district, Colorado.” This 
short report recommended to those 


is 


| interested in ore hunting but not neces- 
| sarily in the geology of the district. 

During | 
the 40 years of intensive mining in the | 779 may be obtained from the Superin- | 
district that have elapsed since its pub- | : 


Professional Paper 148 and Bulletin 


tendent of Documents, Government 


Printing Office, Washington, D. C. 


|Export Wheat Stock 


and especially to local companies, who 


Larger in Argentina 


Total 
Reported Available to Ships 
Abroad on July 2. 


Argentina’s exporiabie surplus” of 


Wheat on July 12 was reported as 52,- ! 
| 000,000 bushels as compared 
| 000,000 on July 11, 1926, the Depariment | 


with 


of Agriculture has just learned through 
the International Institute of Agriculture 
Rome. ‘The exportable surplus on 
April 12 was 110,000,000 bushels. The 
surplus of flax seed was reported smaller 
than in July, 1926. 

The full text of a statement concern- 
ing stocks of wheat and flax seed in 
Argentina follows: 

The exportable surplus of wheat in 
Argentina as reported July 12 was “~2,- 
000,000 bushels according to a cable to 
the United States Department of Agri- 


culture frem the International Institute | 


of Agriculture at Rome, as compared 
with 49,000,000 on July 11, 1926. 

The production of wheat in Argentina 
for the past year was estimated at 220,- 
$27,000 bushels. The exportable surplus 
as reported April 12 was 


bushels and since April 1 about 57,000,- 


| 000 bushels have been exported. 


The exportable surplus of flax seed on 
July 12 of this year was 22,000,000 
bushels as compared with 25,500,000 on 
July— 11, 1926. Production of flax seed 


| Spread of 


never been preeminent | 


troubles | 


It is also quite | 


pro- | 


of 52,000,000 Bushels | 


49,- | 


110,000,000 | 


F oreign Products 


Worms 
Brings Change in 


Cotton Quarantine 


| Restrictions Due to 

of Infested Area Outlined 

in Announcement of 
Horticultural Board. 


Revision of the quarantines for pink | 


bollworm and Thurberia weevil, insects 
which attack cotton plants, was an- 
nounced by the Federal 
Board on July 15. The important change 
in the Thurberia weevil quarantine, ac- 
cording to the announcement, is the ad- 


dition of a restriction providing that cot- | 


| ton lint from the infested area in Arizona 
i must be compressed as well as disin- 

fected. The area quarantined is enlarged 
| to include two additional counties in 
| Arizona. The revision of the pink boll- 
; worm quarantine covers 11 counties of 
| southwestern Texas, seven counties of 

southern New Mexico, and three coun- 

tis of southeastern Arizona. The full 
| text of the announcement follows: 


Revision of the regulations governing | 


the movement of cotton and cotton prod- 
ucts from certain parts of Texas, New 


| Mexico and Arizona, on account of the | 


pink bollworm and the Thurberia weevil 
infestations, has been announced by the 
| Secretary of Agriculture. 
Discovered in Arizona. 
The changes were necessitated by the 


pink bollworm in southeastern Arizona 

; in the counties of Cochise, Graham and 
Greenlee, and also the determination of 
| its spread in New Mexico into the coun- 
| ties of Grant, Hidalgo and Luna, which 
were not known to be infested last sea- 

son. 
The Thurberia weevil, which attacks 


; wild cotton in the region and has now 
been discovered in some cultivated plant- | 
ings, is also spreading. Thus far it is | 


confined to Arizona, but Cochise and 


Graham Counties are added to the area 


formerly under regulation. 
The important change in the restric- 


tions of the interstate movement of cot- | 


ton is in the addition of the requirement 


infected. 
Interstate Movements Halted. 

Under the. Thurberia weevil quaran- 
tine, no interestate movement from the 

| infested counties of Arizona is permitted 
of stalks, bolls, or other part of the cot- 

| ton plant, gin waste, seed cotton, cotton- 

| seed or cottonseed hulls. Permits are re- 
quired for the movement of cottonseed 
cake, cottonseed meal, cotton lint, bag- 
ging and other wrappers or containers of 
cotton and cotton products. 

Owing to the possibility that the 
Thurbeia weevil may be harbored by 
wild cotton plants, the interstate move- 

' ment of these plants, known as Thur- 
beria, from any point in Arizona, is 
prohibited. 

The revision -of the 
quarantine covers 11 counties of soyth- 
western Texas, seven counties of south- 
ern New Mexico, and three counties of 


| ment of cotton from the Thurberia weevil 


A ee ce . . | 
| infested areas in Arizona, except that 


seed cotton, cottonseed and cottonseed 
hulls, while prohibited movement to out- 
side points, may, under certain condi- 
tions, be moved interstate under permit 
between regulated areas 
| States concerned. 


Hawaii Plans Grading 


to Establish Standards to Be 
Voluntarily Enforced. 


Grade standards for Hawaiian agri- 


cultural products will soon be established | 


voluntarily, according to a statement is- 
sued by the Department of Agriculture. 
The full text of the statement follows: 
A committee has been invited by. the 
‘ Governor of Hawaii to serve voluntarily 
in a program of devising and establish- 
ing a sct of gvade standards for Ha- 
waiian agricultural products. It is pro- 
' posed to start.with a-few of the more 
| common products, -as eggs, pouliry, 
tomatoes, cabbage, sweet potatoes, 
watermelons, avocados, €tc. 
Cooperation Will Be Asked. 
These products will be studied 


} consumers 
worked out. 


grade standards will 
Each gvade will be defined 


will be asked to cooperate in observing 
| the standards in marketing their prod- 
ucts. 

Federal grade standards will be used 
the starting points for this work. 
The volunteer Committee will take the 

place of the Marketing 


as 


by the recent legislature. <A bill creat- 
ing such a commission, with substanti- 
ally the same personnel as the volunteer 


committee, was passed by the House but | 


failed in the Senate. 


Yuma Reclamation Project 


The Bureau of Reciaination, Depari- 
ment of the Interior, stated crally on 
July 14 that shipments of agricultural 
products from the Yuma Reclamation 
Project, in Arizona and California, 
totaled 338 carloads valued at $65,385 
during June, making a total since the 
first of the year of 2,319 carloads valued 
at $1,227,485. 


for 1926-27 was 69,091,000 bushels. 

The exportable surplus) scported on 
April 12 was 39,000,000 bushels and trade 
figures for exports from April 1 to July 
1 amount to 21,000,000 bushels 


Growth | 


Horticultural | 


\shippers provided the best outlet. 
discovery of the establishment of the | 





that cotton lint from this area must in | 
| the future be compressed as well as dis- | 


| tivity. 


| cents, 


ink | orm | : : 
pink bollworm | selling very readily this week on the 


southeastern Arizona. The requirements | 


are sinfilar to those governing the move- | slow, although there is a little activity 


| scoured basis. 
| 60s is selling at around $1.02 with the | 





in the three | 


Of Farm Commodities | 


Governor Appoints Committee | 


and | 
with ihe help of dealers, producers and | wholesale 
be | t 


c | classes 
carefully and all producers and dealers | 


Commission | 
which it was expected would be created | 





| under consideration 


Oil Fields 


_—_—— 


(inex. 
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Public Lands 


Daily Commodity Prices 


Analysis of Telegraphic Rep orts, Based on Trading 
in the Leading Markets on July 15, 1927. 


Compiled by Market 


News 


Service, Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. 

Grain markets again were weaker. 
Wheat fuiures lost about 1% cents for 
the day and cash markets shared in the 
weakness of the futures. Crop reports 
were generally favorable both in this 
country and in Canada while foreign 
markets turned easier and export demand | 
seemed quiet. 

High protein wheat was in good de- | 
mand but premiums for this wheat de- | 
clined again at Kansas City. Soft win- 
ter varieties ruled steady to 11% cents 
lower at Kansas City. No. 1 dark north- 


ern at Minenapolis was quoted at $1.42 | 


@1.57. No. 2 hard winter at Kansas 


City sold mostly at $1.81@1.53 and at | 


Chicago at $1.4215@1.4415. No. 2 red 
winter sales centered at $1.42 
cago and $1.37 at Kansas City. 

Corn prices declined slightly on claims 


of good progress with forecasts 


atively stronger than futures. Receipts 
at Chicago fell short of current needs 
and discounts continued to narrow. Most | 
of the sales of lower grades at Chicago 
were on practically the same basis as 


aa tT South 
at Chi- | 


and lettuce stronger. Cantaloupes about 
steady. Peaches slightly weaker. 
Cantaloupes: Californix Salmon Tints, 
standards 36s and 45s $1.75@2.00 
California Honey Balls, standard 56s and 
45s “eee a ‘ $1.75@2.25 
California Honey Dews, standard crates. 
$1.25@1.35 
Arizona Salmon standards 36s and 
OC 7 ears $2@2.28 
Lettuce: New York Big Boston Type, 2- 
dozen crates $.75@1.00 
California Iceberg Type, 4-5 dozen crates. 
$4@5.00 
Onions: New Jersey Varieties, 
bushel hampers $1.25@1.50 
Virginia Yellow Varieties, bushel hampers. 
$1.1214@1.25 
Peaches: Six-basket carriers, Georgia, 
Elbertas, medium to large $2@2.50 
Georgia Belles, medium to large, fair. 
$1.75@2.25 
to large, 
$1.75@.2.00 


Tints, 


Yellow 


Carolina Belles, medium 


fair 


|} North Carolina Belles, medium to large. 


! Potatoes: 


of | 
| needed rains but cash offerings were rel- | 


yesterday while top grades were only | 


about a cent lower. Prices declined 2@3 


cents at Kansas City where feeders and | 


No. 
3 yellow was quoted at $1.038%@1.04% 


at Chicago; 99c@$1.03 at Kansas City, | 


and 99c@$1.01 at Minneapolis. 

Oats were generally easier although 
limited receipts at Chicago strengthened 
the cash market there. No. 3 white oats 
were quoted at 44%, @46% cents at Chi- 
cago; 45@52 cents at Kansas City, and 
4343@44%% cents at Minenapolis. 

Rye prices declined with wheat with 


$2.75@3.00 

Cloth-top stave barrel, East 
Shore and Norfolk Section Virgina, Cob- 
blers $3@3.50 
Watermelons: Bulk. per car, Georgia and 
South Carolina Tom Watsons, 30-32 pound 
average $645@725 

- Butter. 

The New York butter market ruled 
easy July 15, following half-cent decline. 
Receipts were fairly liberal in some 


quarters and, with buyers showing little | 


interest, dealers were free sellers. Job- 


bers report fafling off consumption, due | 


to hot weather. Medium and under- 
grades steady at listed prices. Car mar- 


| ket steady, with yesterday’s prices sus- 


July rye at Minneapolis closing at 99 | 


cents per bushel. 
Cotton. 


unchanged. 


Cotton prices were quite active with | 


the opening about 15 points higher than 
yesterday’s closing, which together with 


further advances during the day made | 
final quotations up about 25 to 35 points. | 

Present prices are the highest reached | 
since about the middle of September of | 


this season. 
Dry. goods markets reported fair ac- 


to have improved somewhat. 
_duly future contracts on the 
York Cotton Exchange were up 26 points 


New | 


at 17.75 cents, and at New Orleans’ they | 


advanced 26 points, closing at 17.65 
On the Chicago Board of Trade 
July future contracts advanced 30 points, 
closing at 17.68 cents. 

Sales of spot cotton in 10 designated 
markets, 6,124 bales, a year ago, 3,518 
bales. 

Exports for the day, 8,322 bales, last 
year on the same day, 14,695 bales. 

Wool. 
Territory wools are reported to be 


Boston market. The greatest activity is 
on the half blood and lower grades. The 
finer graded territory wools are rather 


in the original bag wool with the bulk 
French combing style at $1.03 to $1.05 
scoured basis. Fine clothing territory has 
had some call at 95 cents to 98 cents 
The best 1 blood 58s, 
bulk going for 98 cents to $1 clean basis. 
Choice combing %% blood 56s has realized 
92 cents and 1% blood 48s, 50s, 82s, 


scoured basis. 


Fruits and Vegetables. 
Potatoes weaker in New York City 
July 15. Onions steady. Watermelons 


Slaughter cattle, calves and vealers: 
Steers (1,100-1,500 Ibs.), good and choice 


| steady on limited early trading 


tained. 
The wholesale prices of fresh creamery 


butter at New York were: 92 score, 42 | 


cents; 91 4115 cents; 90 


40% cents. 


score, score, 


Cheese. 
Trading on the New York cheese mar- 


kets was very quiet July 15 with prices | 


position with Wisconsin styles about 


steady. 


State flats continue in good 


Wholesale prices of No. 1 fresh Amer- | 
' jean cheese at New York were: Flats, 


24% to 25% cents; Single Daisies,. 23% 
to 24 cents; Young Americas, 24 to 2442 
cents. 
Livestock. 
Estimated receipts at Chicago were 
3,000 cattle, ¥,000 calves, 18,000 hogs, 


Demand for‘spot cotton was said | 8,000 sheep. 


| Map of Red River 


(Oil Fields Finished; 
Indicates All Wells 


Leaseholds and Cultural De- 
tails Also Shown on Chart 
Made by Engineer of | 
Geological Survey. 


A structural map of tne Red River oil 
field, based on underground studies, “has 
been completed by the Associated Petro- 
leum Engineer of the Geological Survey, 
Department of the Interior, B. H. Tucker, 
the Survey has just announced. 

The map, it is said, shows the location 
of leaseholds and wells and a number. of 
cultural details. The full text of. the 
statement follows: 

The Red River oil field, which lies in 
the bed of Red River on the border of 
Oklahoma and Texas, was brought into 
production in 1919 and was the subject 
matter of litigation in the Supreme 
Court of the United States in ‘a case 
known as the Oklahoma v. Texas suit, 


| as a result of which it was settled that | 


this productive river-bed field is wholly 


| wilthin the State of Oklahoma, and that 
| the area north of the medial line of 
| the river belongs *» the Indian wards of 


the United States and other riparian 
owners, and that the south half of the 
river bed is property of the United 
States. 

The river-bed field was operated dur- 
ing the period of litigation by a receiver 


| appointed by the Supreme Court and 
| for more than a year thereafter by the 
| Department of the Interior pursuant to 
| direction of Congress. 


To the Secretary of the Interior was 
siven the task of adjusting ,equitable 
claims to this area, and the field is to- 


. day in the hands of lessees whose claims 


were recognized as equitable and cer- 
tain others who acquired leases by com- 
petitive bidding. The production of) the 
field amounts to about 1,800 barrels of 
oil a day. 

A structural map of the river-bed oil 
pools, based on underground studies, has 
recently been completed by B. H. Tucker, 


| associate petroleum engineer, Geological 


' Survey. 


Hog trade responded to the light run | 


in early rounds with 10 cents to 25 
cents advances on the lighter weights, 


an upturn that was lost in later trading. | 


Heavier weights and packing sows was 
but 


closed steady to 15 cents lower. To- 


| day’s top was $10.65, but the quotable 


Steers (1,100 lbs: down), good and choice 


Steers, medium and common (all weights) 
Heifers, good and choice 
Heifers, common and medium 

_Vealers, good and choice 

Feeder and stocker cattle: 

Steers (all weights), good and choice 
Steers, common and medium 


Heavy weight (250-350 Ibs.), medium, ¢ 
Medium weight (200-250 lbs.), a 


Light weight (160-200 Ibs.), medium 


Packing sows, rough and smocth 


Slaughter pigs (90-160 Ibs.), medium, good and choice.. 

(Soft or oily hogs and roasting pigs excluded 
She ep. 

good and choice (84 


Slaughter sheep and lambs: Lambs, 
Ibs. down) oz 

All weights (cull and common) 

Ewes, common to choice 


Feeding lambs, range stcck, medium to choice... 


Meat. 
With supplies fairly light, 
mutton held strong on the New York 
market for fresh western 
meats, but trading on other 
showed a lower trend. 
beef met with a slow demand and sold 
barely steady to $1 lower. Cow beef 


Reclamation Project 


dressed 


To Be Inspected | 


| Sandpoint, 


Me — , se Te 8s Gs | 
mbers of House to Visit Site | bany Falls, and then returning to Spo- 


in Columbia River 


Basin. 


Members of the House Committee on 


F Irrigation and Reclamation will meet in 
Ships 338 Carloads in June | 


Spokane, Wash., on August 14 for an 
inspection tour of the proposed Colum- 
bia Basin Reclamation Project, the Bu- 
reau of. Reclamation, Department of the 
Interior, stated orally on July 15. 

The project, which, it attempted, 
would be the greatest single reclama- 
tion work undertaken by the Govern- 
ment, according to the Bureau, has been 
by Congeess for 
The tour, it was ex- 
plained, will give the members of the 
Commiitee an opportunity for personal 
inspection of the area which would be 
included in the devoloni 


several sessions. 


Hi. 


According to the tentative itinerary 


n, good.and choice... 
medium, guod and choice 


i s and choi fan 
Light lights (130-160 Ibs.), medium ar sas 


limit at the close was $10.40. Bulk 
of packing sows sold late at $7.90@ 
$8.20. Shippers bought about 6,000 
hogs and the holdover for Saturday was 
approximately 8,000. 

Weakness was general in the cattle 
trade. Fed steers and she stock sold 
steady to. 25 cents lower, bulls on an 
easier basis and vealers 50 cents lower. 
No choice matured steers were offered, 
best available selling at $13. A part 
load of yearlings made $13.25. A 
sprinkling of short fed steers sold from 
$11.50 @$12.40 with grassy’ kinds 
mostly from $10.50 down. Major local 
killers bought veal calves largely from 
$13@$13.50, small selected lots selling 
upward to $14 to $14.50 to outsiders. 

Fat lambs sold strong with spots 25 
cents higher, sheep about steady and 
feeding lambs closed dull. No fat range 
lambs were offered and bulk of natives 
sold at $14 under light sorts, a few 
of the best at $14.25, culls mostly from 
$9.50@$10. Closing quotations of July 
15 follow: 


—- 
Cattie, 


Chicago 
$11.25@$14.50 
10.75@ 14.00 
7.50@ 11.75 
3 ) 12.25 
9.50 
9.50 


Kansas City 
$10.50@$14.00 
10.00@ 13.00 
6.25@ 11.00 
8.50@) 11.75 
9.25 


10.00 


0a 


9.50 
8.50 


8.25 
5.50 


10.00 


8.70@ 
9.25@ 10.35 
9.60@ 10.40 
9.25@ 10.25 
T.50@ 8.25 
8.85@ 9. 9.50@ 
irom above quotations.) 


9.40 9.50 
10.25 
10.25 

»~10.25 
8.25 


10.00 


13.50 
9.00@ 12.8 8.25 


1.75@ 





| Shower a corresponding weakness; the 


Steer | market chucks 


| 


| whence 


, | . 
veal and | lamb market was weak with sales $1 to 


$3 lower and demand limited, and pork 
cuts were largely $1 lower, some sales 
being off more. On the Kosher beef 
and plates held nomi- 
nally steady, with supply light, while 
hinds and ribs were steady to weaker. 


gation League, made publie by the Bu- 
reau, the first day will be spent in Spo- 
kane. August 15 the party will visit 
Idaho, inspecting en route 
the line of the proposed main canal and 
the site of the proposed dam at Al- 


kane, 

The party would leave Spokane again 
on August 16 for Wilson Creek, Wash., 
it would’ travel to the Grand 
Coulee dam site on Columbia River. 

Dry Farming Now Done. 

On Avgust 17, the members of the 
committee would visit Columbia soils in 
the neighborhood of Corfu, Wash., which 
have been cleared of sagebrush and are 
being cultivated by dry-farming meth- 
ods. It is expected that the group will 
enter the northeastern edge of the pro- 
posed project at Marengo, and will then 
continue along the center line of the 
area by way of Ralson, Lind, Warden 
and Othello, and then will go back to 
Spokane. 

The trip for the following day, 
eust 18 would include a 
natchee Vallev, whence 
leave for Seaitle. 


Au- 
oi We- 
the party would 


August 19 would be 


rour 


received from the Columbia Basin Irri- j spent in Seattle, 


' 


This map shows the location 
of leaseholds and wells and many cul- 
tural details, in addition to contour lines 
exhibiting the structural features of the 
oil-bearing sand. A few copies of this 
map are available in the offices of the 
Geological Survey in Washington, D. Ga 
and Muskogee, Okla., for distribution to 
those having particular interest in the 
field. 


Poland and Bulgaria 
Report Good Crops 


Production of Rye and Winter 
Barley Above Average for 
Five-Year Period. 

The condition of cereai crops in Po- 
land and Bulgaria is reported as good in 
a cablegram just received by the Depart- 
ment of Agriculture from the Interna- 
tional Institute of Agriculture at Rome. 
Estimates of production of wheat and 
rye for 1927 indicate that the crop of 
both grains will be larger this year than 
last, though the wheat crop is below that 
of 1925 and below the average for the 
five prewar years, and the rye crop is 


| smaller than 1925 but somewhat larger 


than the average for 1909-1913. 
Condition of winter barley and oats 
is above average and the condition of 


| spring barley in Poland is 9 per cent be- 


low average. 5 

The full text of a statement summariz- 
ing the information concerning cereal 
crops of Poland and Bulgaria for this 
season follows: 

The first estimate of grain produc- 
tion in Poland for the present year 
places the rye crop. at 229,750,000 


: bushels and wheat crop at 47,250,000 


8.50 | 


bushels according to a cable to the 
United States Department of Agricul- 


| ture from the International Institute of 


4 


{ 


' ent merket as they were well covered at © 
; recent : 


Agriculture at Rome. ; 

Rye production shows an _ increase 
over last year and over the 1909-1913 
average but is not equal to the large 
crop of 1925. The condition of winter 
barley is above the avereze for the last 
five years on both June 1 and July 1, 
and about the same as on the same 
date iast year, while the condition of 
spring barley is a littie below the five- 
year average for June 1 and July 1. 

The oats condition, while above the 
five-year average on July 1, is a little 
below the July 1 condition last year and 
below the five-year average for June 1. 

The institute also reports that the 
condition of the cercals in Bulgaria is 
good. 


Wool Tops and Yarn 
Bring Higher Prices 


Marks 
London, Agricultural Com- 


Firmness Auctions in 


missioner Reports. 

Indications at the wcooi auction at Lon- 
don point to higher prices for wool tops 
and yarns, a cablegram to the Depart- 
ment of Agriculture, made \public on 
July 15, reports. The vext of-a state- 
ment concerning the report, which was 
sent by the agricultural commissioner at 
London, Edward A. Foley, follows: : 

The firmness in the wool auction at 
London has strengthened all prices, ac- 
cording to a eablegram to the Depart- 
ment of Agriculture from Agricultural 
Commissioner Foley. ' 

Top makers ave holding off the pres- 


rates. Spinners are quoting 

higher prices, and all indications point 

to higher prices of wool tops and yarm 
Piece goods prices are firm, 


. 


a 
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Mergers 


Chica o & Eastern Illinois Railroad Authorized 
To heaglee Chicago Heig 


Conditions Imposed 
In Enabling Order 


Separate Entity of Absorbed 
Corporation to Be Main- 
tained After Purchase. 


Publication was begun’ in the is- 
sue of July 15 of the order of the 
Interstate Commerce Commission 
authorizing the Chicago & Eastern 
Railway to acquire control of the 
Chicago Heights Terminal Transfer 
Railroad by purchase of capital 
stock. 

The full text proceeds: 

The applicant is given the option to 
pay $1,750,000 for the stock, in which 
event the Land Association will extin- 
guish the mortgage or lien securing the 
Terminal’s funded debt, but the testi- 
mony is that this option will not be 
exercised. The funded debt is $562,500 
in 6 per cent bonds, due January 1, 
1931. 

The applicant represents that the 
capital stock is not listed on any ex- 
change and has no known market value; 
that the price to be paid for it is based 
upon an estimate of the value of the 
various parts of the physical property, 
taking into account the location and 
earning power of the line. The appli- 
cant’s valuation engineer testified that 
in his opinion the fair value of the rail- 
road was not less than $2,094,167; and 
that the property has been well main- 
tained and is in excellent condition. 

None of the interveners question the 
réasonableness of the price to be paid. 
Counsel for the Chicago, Milwaukee & 
St. Paul admitted that the price is rea- 
sonable. Our valuation of the proper- 
ties has not been completed and noth- 
ing herein should be construed as af- | 
fecting the determination hereafter to | 
be made by us in that matter. 


Summary Presented 
Of Balance Sheet 


The general balance sheet of the 
Terminal, as of December 31, 1926, 
showed investment in road and equip- 
ment $1,446,665.23, cash $61,372.78, 
time drafts and deposits $2,201.90, bal- 
ance due from agents and conductors ; 
$2,631.48, miscellaneous accounts re- 
ceivable $68,380.73, material and sup- 
plies $11,416.18, insurance premiums 
paid in’advance $2,214.75, capital stock 
$500,000, funded debt $562,500, audited | 
accounts and wages payable $58,992.02, ' 
miscellaneous accounts payable $600, | 
tax laibility $25,000, accrued deprecia- | 
tion on locomotives $3,856.05, other un- | 
adjusted credits $3,802.47 surplus $440,- 
132.51. For the five years ended De- 
cember 31, 1926, the results of opera- 
tion were operating revenues $1,754,- 
082.74, operating expenses $1,058, 
121.03, net railway operating income 
$452,309.43, net income $297,745.56. 
The deductions from gross income in- 
clude $151,425.59 for rent of locomo- 
tives. The testimony is that the Ter- 
minal now owns locomotives fairly ade- 
quate to handle its traffic. 

It is represented by the applicant 
that its purpose in seeking to acquire | 
control of the Terminal is to enable it 
to promote more effectively the indus- 
trial development of Chicago Heights. 
Its president testified that the applicant | 
for many years had depended for much | 
of its revenue upon the ccal tonnage 
which its line originated, and that the | 
necessity for securing other sources of 
revenue than this fluctuating traffic hed 
led the applicant to consider the 
velopment of Chicago Heights as a 
source of additional tonnage. For the 
past four or five years there has been | 
but little development in the Chicago | 
Heights industrial area and its indus- 
tries are now nearly stationary, and it | 
is claimed by the applicant that, if con- 
ditions are not improved. they must re- 
trograde, with serious effect on its rev- 
enues. 

Two main causes are assigned by the | 
applicant for this state of stagnation; 
(a) that the Land Association has sold 
most of its land and has lost interest | 
in the further development of the com- | 
munity, and wishes to go out of busi- 
ness; and (b) that no trunk line rail- 
road has assumed the responsibility of | 
encouraging industries to locate at Chi- 
cago Heights, or of encouraging the de- 
velopment of existing industries. The 
applicant further represents that its | 
facilities are adequate to handle, with- | 
out substantial increase in its general 
and overhead expenses, a much larger 
volume of traffic than it has ever been 
able to secure; that those parts of Chi- 
cago along its right of way are so built 
up that it is practically impossible to 
use them for industrial development, 
that it is obliged solicit traffic to 
and from the lines of other carriers in 
the Chicago switching district, as#um- 
ing thereon switching and _ terminal 
charges that are often burdensome; and 
that traffic to and from Chicago Heights 
would be more profitable to it than traf- | 
fic to and from industries in Chicago, 
since it would be free from _ these 
charges and of payments for wheelage | 
over lines not owned. 

It appears that the general and over- 
head expenses of the Terminal are ex- 
cessive. The testimony is that the over- 
head cost of the Chicago office alone is 
between $50,000 and $60,000 a year. 
The applicant claims that it could man- 
age and supervise the Terminal’s oper- 
ations without substantial cost, could 
‘repair and maintain locomotives and 
cars more economically, and by reason 
of its large supply of locomotives could 
better assure the prompt handling of 
traffic, especially in rush periods. 

Testimony for the applicant is 
an industrial area prospers best when 
a single trunk line is especially inter- | 
ested in its development and gives all 
other lines access to iis traffic, and that 








ae- | 


to 





that 


| there 


dustries, 
| recent 
) ficient railroad 


; Control of the Terminal by 
| trunk line would be satisfactory to the | 
| association, 
| the 


| Chicago Heights has suffered any 


| this 


no other trunk line or switching rail- 
road could promote the development of 
Chicago Heights as well as the appli- 
cant, because all of the other trunk lines 
there are interested in industrial areas 
of their own in and around Chicago, 
while the applicant has no industrial 
community on its line near Chicago, ex- 
cept through its one-fifth interest in the 
Chicago & Western Indiana and its one- 
thirteenth interest in the Belt Railway 
Company of Chicago. In respect to the 
lack of interest of other trunk lines in 
developing Chicago Heights industri- 
ally, there is testimony that the Termi- 
nal has effectively excluded the tracks 
of other railways by its policy of in- 
terposing its right of way and tracks 
before the plants and refusing other 
lines leave to cross them 


Overhead Expenses 
Found Excessive 

Most of the original promoters of the 
Land Asociation are dead, or have re- 
tired from business at advanced ages. 
The board of directors do not wish to 
operate the properties of the Terminal 
longer, and it is testified that they can 
not do so with advantages to the pub- 


| lic or to themselves, as all of them are 


engaged in other lines of business and 


| none of them are practical railroad men. 
| Other 


lines serving Chicago 
not shown any desire to 
although it has 


trunk 
Heights have 
acquire the Terminal, 


i been offered to two of them. The price 


at which it was offered was $4,000,000, 
free of funded debt. 


Group of Manufacturers 


Supports Application 

The Manufacturers’ Association of 
Chicago Heights includes in its member- 
ship nearly all of the industrial concerns 
except the National Brick Com- 
pany. This Association intervened in 
support of the application. It contends 
that the Terminal be acquired by some 
railroad interested in the further devel- 
opment of the industrial life of the com- 
munity by efficient service and proper 
rates; that since 1918 neither the Land 


| Association nor the Terminal has shown 


any interest in trying to bring new in- 
dustries to Chicago Heights or in pro- 
moting the interests of the present in- 
and 
industrial development to 
service and excessive 
railroad operating costs. The interest 
of the Manufacturers’ Association is pri- 
marily from a rate standpoint and sec- 
ondarily from a service standpoint. 
Some complaint is made over delays 
in receiving bills of lading from the 
Terminal. It is testified that present 
rates of the Terminal are much higher 
than they were under the operating con- 
tracts with connecting lines that were 
in force until 1922, due to the excessive 
overhead costs, a considerable portion of 
which would be eliminated if a trunk 
line acquired control of the Terminal. 
any strong 


but it maintains that if all 
the 
be 


connecting lines controlled it, 
high overhead costs would not 
avoided. 

There is no testimony that 
dis- 
advantage in the matter of rates, nor to 
establish that it would be better off in 
respect if the application were 
granted, except the testimony with re- 
spect to the ability and 
strong trunk line owner, particularly the 
applicant, would have to promote devel- 
opment at Chicago Heights. The appli- 
cant suggests no future change in rate 


to show 


| bases. 


At the instance of the applicant and 
upon the recommendation of the inter- 
ested lines the Chicago Switching Com- 


| mittee has lately taken action to include | 
Chicago Heights in the Chicago switch- | 
Tariffs have been filed with | 
The | 


ing district. 
us in conformity with this action. 
Manufacturers’ Association is of opinion 
that if an order be entered authorizing 
the 
vide the Chicago 


that traffic between 


| Heights and Chicago shall be handled in | ss 
| the application was offered by the Na- 


the same manner as hereto- 
fore, far as service and rates are 
concerned, in order that the acquisition 
of control by the applicant may not re- 
sult in added switching charges. Rate 
questions cannot be determined in this 
proceeding. 

In its application the applicant under- 
takes that if the proposed acquisition be 
authorized the Terminal will preserve its 
present neutrality in handling traffic in- 
bound and outbound to and from the in- 
dustries, so as to afford equal 


substantially 


so 


the Terminal’s lines, without discrimina- 


tion as to routing or movement of traffic | 
which is competitive with -the traffic of | 
the applicant, and without discrimination | 


against such competitive traffic in the 
arrangement of schedules, or otherwise; 
and that it will cause the Terminal to 
accept, handle and deliver all cars, in- 
bound or outbound, loaded or empty, 
without discrimination as to promptness, 
frequency or efficiency of service, and 
irrespective of destination or route of 
movement. These assurances were re- 
affirmed in the testimony of the appli- 
eant’s president. 

Receivers Contend Plan 


Is Not Necessary 

The receivers of the Chicago, 
waukee & St. Paul Railway Company, 
hereinafter referred to as the St. Paul, 
contend that the public convenience and 
necessity do not require the proposed 
acquisition; that it would destroy the 
neutrality of the Terminal to the ad- 
vantage of the applicant, thereby caus- 
ing a greater lcss of revenue to the St. 
Paul than to any other line; and that to 
sanction such a change in the cortrol 
of an independent, competent, and suc- 
cessful line, impartially operated, is con- 
trary to the policy of this commicsion 
and to sound public policy. They con- 
cede that the applicant’s promise of im- 
partial service by the Terminal is made 


Mil- 


it attributes the lack of | 
inef- | 


incentive a | 





| lines, 


proposed acquisition it should pro- | 4 : : 
| buy its share of the capital stock. 


| Chicago Heights. 
| company is that the acquisition of the 


oppor- | 
tunity for service to and from the lines | 
of the other railroads which connect with | 


hts Terminal Transfer R. R. 


Traffic Agreements 
To Continue in Force 


Jurisdiction Retained in Case to 
Permit Hearing of Subse- 
quent Complaints. 


in good faith, but claim that no such 
promise could be cafried out so as to 
take from the applicant the advantage 
it would derive from sole control of the 
Terminal. The St. Paul’s revenue on 
traffic to and from Chicago Heights has 
increased from $138,577 in 1922 to $269,- 
000 in 1926, and that company antici- 
pates that most of this traffic would be 
lost within a few years if the proposed 
acquisition is authorized. A part of the 
revenue is from coal supplied to the in- 
dustries at Chicago Heights, a traffic in 
which the applicant’s railroad is the St. 
Paul’s chief competitor. This coal traf- 
fic of the St. Paul amounts to about 500 
cars a year. It is contended that the 
applicant, as the dominant railroad of 
Chicago Heights, could take traffic that 
the St. Paul now carries by single-line 
haul to various competitive points and 
haul it to Chicago, delivering it there 
to other lines than the St. Paul, and re- 
ceive the originating line’s division of 
the through rate. The evidence is that 
the greater part of the traffic of Chicego 
Heights moves to and from Chicago and 
points west, northwest and southwest of 
Chicago. The St. Paul urges that the 
Commission should either deny the ap- 
plication or grant it upon condition that 
all the line-haul carriers may participate, 
if they so desire, in buying the capital 
stock and in the control, management, 
and development of the Terminal. A 
witness for this intervener expressed the 
belief that joint control by the five rail- 
roads would promote the development of 
Chicago Heights more effectively than 
single-line control because there would 
be five traffic departments instead of ome, 
each striving to promote those industries 


| whose products would move chiefly over 


its own line. He admits that a substan- 
tial saving in overhead costs could be 
made if one or more trunk lines con- 
trolled the Terminal, but claims that 
terminal properties are generally man- 
aged most economically and_ satisfac- 


| torily under joint ownership. 


At the hearing the senior vice presi- 
dent of the Baltimore & Ohio testified 
that his company held it important that 
the Chicago Heights area should be 
served by an independent terminal rail- 
road and that it would have been willing 
to consider acquiring and owning the 
Terminal jointly with any or all other 
connecting lines, but that since the nego- 
tiations for its sale had proceeded thus 
far it did not care to object, provided 


| that the authority requested be granted 


upon certain stated conditions, designed 
to insure the present neutrality in han- 
dling traffic. The applicant has no objec- 


| tion to the incorporation of the suggested 


conditions in our order, provided they 
are not so construed or enforced as to 
prevent it from reducing the Terminal’s 
overhead costs by using its own organi- 
zation to supervise operations. Upon 
brief the Baltimore & Ohio and its sub- 
sidiary urge that the application be de- 
nied. No reason is advanced for the 
change in its position. 


Modifications Urged 
By Elgin, J. & E. Railway 

On behalf of thé Elgin, Joliet & East- 
ern Railway Company it is urged that if 
the application be granted, it should be 
upon the conditions formulated by the 
Baltimore & Ohio, with certain modifica- 
tions and additions designed to express 
more fully the intent of the suggested 
conditions. The president of this com- 
pany stated that if the Commission 
should decide that all of the connecting 
rather than one of them, ought to 
own the Terminal, it would be willing to 


The only other opposition to granting 


tional Brick Company, an industry 
The 


at 
position of this 


Terminal by the Baltimore & Ohio would 
be better for its business, but its only 
concern is with the future basis of rates, 
and it desires the Commission to protect 
it by a ruling or condition that there 
shall be a one-line haul from its plant to 
any destination in the Chicago switching 
district on any railroad that is now 
serving Chicago Heights. 

Heretofore, no interest has been 
shown by the other trunk lines in acquir- 
ing control of the Terminal. The Michi- 
gan Central has not appeared in this 
proceeding. It appears that the affairs 
of the Land Association require the dis- 
position of control of the Terminal. The 
applicant is especially interested in the 
future development of Chicago Heights 
because of its lack of sites for industries 
in the Chicago district. It is shown that 
the proposed acquisition would result in 
a substantial reduction in overhead ex- 
penses, and most of those dependent upon 
the Terminal for railroad facilities are of 
opinion that the proposed acquisition 
would promote the interests of the ship- 
pers at Chicago Heights. 

Approval and authorization of the con- 
trol proposed will be in the public inter- 
est, provided such approval and authori- 
zation is granted upon the following con- 
ditions: 

1. The applicant shall maintain the 
separate corporate entity of the Termi- 
nal as a separate operating unit with a 
responsible representative located in 
Chicago Heights, so as to preserve for 
the shippers direct access to railroad offi- 
cials. 

2. The present neutrality of handling 
traffic inbound and outbound by the 
Terminal shall be continued so as to 
permit equal opportunity for service to 
and from all lines reaching the rails of 
the Terminal, without discrimination as 
to routing or movement of traffic and 











Line Extensions 


Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 


Rate complaints made public July 15 
by the Interstate Commerce Commission 
are summarized as follows: 

No. 19776, Sub No. 1. Interstate Iron 
& Steel Co. of Chicago, v. Chesapeake 
& Ohio Railway et al. Seeks reasonable 
rates and reparation transportation of 


Rate Decisions 


Operating Income of Class 0 One Railways 


For Five Months 


5 


” 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PUBLISHED WITHOUT COMMENT BY THE 


Is Below Level of 1926 


Number of Miles Operated and Transportation Expenses 
Show Slight Gains. 


Net railway operating income of Class 
1 railways for the five months ended 
with May was $385,050,672 as compared 
with $387,936,054 for the corresponding 
period of last year, according to the In- 
Average number of miles operated 


round cornered square billets from South | Revenues: 


Chicago to various destinations in In- 
diana, Ohio and Michigan and other 
states in official classification territory. 

No. 19800. Hale-Halsel) Co., of Me- 
Alester, Okla. v. Atchison, Topeka & 
Santa Fe Railway et al. Claims repara- 
tion on salt shipped from Kansas and 
Texas points to destinations in Okla- 
homa. 

No. 19801. Pocahontas Tanning Co., 
of Wheeling, W. Va. v. Central Railroad 
of New Jersey et al. Requests Commis- 
sion to prescribe reasonable rates on solid 
quebracho extract, carloads, from New 
York harbor points to Durbin, W. Va.; 
claim reparation. 

No. 19802. Armour & Co., of Chicago 
et al. v. Bangor & Aroostoook Railroad 
et al. Seek reasonable rates on fresh 
meat and packing house products from 
various points at which complainants’ 
plants and branch sales houses are lo- 
cated to destinations throughout the 
United States; claim reparation of $50,- 
000. 

No. 19803. Lone Star Gas Co., of Dal- 
las, Texas et al. v. Atchison, Topeka & 
Santa Fe Railway et al. Request Com- 
mission to order application of rea- 
sonable rates to transportation of in- 
ternal combustion engines and gas en- 
gines from points in defined territories 
to various points in Oklahoma and Texas; 
claim reparation. 

No. 19804. National Cottonseed Prod- 
ucts Corporation, of Memphis, Tenn. et 
al. v. Illinois Central Railroad et al. Re- 
quest Commission to order establishment 
of reasonable rates on cottonseed cake, 
meal and hulls from Tiptonville, Tenn., 
to eastern and New England states; 
claim reparation. 

No. 19805. Southern Creosoting In- 
dustries, of Chicago v. Alabama Great 
Southern Railroad et al. Seeks reason- 
able transit charges on lumber, piling, 
poles, crossties, etc., treated at plants 
of complainant’s members. 

No. 19806. Southeastern 
Gravel Co., of Leesburg, Fla., et al. v 
Atlantic Coast Line. Request Commis- 
sion to prescribe reasonable rates on 
sand and gravel between Atlantic Coast 
Line states in Georgia and Florida via 
the Monticello-Perry Cut Off; claim re- 
paration. 


| Schedules Increasing Iron 


And Steel Rates Suspended 


By an order entered July 14 in Inves- 
tigation and Suspension Docket No. 2946 
the Interstate Commerce Commission 
suspended from July 15, 1927, until Feb- 
ruary 15, 1928, the operation of certain 
scheldules as published in Agent E. B. 
Boyds tariff I. C. C. No. A-1622. 

The suspended schedules propose to 
restrict the application of, and increase 
proportional rates on iron and steel ar- 
ticles from upper east-bank Mississippi 
River crossings to Des Moines, Fort 
Dodge and Perry, Ia. 


| without discrimination in the arrange- 
| ment of schedules or otherwise. 


3. The present traffic and operating 
relationships existing between the Termi- 
nal and all lines connecting with its 
tracks shall be continued, in so far as 
sueh matters are within the control of 
the applicant. 

4. Subject to subsisting car service 
regulations, cars made empty on the 
rails of the Terminal shall be available 
for outbound loading in the same man- 
ner and to the same extent as at present, 
irrespective of routing. 


| Relationships Between 


Terminal and Lines 

5. Whenever additional cars are re- 
quired for outbound loading, because of 
inadequacy of available car supply on 
the Terminal’s tracks, other than Chi- 
cago & Eastern Illinois cars, at any given 
time, for any cause, orders for such 
additional cars shall be accepted from 
the shippers by the Terminal and 
promptly transmitted by it to the desig- 
nated line without discrimination, and 
all cars ordered by and delivered to the 
Terminal shall be promptly moved to 
shippers by the Terminal, 
crimination on account 
routing. 

6. The terminal shall accept, handle 
and deliver all cars inbound and out- 
bound, loaded and empty, without dis- 
crimination in promptness or frequency 
of service as between cars destined ‘to 
or received from competing carriers and 
irrespective of destination or route of 
movement, 

7. The national code of demurrage 
rules, as in effect from time to time, 
shall be applied by the Terminal to each 
industry served by it on all inbound 
and outbound cars irrespective of what 
carrier or cariers may be interested in 
the line haul. 

8. Any party or any person having 
an interest in the subject matter may 
at any future time make application 
for such modification of the above con- 
ditions, or any of them, as may be re- 
quired in the public interest, and juris- 
diction will be retained to reopen the 
proceeding on our own motion for the 
same purpose. 

Upon the facts presented and subject 
to the observance of the conditions above 
set forth we find that the acquisition 
by the applicant of control of the Ter- 
minal, by purchase of capital stock, as 
described in the application, will be in 
the public interest, and that the terms 
and conditions under which it proposes 
to acquire the capital stock, and the con- 
sideration to be paid therefor, are just 
and reasonable. An appropriate order 
will be issued, 

Eastman, Commissioner, dissents. 


of proposed 





Sand &| 


| and 











without dis- } 


Freight 
Passenger .. 
PEO 86 6c Fe we eveasees 
FERIWCSE 6 0 06.6 ve vedeaeye 
All other transportation 
BRGTOGTEGL 6-610 0/00 6 ceceveteeces 
Joint facility—Cr. 
Joint facility—Dr. 
Railway operating revenues ........ 
Expenses: 
Maintenance of way and structures 
Maintenance of equipment 
DEMOS ills aie e Sete urctee deen 
Transportation ......... 
Miscellaneous operations 
General . ibie.8 
Transportation for investment—Cr. 
Railway operating expenses 
Net revenue from railway operations .. 
Railway tax accruals 
Uncollectible railway revenues ... 
Railway operating income .. 
Equipment rents—Dr. balance .. 
Joint facility rent—Dr. balance 
Net railway operating income 
Ratio of expenses to revenue (per cent).. 


{Includes $16,064,557 sleeping and parlor car surcharge. 


sleeping and parlor car surcharge. 


terstate Commerce Commission. The 
Commission has just issued a summary 
of railway revenues and expenses for 
the period. 
The tabulation follows in full text: 
237,920.01 237,253.71 


- $1,878,836,152 
$392,541,385 
39,308,721 
55,643,531 
82,881,605 
49,788,040 
5,609,762 
2,051,537 
2,502,557,659 


$1,845,725,587 
§412,417,708 
39,681,663 
57,503,102 
82,634,377 
49,828,722 
5,294,220 
1,889,308 
evetees 191,196,071 
343,194,219 
518,777,377 
49,547,133 
909,641,699 
22,654,879 
80,029,540 
5,350,562 
,918,494;285 
oe 063,374 
52,391,581 
647,846 
431,023,947 
35,403,976 
10,559,299 
385,060,672 387,936,054 
76.66 76.71 
§ Includes $16,271,190 


333,581,720 
534,912,607 
45,997,075 
902,778,365 
22,451,482 
76,746,008 
5,456,407 
,911,010,850 
580,185,221 
150,259,785 
716,543 
429, 208,893 
31,872)07 
9,400,132 


Schedule Increasing Rates on Grain 
To Gulf Pa Ports ris Found Not Justified 


I. C. C. Decides Against oe Mant Pacific, Santa Fe and 
Rock Island and Railroads. 


Increases by the Missouri 


Pacific, 


proposed 
Santa Fe and Rock Island rail- 
ways in the proportional rates on grain 
and grain products from Colorado, Kan- 
sas and Nebraska points to Kansas City 
and from Kansas points to Wiehita, 
Kans., destined to Gulf ports for export, 
for application when the movement be- 
yond Kansas City or Wichita is over 
certain routes, were found not ae 
in a decision made public on July 15 by 
the Interstate Commerce Commission. 
The full text of the report of Division 4 
in Investigation and Suspension Docket 
No. 2813, dated July 6, follows: 

Exceptions were filed by respondents 
by the Southern Kansas Millers 
Club, Galveston Chamber of Commerce, 
and Houston Chamber of Commerce to 
the report proposed by the examiner and 
oral argument has been had. 


Operation of Schedules 
Postponed Voluntarily 

By schedules filed to become effective 
December 15, 1926, and later dates, re- 


spondents, the Missouri Pacific, Santa 
Fe, and Rock Island, propose to establish 


| proportional rates on grain and grain 


products from stations on their lines in 
Colorado, Kansas, and Nebraska to Kan- 
sas City, Mo.-Kans., and from points on 


| 

| 

| 
their lines in Kansas to Wichita, Kans., 
destined to Gulf ports for export, for 
application when the movement from 
Kansas City is over the Kansas City 
Southern, rege ay & Alton, Missouri- 
Kansas-Texas, or Frisco and their con- 
nections and the gl cc from Wichita 
is over the Kansas City, Mexico & Orient 
or Midland Valley and their connections. 
The proposed rates are in excess of the 
corresponding local rates and would re- 
sult in increases in the through rates 
over these routes by amounts ranging 
from 0.5 to 7.5 cents. Upon protest of 
the Kansas City Southern, Chicago & 
Alton, Midland Valley, Wichita Board of 
Trade, Board of Trade of Kansas City, 
and others, operation of the schedules 
was suspended to May 14, 1927, and has 
been voluntarily postponed by respond- 
ents to September 11, 1927. Rates are 
stated in cents per 100 pounds. The 
rate situation was and is the same in 
principle with respect to traffic via Kan- 
sas City and traffic via Wichita. We 
shall discuss only the Kansas City situ- 
ation, to which most of the evidence 
and oral argument relate. 

Prior to 1924, grain from this origin 
territory to the Gulf ports for export 
moved via Kansas City at combinations 
of the local rates to that poitit and.a 
proportional rate of 30.5 cents beyond, 
the latter hereinafter referred to as the 
standard proportional. In 1924, to meet 
the competition of the rail-and-lake 
routes via Chicago to Montreal, the Mis- 
souri Pacific established lower through 
one-factor rates via Kansas City, with 
transit thereunder at that point. There- 
after, apparently because of carrier com- 
petition, the Rock Island and Santa Fe 
did likewise. Such rates apply only 
over routes which give fespondents a 
long haul from Kansas City. The charges 
of respondents for the movement from 
Kansas City, which were the balances 
of their through rates after deduction 
of the inbound local rates, then -became 
lower than the standard proportional 
charged by the other lines. The differ- 
ences in the charges were substantial and 
manifestly sufficient to confine the move- 
ment beyond Kansas City to respon- 
dent’s lines. 


Proportional Rates 
Established for Grain 


This placed the carriers whose lines 
terminate at Kansas City and do not 
reach the grain fields at a distinct dis- 
advantage. They were formerly on an 
equality with respondents on traffic from 
Kansas City to the Gulf ports, as all 
charged the standard proportional. To 
place themselves in a positon to partie- 
ipate in the traffic beyond Kansas City, 
the Kansas City Southern, Chicago | 
Alton, Missouri-Kansas-Texas and Frisco | 
and their connections established so- 
called “varying proportionals” or “| al- 
ance” rates from Kansas City to at | 


Gulf ports. They 
proportionals” or “balance” rates be- 
cause they vary in amount, dependent 
upon the point or origin of the traffic, 
and equal the balances of respondents’ 
through one-factor rates after the local 
inbound rates are deducted. 


are called 


which provide inbound proportional rates 


that, when added to the outbound vary- | 


ing proportionals, equal the former com- 
bination of the iocal inbound rates and | 
the standard proportional. 
words, the proposed inbound proportional 
rates are higher than the inbound local | 
rates by the same amounts the out- 
bound varying proportionals are lower 
than the standard proportional. 
lowing will illustrate the situation: 

The local rate from Dodge City, Kans., 
to Kansas City is 20.5 cents and the out- 
bound standard proportional 30.5 cents, 
a total of 51 cents. The through one- 
factor rate maintained by the Santa Fe 
from Dodge City, to Galveston, Texas, 
via Kansas City, with transit at that 
point, is 47 cents leaving an outbound 
transit balance of 26.5 cents. The var y- 
ing proportional rate from Kansas City 
on grain originating at Dodge City is 
also 26.5 cents, which, added to the local 
inbound rate, equals the Santa Fe’s 
through one-factor rate of 47 cents. The 
suspended inbound proportional is 24.5 
cents, which, added to the outbound vary- 
ing proportional, equals the former com- 
bination of 51 cents. The distances from 
Dodge City to Galveston are 900 miles 
over the Santa Fe direct, 1,254 miles 
over the Santa Fe via Kansas City, and 
1,187 miles over the Santa Fe to Kansas 
City and the Kansas City Southern and 
connections beyond. 

The lawfulness of the rates over all 
routes via Kansas City is before us in 
No. 17159 and sub numbers. 


Cites Contentions 
Of Respondents 


Respondent’s principal justification of 
the proposed inbound proporitcnals is 
that under section 15 (4) of the Inter- 
state Commerce Act they are entitled to, 
and we are without power to deny to 
them, the long haul on traffic which they 
originate. They contend that through 
routes do not exist over 
Kansas City in connection with the lines 
maintaining the varying proportional 
rates beyond because there is no common 
arrangement, express or implied, be- 
tween the various carriers for through 
carriage. They further contend that, as 
the routes via Kansas City which pre- 
serve their long haul are not unduly cir- 
cuitous and the service over the same is 
adequate, they have an absolute right to 
the outbound haul from Kansas City on 
grain originated by them; that their 
rights to the long haul have been and 
are being defeated by the varying pro- 
portional rates from Kansas City; and 
that they are entirely within their rights 
in seeking to retain the long haul by 
establishing the suspendcd inbound pro- 
portionals. They also contend that even 
if it be considered that through routes 
exist. over their lines in connection with 
the lines maintaining the varying pro- 
portionals, we are without authority to 
prohibit them from withdrawing from 
such routes, inasmuci. as we would not 
be warranted in compelling the estab- 
lishment of such routes if they did not 
exist. 

We cannot agree with respondents that 
through routes over their lines to Kan- 
sas City in connection with the lines 
maintaining the varying proportional 
rates beyond do not now exist. For 
many years Kansas City has been one 
of the most important primary grain 
markets and the rates through that 
market) very generally have been combi- 
nations of rates to and from that point. 
As heretofore stated, prior to 1924 the 
applicable rates under which this traffic 
moved via Kansas City were combina- 
tions of the inbound locals and the out- 
bound standar¢ proportional, the latter 
applicable over the lines now maintain- 
| ing the varying proportionals. as well as 
over respondents’ lines. A_ through 
route is an arrangement, express or im- 


| Mich., 


| Mich., 


In other | 


The fol- | 





their lines to | 


UNITep States DAILY. 


‘Revenues 


ee - 


Decisions on Rates 
By The 


Interstate Commerce 
Commission 


Decisions in rate cases made public 
July 15 by the Interstate Commerce Com- 
mission are summarized as follows: 

No. 15816. United Zine Smelting Cor- 
poration v. Baltimore & Ohio Railroad 
Company et al.; decided June 23, 1927. 
Raes on zine concentrates, in carloads, 
from points in the Joplin, Mo.-Miami, 
Okla., ore field te destinations in Illinois, 
Indiana, Ohio, West Virginia, and Penn- 
sylvania found not unreasonable or other- 
wise unlawful, except such rates to cer- 
tain points in Illinois and Indiana found 
unduly prejudicial and preferential. Un- 
due prejudice ordered removed but re- 
paration denied. 

Investigation and Suspension Docket 
No. 2813. Grain and Grain Products 
from Colorado, Kansas and Nebraska to 
Gulf Ports for Export; decided July 6, 
1927. Proposed increased proportional 
rates on grain and grain products from 
Colorado, Kansas and Nebraska points 
to Kansas City, Mo.-Kans., and from 
Kansas points to Wichita, Kans., des- 
tined to Gulf ports for export, for appli- 
cation when the movement beyond Kan- 
sas City or Wichita is over certain 
routes, found not justified. Suspended 
schedules ordered canceled and proceed- 
ing discontinued. 

No. 12635. Pn ee Oil and Paint 
Company et al. Director General as 
Agent, Sitieans. & Ohio Railroad Com- 
pany et al.; decided July 5, 1927. Upon 
reconsideration two statements in former 
reports, 88 I. C. C. 747 and 122 I. C. C. 
227, restated without change in conclu- 
sions. 

No. 18045. Bangor & Aroostook Rail- 
road Company et al; decided July 6, 
1927. Rates on lumber, in carloads, from 
; points in Maine on the Bangor & Aroos- 
took Railroad to interstate destinations 
in New England found not unreasonable 
or otherwise unlawful. Complain dis- 
missed. 

No. 18100. E. W. 


Jackson v. Michi- 


r . | gan Central Railway Company et al.; 
varying | 


decided July 1, 1927. 
last blocks, in carloads, 


Rates on wooden 
from Gaylord, 
to New York, N. Y., Brockton, 
Mass., and Philadelphia, Pa., found un- 
reasonable. Reasonable rates for the fu- 


| ture prescribed and reparation awarded. 
To offset | 
the effect of these varying proportionals, | , 

| pany 
respondents filed the suspended schedules, | 


No. 18261. §S. L. Culler Lumber Com- 
v. Chicago, Burlington & Quincy 
Railroad Company et al.; decided June 
27, 1927. Rates charged on lumber, in 
carloads, from Buick, Mo., to Hillsdale, 
found inapplicable. Reparation 
awarded. Complaint dismissed. 


| Bids Asked on Railroad 
For Reclamation Project 


Bids for the construction of a short 
railroad and a highway, for use in the 
construction of a dam on the Owyhee 
Reclamation Project near Adrian, Oreg., 
will be received by the Bureau of Re- 
clamation, Department of the Interior, 
at Boise, Idaho, office until 2 p. m. on 
August 16, the Bureau stated orally on 
July 15. 

General specifications announced by 
the Bureau provide that in case Con- 
gress should fail to make appropriation 
as may be necessary to carry out the 
contract, the contractor shall release 
the Government from all liability due 
to such failure. They also provide that 
Mongolian labor shall not be used. 


I, C. C. Denies Petition Filed 
By Postmaster General 


The Interstate Commerce Commission 


' on July 15 announced its denial of a peti- 


tion of the Postmaster General for a re- 
consideration of the Commission’s deci- 
sion and order granting increased rates 
for the transportation of mail to the 
Winston-Salem Southbound Railway and 
for an order consolidating that case with 
ee Railway Mail Pay case, No. 


plied, between connecting railroads for 
contiuous carriage from a point on the 
line of one to a destination on the line 
of another. A joint rate is not essen- 
tial. The through rate may as well be 
a combination of locals or proportionals. 
St. Louis S. W. Ry. Co. v. United States, 
245 U. S. 136, 139, note 2, and Virginian 
Ry. v. United States, 272 U. S. 658, 666. 
There is no question in our minds but 
what there have been and are at least 
implied arrangements for the through 
carriage of this traffic sufficient to con- 
stitute all of these routes through routes 
within the meaning of the act, and their 
status would not be affected by the sus- 
pended inbound proportionals here con- 
sidered. 


Justification for Rates 
Found Not Established 


There remains to determine only the 
question of whether respondents have 
sustained the burden of justifying the 
proposed inbound proportianal rates 
which, as heretofore stated, are higher 
than the corresponding local rates by 
amounts ranging from 0.5 to 7.5 cents 
and would increase the through rates 
over certain of the existing through 
routes by similar amounts. Respondents 
have made no attempt to justify th¢ 
proposed inbound proportional rates in 
and of themselves. The routes via Kan- 
sas City over which the proposed in- 
bound proportional rates would increase 
the through charges are in many in- 
stances shorter than the routes via that 
point over which the rates would not be 
increased. The only justification offered 
by respondents for an increase in the 
rates over such routes is their desire 
to retain the long haul, which, under the 
circumstances shown, is not sufficient. 
They have not sustained the burden up- 
on them of showing that the increased 
through rates over the routes referred 
to would be reasonable and otherwise 
lawful. 

We find that the suspended schedules 
have not been justified. An order will 
be entered requiring their cancellation 
and discontinuing this proceeding. 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


| Banking 
Seaboard Authorized 
To Assume Obligation 


Of Trust Certificates 


Funds to Be Used to Secure 
More Efficient and Eco- 
nomical Equipment 
for Railroad. 


The Interstate Commerce Commission 
on July 14 made public its report and 
order in Finance Docket No. 6378, au- 
thorizing the Seaboard Air Line Railway 
to assume obligation and liability in re- 
spect of $850,000 of equipment trust 
certificates and $152,500 of deferred 
equipment-trust certificates, to be issued 
by the Bankers Trust Company of New 
York. . 

The full text of the report by Divi- 
sion 4, dated July 18, follows: 

The Seaboard Air Line Railway Com- 
pany, a common carrier by railroad en- 
gaged in interstate commerce, -has duly 
applied for authority under section 20a 
of the interstate commerce act to as- 
sume obligation and liability, as guar- 

tor and otherwise, in respect of $850,- 
owe of equipment-trust certificates and 
$152,500 of deferred equipment-trust 
certificates proposed to be issued by the 
Bankers Trust Company of New York, 
as trustee of the Seaboard Air Line Rail- 
way Company equipment trust, series 
AA, and to pledge the deferred certifi- 
cates with the trustee of the applicant’s 
first and consolidated mortgage. No ob- 
jection to the granting of the applica- 
tion has been presented to us. 


Better Equipment Needed. 


The applicant states that to enable it | 
to better serve the public it needs more | 


efficient and economical equipment. It 
therefore proposes to procure 25 switch- 


002,500. 


To provide for financing the cost of | 


this equipment, it is proposed that Wil- 
liam F. Cummings as vendor, the Bank- 


ers Trust Company of New York as | 


trustee, and the applicant, enter into an 
agreement under date of July 1, 1927, 


creating the Seaboard Air Line’ Railway ! 


Company equipment trust, series AA. 
The proposed equipment-trust agree- 
ment will provide for the sale of the 
equipment to the trustee by the vendor, 
who is to acquire it from the builders; 
for the issue by the trustee of equip- 
ment-trust certificates on deposit with 
it of cash in an amount equal to their 
aggregate principal amount; for pay- 
ment by the trustee of the purchase 
price of the equipment out of the fund 


deposited with it; and for the making | 
of fi lease of the equipment from the | 


vugtee to the applicant. 

he equipment-trust agreement will 
authorize the issue of $1,002,500 of cer- 
tificates, of which $850,000 are to be 
Seaboard Air Line Railway Company 
equipment-trust certificates, series AA, 
hereinafter called prior-lien certificates, 
and $152,500 are to be designated Sea- 
board Air Line Railway Company de- 


ferred equipment-trust certificates, se- | 
ries AA, hereinafter called deferred cer- | 


tificates. 
Unconditional Guaranty Provided. 
There are to be 850 prior-lien cer- 
tificates in the denomination of $1,000. 


These certificates are to be dated July 


1, 1927, payable to bearer or registra- 


ble as to principal, and redeemable as | 
a whole on any dividend date at 105! 
and accrued dividends, and are to ma- | 
ture successively in lots of 28 certifi- | 


cates or $28,000, aggregate principal 


amount, at semiannual intervals begin- | 


ning January 1, 1928, and ending July 


1, 1937, and in lots of 29 certificates, | 


aggregating $29,000, beginning January 
1, 1938, and ending July 1, 1942, and 
ending July 1, 1942, and to have divi- 
dend warrants attached entitling the 


holders to dividends at the rate of 4%2 | 
per cent per annum, payable semian- 


nually on January 1 and July 1. 
The trust agreement will provide for 
the unconditional guaranty of 


of the dividends thereon by the appli- 
cant and for the indorsement of such 
guaranty upon each of the certificates. 

The deferred certificates, which may 
be in any denomination, are to be subor- 
dinate in all respects to the prior-lien 
certificates. They are to be dated July 
1, 1927, and to be payable on demand 
after July 2, 1942, and will not be en- 
tithes to dividends. 

Title to Remain in Trustee. 

The lease of the equipment between 
the trustee and the applicant is to be 
dated July 1, 1927. It will provide for 
the payment by the lessee to the lessor 
as rental, of the following: (1) Upon 
execution of the lease an amount which, 
when added to the proceeds realized 
from the sale of the prior-lien certifi- 


cates, will equal $850,000; (2) amounts 


sufficient to pay, as the same become 
due and payable, necessary and reason- 
able expenses of the trust, any and all 
taxes upon the income or property of 
the trust, maturing dividend warrants, 
and maturing installments of the prin- 
cipal of the prior-lien certificates; and 
(8) on demand on or after July 2, 
1942, a sum equal to the principal 
amount of deferred certificates. 

Title to the equipment will remain in 
the trustee until all obligations under 
the lease have been fully performed, 
whereupon the title will be transferred 


_ to the applicant. 


The’ applicant represents that in con- 


nection with the sale of the $850,000 | 


of prior-lien certificates it solicited of- 


fers from various bankers and that bids | 


were received from three banking firms 
in behalf of themselves and their as- 
sociates. The applicant states that the 
bid of Dillon, Read & Company of 97.6 
and accrued dividends was the highest 


and subject to our approval, has been | 


arcepted. 


On that basis the average 


the prior-lien certificates will be approx- 
imately 4.895 per cent. The deferred 





the | 
prompt payment of these certificates and | 





annual } 
cost to the applicant of the proceeds of ; 
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THE UNITED STATES DAILY: SATURDAY, JULY 16, 


Securities 


Volume of Credit of Member Banks 
Of Reserve System, Attains Record 


Prowsessive Increase Since Beginning of Year Results in — 
higher Level on July 1 Than Ever Before. 


[Continued from Page 1.] 


the early part of the year there has been 
a rapid increase in member bank loans 
and investments in most parts of the 
éountry, but the rate of growth has bee 
greatest at member banks in New York 
City. 

Between February and June the per 
centage of increase of loans and invest 
ments at reporting banks in New York 
City was 8 per cent, while at the othei 
reporting banks it was 3 per cent. 

This is the first time since 1924 that 
the volume of credit extended by New 
York City banks has shown a consid- 
erable growth, the level of loans and 
investments of these banks having been 
fairly constant both in 1925 and in 
1926. During these years, and par- 
ticularly in 1926, the increase in the 
total of member bank credit in use was 
almost entirely at banks outside of New 
York City. 

The growth of bank credit during 
the first six months of 1927, as already 
indicated, consisted almost entirely of 
an increase in the banks’ holdings of 
investments and in their loans on 
curities, while the volume of all other 
loans, representing largely bank credit 
used to finance the current operations 
of trade and industry, showed but little 
change. 

The following table 


se- 


shows the in- 


| crease in the different classes of loans 
j 

and 
| banks between February, when the sea- 


investments of reporting member 


sonal liquidation had come to a close, 
and the month of June: (In millions of 
dollars). 
February, June 
1927 


| Loans an‘d investments, 
ing locomotives, type 0-6-0, at $40,100 | 
each, aggregating approximately $1,- | 


19,749 
5,600 
8,562 8,648 
5,587 6,044 

The large increase of investments, 
which is reported for city banks 
throughout the country, reflects a growth 
of the volume of loanable funds which 
have not been absorbed by an increase 
in the commercial demand for bank 
credit. 

That the banks have employed these 
funds in the purchase of securities, in- 
cluding obligations of the United States 
Government and other securities, may 


total 20,682 
Loans on securities. . 
All other loans 


Investments 


be ascribed in part to the large volume | 


of flotations, amounting since the begin- | ; ‘ 
; against which only a 3 per cent reserve 


ning of the year to about $3,500,000,000, 


and to the steady rise of security prices, | 


which has made’ it profitable for banks 
to purchase and hold securities. 


tension of loans on stocks and bonds, 


which have also increased in nearly all! 
| ances, has been the fact that much of the 


the sections of the country, but have 


shown the largest growth at banks in | 
| been at banks 
In this growth of loans on securities | cities, New York and Chicago, where a 
| 13 per cent reserve is required against 


Chicago, Cleveland, and New York City. 
the principal factor has been the in- 


to dealers in securities by member banks 


in New York City for their own account | 


and for account of their correspondents. 


' Funds not immediately required locally 
and not invested in securities have flowed 
| in large volume to the New York banks 


and have been placed by them as col-| ! 
7 | from abroad and of currency returned 


lateral leans on the stock exchange. 
The constantly rising level of security 
prices and the continued activity on the 
exchange have resulted in’ a growing 
demand for bank funds to finance 
operations on the exchange, and 
volume of brokers’ loans, after increas- 


ing by nearly $400,000,000 since Febru- | 


ary, was in June at the highest level | 2 
| upon the seasonal decline at the turn 


since the publication of the reports at 
the beginning of 1926. 

Increase in the different classes of 
brokers’ loans between February and 
June are shown in the table below: 

(In Millions of Dollars.) 
Feb., June, In- 
1927 1927 crease 

NM obs eek ck Cea 2,788 3,115 
For own account 1,078 
For account of out-of- 

town banks 
For account of others 765 857 

There has been a growth during the 
period in brokers’ loans of all 


1,180 538 


been in loans placed by the New York 
banks for their own account. This large 


growth of New York bank funds in the |; 


market is accounted for in part by the 
increased use of their ordinary deposits 
for this purpose, and represents also 
the use of funds placed on deposit with 
them by banks throughout the country. 

Balances held for other banks by New 
York City banks have increased con- 
siderably since the early part of the year 
and have been the source of a part of the 
growth in the New York banks’ stock. ex- 
change account. But with call-money 
rates constantly at a much higher level 
than the rate paid on bankers’ balances, 


the out-of-town banks in many instances | © 
: Finland 


| France 


have instructed their New York corre- 
spondents to place their funds on the 


street, as is indicated by the growth of | 


brokers’ loans for account of these 


banks. 


As no necessity has been shown for 
the pledge by the applicant of the de- 
ferred certificates with the trustee of 
its first and consolidated mortgage, ac- 


| tion in respect thereto will be deferred. 


We find that the proposed assump- 


liability, as guarantor and otherwise, in 
respect of equipment-trust certificates as 
aforesaid (a) is for a lawful object 


within its corporate purposes, and com- | 


patible with the public interest, which is 
necessary and appropriate for and con- 
sistent with the proper performance by 
it of service to the public as a common 
carrier, and which will not impair its 
ability to perform that service, and (b) 
is reasonably necessary and appropriate 
for such purpose. 

An appropritae order will be entered. 


1927 | 
been a large increase in net demand de- 
, posits, but it is still too early to de- 
5,990 | : - 7s 
a temporary fluctuation or a definite rise 





amounted 
Bank funds, however, have also been | from February to June of this year it 


utilized in increasing volume in the ex- | 


the | 
the | 


382 | 
237 | 


92 | 


three | 
classes, though the largest increase has | 


| Czechoslovakia (krone) as cae 


ae eee AS = | Norway 
certificates will be purchased by the ap- | 


plicant at par. | Rumania (leu) 





‘ : | China (Sh h 
tion by the applicant of obligation and | i ee ee 


| China 


| Newfoundland 


Finally, a part of the increase in the 
funds loaned to brokers and dealers has 
come from funds deposited in New York 
xy foreign banks and by corporations, 

hich have made this use of temporarily 
idle funds at their disposal. These brok- 
ers’ loans, carried in the table under the 
caption “For account of others,” have 
shown an almost continuous growth from 
about $500,000,000 in May, 1926, to about 
$850,000,000 in June of this year. 

This rapid increase in the figures may 
represent in part an increase in the ac- 
curacy of the reports, as they have be- 
come more familiar to the reporting 
banks, but it also appears to indicate 
an increasing volume of funds at the dis- 
posal of corporations available for tem- 
porary investment. It is primarily the 
growth in this class of loans that has 
carried the total of brokers’ loans to a 
higher level than the peak of 1926, since 
loans by the New York banks for their 
own account and for account of their 
banking correspondents, though showing 
a rapid growth this year, are still in con- 
siderably smaller volume than in the 
early weeks of 1926. 

Accompanying the increase in mem- 
ber bank loans and investments since 
last February there has been a large 
growth in their deposits. The growth in 
time deposits has been continuous 
throughout the period of more than five 
years covered by the chart, and the total 
of this class of deposits has doubled dur- 
ing that time. 

Net demands deposits, on the other 
hand, after a rapid rise in 1924, showed 


| but little growth in 1925 and 1926. Since 


the early part of this year there has 


termine whether this growth represents 


in the level of this class of deposits. 
There has been a correspondence, how- 

ever, between the growth in demand de- 

posits and the increase of short-term 


| loans on stock-exchange collateral. 


At the reserve banks the increase in 
member bank deposits has been reflected 
in a growth of member bank reserve 
balances. In 1922, in 1924, and again in 
1927, when the liabilities of member 
banks on demand deposits increased, this 


| has resulted in an increase of their re- 


serve requirements much large than that 
caused by a growth of time deposits 


is required. 


For the entire year 1924 this increase | 


$30,000,000, and | "Territorial Limits 


to about 


was about $90,000,000. An additional 
factor in the growth of reserve require- 
ments, and, therefore, of reserve bal- 


growth in demand deposits in 1927 has 
in the central reserve 


crease in bonds extended to brokers and | demand deposits. 


The growth of memver sank deposits, 
and of their reserve requirements, has 
not given rise to an increased demand 


for reserve bank credit because the mem- | 


ber banks were able to build up their 
reserve balances through the deposit 
with the reserve banks of gold received 


from domestic circulation. 

During the first half of 1927 the mem- 
ber banks have received a considerable 
volume of funds arising out of gold 
movements as well as out of the de- 
crease in the demand for currency, the 
volume of which in June was only 
slightly above the low point following 


of the year. Consequently, the volume 
of reserve bank credit, notwithstanding 


Foreign Exchange 


[By Telegraph.) 

New York, July 15. — The Federal 
Reserve Pank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

July 15, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 


-14081 
-1300 
-007258 
-029624 
.2673 
4.8550 
-025200 
0391 


Denmark (krone) aaa 
tingland (pound sterling)..... 
(markka) sacs 
(franc) 

(reichsmark) 
CGRMORMA) «a sc accccesee: 
(guilder) 

(pengo) 
(lira) 
(krone) 
Poland (zloty) 

-ortugal (escudo) 


Germany 
Greece 
Ilolland 
Hungary 
Italy 


Spain (peseta) ‘ms 
Sweden (krona) ..... 
Switzerland, (frane).... 
Yugoslavia (dinar) 

Asia: 

China (Chetfoo tael)....... 
China (Hankow tael) 


A711 
-2677 
-1925 
-017583 


-6477 
-6420 
-6218 
-6544 
-4893 
-4449 
+4394 
-4360 
-3610 
-4713 
-5596 


-998563 
-999094 
-463583 
-996219 


(Tientsin tael) 

(Heng Kong dollar) 
China (Mexican dollar) ; 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar) ee 
India (rupee) 

Japan (yen) ......... 
Singapore (S, S.) (dollar) 
North America: 
CONGO. CAOURP)... 62. kbs evcccas 
Cuba (peso) ccananeese 
Mexico (peso) 


China 


(dollar) 

South America: 
Argentina (peso) (gold) 
Brazil (milreis)......... 
Chile (peso) 

Uruguay (peso)....... ooe 


965 
shekees aD 
1203 
8874 


| “corporate” 


the growth in the demand for reserve | one te S sy 


balances, showed little increase between | 
| February and June of this year and was | 
; at midsummer $100,000,000 below the | 
| level of a year ago. 


Railroad Financing 


\ 


1927. 


(oa 
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Municipal Revenues 


Cheek Payments Rise | Per Capita Expenses of City Government 
Of Detroit Increase in Fiscal Y ear 1926 


As Wholesale Prices 
Show More Strength 


Building Contracts Awarded | 
for Week Decline and 
Coal Output Also 
Drops. 


Measured by check payments, the dol- 
lar volume of trade for the week ended 
July 9 was greater than in either the 
preceding week or the corresponding 
week of last year, according to the 
weekly statement of the Department of 
Commerce. 

The statement in full text follows: 

Wholesale prices strengthened during 
the week but were still well below a year 
ago. Prices for cotton averaged higher 
than during the previous week but were 
lower than in the same week of last year. 
New building contracts awarded during 
the week in 37 States were smaller than 
in either the previous week or the corre- 
sponding week of the preceding year. 


Loans and discounts of Federal re- 
serve member banks declined from the 
preceding week but were larger than last 
year. Call-loan rates averaged lower 
than in either the previous week or the 
same week of 1926. Stock prices av- 
eraged higher than in either the previous 
week or the corresponding week of last 
year. Bond prices made similar com- 
parisons with both prior periods. 

Interest rates on time money showed 
no change from the preceding week but 
averaged higher than a year ago. The 
Federal reserve ratio declined from the 
preceding week but was higher than last 
year. Business failures were less numer- 
ous than in the previous week but 
greater than in the same week of 1926. 

The production of bituminous coal dur- 
ing the week ended July 2 declined from 
the preceding week, and, due to labor 
conditions within the industry, was lower 
than a year ago. The production of lum- 
ber during the same week was smaller 
than in either the preceding week or the 
corresponding period of last year. Bee- 
hive-coke production made similar com- 
parisons with both prior periods. The 
production of crude petroleum again 
reached a new high record. 


Receipts of cattle at primary markets 
were smaller than last year. Hog re- 


ceipts, however, showed an increase over 
the corresponding week of a year ago. 
Receipts of cotton into sight were run- 
ning heavier than a year ago. 
| 


Set for State Banks 


Federal Reserve Board Decides 
Question Involving 
Branches. 


[Continued from Page 1.] 

limits of which coincide at some point 
with the corporate limits of the city or 
town in which the parent bank is situ- | 
ated. | 
This latter provision was subsequently | 
stricken out in the House, but the word | 
before “limits” was not 
again inserted in the bill. The omission | 
of the word “corporate” cannot be taken 
as an indication that Congress intended | 
that branches might be located outside 


| the corporate limits of the city of the | 


home office, because the effect which the | 


| omission would otherwise have is neu- 


tralized by the omission of the provision 

authorizing the Federal Reserve Board | 
to include contiguous territory in the | 
The fact that this lat- 

ter provision was strickei out indicates 

an intention to restrict branches (with 

the exceptions stated in the act) to the 

corporate limits of the city of the parent 

bank. 

The legislative history of the bill 
seems to support the view that limits 
means corporate limits rather than 
physical limits; certainly it cannot be 
said to support the contrary view. 

The National Bank Act makes the 
population of the “place” in which the 
bank is located the basis for determin- 
ing the amount of capital required of 
national banks. In interpreting this 
provision of law it has usually been held 
by the Comptroller of the Currency and 
the Federal Reserve Board that where 
a bank is located within the corporate 
limits of an incorporated city or town 
the population of the “place” in which 
the bank is located is the population of 
the incorporated city or town, and where 
a bank is located outside the corporate 
limits of such city or town it has cus- 
tomarialy been considered that the in- 





| corporated 
| “place” in which the bank is located. 
| construing the meaning of the 
| “place,” as used 


006148 | 


city or town is not the 
In 
word 
in the national ban: 
act with reference to the capitalization 


| of national banks, the Attorney General 
| has held in an opinion rendered June 6. 


1913, that the word means “a corporate 
or quasicorporate body organized for the 
purpose of local government in a de- 


| fined territory.” 


In rendering this opinion the Attorney 
General said in part: 





“* * * Once the test of a political 
community is abandoned and there is no | 
clear principle upon which to define a 
‘city, town, or village,’ the whole ques- 
tion would finally come down to the mére 
opinion of the administrative officer that 
a bank with not less than $50,000 capi- | 
tal was, or was not, proper or necessary | 
in a particular locality.” 

The word “limits” as used in a State 
statute has been construed to mean in- 
corporate limits. In the case of Borders 
v. State (Tex.), 66 S. W. 1102, a statute 
restricting gambling within the limits of 
a city was held not to apply to gambling 
which took place at a residence outside 
of the corporate limits of the city, al- 
though the residence was on platted 
ground adjacent to the city and was in 


Outlays for Permanent Improvements, Including Public 
Service Enterprises Amount to $61,100,126. 


a 

The Department of Commerce has just 
announced a summary of the financial 
statistics of the city corporation of 
Detroit, Mich., for the fiscal year ending 
June 30, 1926. 

The full text of the report follows: 

It should be noted that in order to put 
the city of Detroit on a basis comparable 
with those cities in which the county or- 
ganization has been merged with that 
of the city, the figures here given include 
78.9 per cent of the transactions of the 
County of Wayne for the fiscal year clos- 
ing November 30, 1926, the percentage 
being based on the ratio of the assessed 
valuation of the city to that of the en- 
tire county. 

The payments for maintenance and op- 
eration of the general departments of 
Detroit, Mich., for the fiscal year ending 
June 30, 1926, amounted to $56,295,952, 
or $44.40 per capita. In 1925 the com- 
parative per capita for maintenance and 
operation of general departments was 
$89.71. 

Payments for the operation of pub- 
lic service enterprises (waterworks, 
markets, scales, and street railway) 
amounted to $22,660,319; interest on 
debt, $10,388,155; and outlays for per- 
manent improvements, including those 
for public service enterprises, $61,100,- 
126. The total payments, therefore, for 
expenses of general departments and 
public service enterprises, interest, and 
outlays, including the county were 
$150,444,552. 

Of this amount $3,520 represents pay- 
ments by a city department or enter- 


prise to another on account of services. | 


The total payments included for the 
county amounted to $12,634,616. Of this 
amount $5,794,827 represents the ex- 
penses for maintenance; $251,874, in- 
terest on debt; and $6,588,415, outlays. 
The totals include all payments for the 
year, whether made from current rev- 
enues or from the proceeds of bond 
issues, 

The total revenue receipts of Detroit 
for 1926, including the county, were 
$121,723,948, or $96.00 per capita. This 
was $32,379,522 more than the total pay- 


a section where there was a number of 
contiguous houses. 

As stated above, it is the view of the 
Federal Reserve Board that the word 
“limits” in section 9 of the Federal re- 
serve act, as amended, should be inter- 
preted to mean corporate limits, and ac- 
cordingly a State member bank may not 
lawfully establish a branch at any place 
not within the corporate limits of the 
city, town, or village in which the parent 
bank is situated. 


ments of the year, exclusive of the pay- 
ments for permanent improvements, but 
$28,720,604 less than the total payments 
including those for permanent improve- 
ments. These payments in excess of 
revenue receipts were met from the pro- 
ceeds of debt obligations. The revenue 
receipts included for the 
amounted to $12,161,237. 

Of the total revenue receipts $3,520 
represents receipts from a city depart- 
ment or enterprise on account of serv- 
ices. 

Property taxes represented 52.6 per 
cent of the total revenue for 1926, 54.0 
per cent for 1925, and 67.9 per cent for 
1918. The increase in the amount of 
property taxes collected was 224.9 per 
cent from 1918 to 1925, and 9.6 per cent 
from 1925 to 1926. The per capita prop- 
erty taxes were $50.48 in 1926 and 
$47.95 in 1925. 

Earnings of public service enterprises 
operated by the city represented 26.5 
per cent of the total revenue for 1926, 
26.7 per cent for 1925, and 8.1 per cent 
for 1918. 

Indebtedness Increases. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of De- 
treit on June 30, 1926, was $206,246,224, 
or $162.65 per capita. Of the total net 
indebtedness $4,015,098 was for the 
county. In 1925 the per capita debt was 
$144.91. 

The increase in per capita net debt 
reported for 1926 was principally due to 
bond issues for the water-supply system, 
sewers, schools, street railway, public 
lighting, and art museum. 

For 1926 the assessed valuation of 
property in Detroit subject to ad valo- 
| rem taxes for city corporation was $3,- 

156,257,460. The levy for all purposes 
| for 1926 was $86,165,828, of which $71,- 

224,106, or 82.7 per cent, was levied for 

the city corporation; $8,244,144, or 9.6 
; per cent, for the county; and $6,697,578, 

or 7.8 per cent for the State. The per 

capita tax levy for the city, county, and 

State, was $67.95 in 1926 and $57.34 in 

1925. 


county 


San Diego & Arizona Ry. 
Applies to Renew Notes 


has applied to the Interstate Commerce 
Commission for permission to issue and 
deliver its renewal promissory notes for 
$2,573,371.92 at 6 per cent in favor of 
the Southern Pacific Company and the 
J. D. and A. B. Spreckles Securities 
Company, which own the stock of the 
railway company, in renewal of a like 
amount of notes outstanding. 


| 
| 
The San L.. na Railway 


Checking the 
DRIFT to the CITIES 


NTIL recently the tendency of 
American industries had been to center 
in and about the larger cities. The 
result was a drift of population from country 
to city, that entailed crowded and unsanitary 
housing, congestion of city transportation 
facilities, lack of playgrounds and proper 
schooling for children, and all other evils of 


St. Louis 


over-population. 
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Finance 


U. S. Treasury Statement 
July 13, 1927. 
(Made Public July 15, 1927.) 


Receipts. 
Customs receipts 
Internal-re venuo 
ceipts: 
Income tax 
Miscellaneous internal 
revenue 
Miseellaneous receipts .. 


$1,273,317.95 


623,988.21 


2,101,148.80 
459,701.30 


4,458,156.26 
3,520,400.00 
189,501,204.20 


147,479,760.46 


Total ordinary receipts 
Public debt receipts. ... 
Balance previous day .. 


Total 


Expenditures. 
General expenditures .. 
interest on public debt. . 
Refunds of receipts ...- 
Panama Canal 
Operations in special ac- 

COUNTS « - 4 esse seeeeee 
Adjusted service certifi- 
cate fund 
Sivil service retirement 
FONG oes occsetiesoes 
Investment of trust 
TUNES v8ce isveseseee 


$9,326,534.68 
562,364.92 
224,122.65 
120,280.43 


171,104.92 
43,688.55 
46,244.41 

230,392.71 

Total ordinary expen- 
ditures ....cesreee 

Other public debt ex- 

penditures 

Balance today .. 


10,724,733.37 


3,940,108.30 
182,814,918.79 


—_—— 


197,479,760.46 


TO) cc ccsrecceseces 


ESSENTIAL SERVICE 


-\ 
CF 


IN 19 STATES 


“MIDDLE WEST 
‘UTILITIES COMPANY, 


Notice of Dividend 
on Common Stock 


The Board ot Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of One Dollar and 
Fifty Cents ($1.50) upon each 
share of the outstanding Com- 
mon Capital Stock, payable 
August 15, 1927, to all Com- 
mon stockholders of record on 
the Company's books, ac the 
close of business at 1:00 
o'clock P. M., July 30, 1927. 
EUSTACE J. KNIGHT, 
Secretary. 











With the advent of inter-connected power 
systems, blanketing whole states with trans- 


mission lines, 


it has become possible to 


deliver electric energy at low cost and in prac- 
tically unlimited quantities to industries in 


suburban and rural territories. 


Here the 


manufacturer finds cheaper sites for his 
factories and the worker finds living 


conditions more desirable. 


Of the 2900 American communities served 
by the public utility companies which we 
represent, the majority are small cities and 
towns, served through far-flung transmission 
systems by large, advantageously located 


electric power stations. 


Tied in thus to large power networks, these 
smaller communities are mow able to offer 
industries and homes electric facilities of a 


metropolitan character. 


Our current list of utility invest 
ments will be sent upon request. 


UTILITY SECURITIES COMPANY 
230 South La Salle Street, CHICAGO 


Milwaukee 


Indianapolis 


Louisville 


Central States Securities Corporation—111 Broadway, New York City 





/ 
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Deduction of Interest Determination of Tax Held to Be Barred 


After Termination of Consent Agreement 


Paid on Farm Bonds 
Held to Be Improper 


Joint Stock Land Banks Can- 
not Substract Amount From 
Gross Income Under 
Revenue Law. 


MEMORANDUM OF GENERAL COUNSEL OF 
BUREAU OF INTERNAL REVENUE, G. C. 
M. 2000. 

Interest paid by joint stock land 
banks, organized under the Federal 
Farm Loan Act of July 17, 1916, to 
holders of farm loan bonds secured 
by farm mortgages, is not deductible 
from gross income of the bank under 
section 234(a)2 of the 1921 Revenue 
Act, according to an opinion by the 
General Counsel of the Bureau of 
Internal Revenue, G. C. M. 2000. 

The publication of the full text of 
the opinion was begun in the issue 
of July 15,°and is continued as fol- 
lows: 

Section 2 of the Farm Loan Act 
fines “first mortgage” as follows: 

“That wherever the term ‘first mort- 
gage’ is used in this Act it will be held 
to include such classes of first liens on 
farm lands as shall be approved. by the 
Federal Farm Loan Board, and the 
credit instruments secured thereby.” 

Section 16 provides “that no loans 
shall made which not 
by first mortgages on farm lands,” and 
section 19 declares that: 

“No mortgage shall be accepted by 
a farm loan registrar from a land bank 
as part of an offering to secure an issue 
of farm loan bonds, either originally 
or by substitution, except first mort- 
gages made subject to the conditions 


de- 


be are 


prescribed in said sections 12, 15 and | 


1,” 
Section 
mortgage 


12 specifies that every farm 
shall contain an agreement 


providing for the repayment of the loan | 
on the amortization plan; that interest | 


that no loan shall exceed 50 per cent 
of the value of the land mortgaged; and 
that certain express covenants under- 
taking to pay liens, judgments, ete., 
shall be included in the mortgage deed. 


for the issuance of the mortgage notes 


shall be drawm, and declares that they 


before they can be accepted as collateral 
security for the farm loan bonds. 


It cannot be said that Congress, by | 
in sec- | 


the use of the word “securities” 
tion 213(b)4, supra, meant only farm 
loan bonds, the first mortgage 
notes are essential to the operation of 
the system created by the Farm Loan 
Act, are the final security upon which 
the holders of the bonds must depend 


when 


in fact the very basis of the financial 


system created by the Farm Loan Act. | 
i of the State of Oklahoma by the United 


In the light of the authorities reviewed 
and from an examination of the provi- 
sions of the statutes involved, it is the 
opinion of this office that the word “se- 
curities” as used in section 213(b)4 
the Revenue Act of 1921 includes not 
only the farm loan bonds issued by the 
joint stock land banks but also the first 
mortgage notes issued by the farmers 
and payable to these banks. 

Moreover, even if the argument of the 
taxpayer were conceded to be 
that is, that the farmers’ notes are not 
securities issued under the provisions 
of the Federal Farm Loan Act—never- 
theless it appears that the conclusion for 
which the taxpayer contends would not 
follow. 

Farmers’ Mortgage Notes 
Exempt from Income Tax 

The farmers’ mortgage notes are ex- 
empt from Federal income tax under 
section 26 the Farm Loan Act and 
article 75 of Regulations 62, as amended 
by Treasury Decision (C. 
II-2, 91). 


of 


2 ~ 
o 


515 


Section 26 of the Federal Farm Loan | 


Act of 


July 17, 1916, provides as follows: 
* Fiyst mortgages 


to Federal land banks, or to joint stock 


land banks, and farm loan bonds issued } 
shall | question presented is whether collection 
be deemed and held to be instrumentali- | 


United | 


under the provisions of this Act 


of the 
and as such they and the income 


ties of the Government 
States, 


derived therefrom shall be exempt from | 


Federal, State, municipal, and local taxa- 
tion.” 

Article 75 Regulations 
amended by Treasury 
states in part as follows: 

“As section 26 of the Federal Farm 
Loan Act of July 17, 1916 (ch, 245, 39 
Stat., 360), as amended by an Act ap- 
proved March 4, 1923 (ch. 252, 42 Stat., 
1454), provides that first 
gages executed * to joint-stock land 
banks, * 
shall exempt from 
come derived from 
promissory notes secured by 
mortgages, : not 
income tax.” 

This office is of the opinion that Con- 
gress sought to deny to the taxpayer 
the right of deduction with respect to 
interest paid on indebtedness incurred 
or continued for the purpose of enabling 
the taxpayer to purchase or carry tax- 
exempt obligations, regardless of the 
source the for such tax 
emption. 

The exception contained in section 234- 
(a)2 contemplates obligations or secu- 
rities wholly exempt from the tax bur- 
den imposed by Title II of the 
Act. It is a matter of no consequence 
whether this tax exemption by 
virtue of constitutional limitations, pro- 
Acts of Con- 


of 62, as 


Decision 3515, 


mort- 


taxation, the in- 


interest 


be 

on 
first 
to the 


sucn 


subject 


or reason ex- 


arises 


Visions contained in other 
gress, exclusions 
Revenue Act itself. 

The taxpayer would interpret that ex 
ception as referring only to those obli- 
gations or securities the interest from 
which is relieved by Title II of the Rev- 
enue Act from taxation. Such a con- 


or embodied — in 


secured | 


of | 


sound— | 
| sioner signed an income and profits-tax 


B. | 


executed | 


| 1925, 


; . se | sioner. 
in question, but specifies how the notes | 


| stay 
: : aos ' ficiency, with the Collector of Internal 
must meet certain prescribed conditions | 2 


1 1923. 


with the income therefrom, | “ 


ett 


Board of Tax Appeals Upholds Petittion in Action to Pre- 
vent Assessment and Collection. 


Wirt FRANKLIN, PETITIONER, V. CoM- 
MISSIONER OF INTERNAL REVENUE; 
Boarp OF TAX APPEALS, No. 9266. 

A consent, indefinite in duration, en- 
tered into by the Commissioner and a 
taxpayer pursuant to statute, to the de- 
terminatien, assessment and collection of 
a tax after the time otherwise prescribed 
by law, prevents the Commissioner from 
determining, assessing, or collecting the 
tax after the date fixed by him for the 
termination of such consent. 

The Board of Tax Appeals held to this 
effect herein where the Commissioner 
gave notice that such consent would ex- 
pire at a certain time. The Commissioner 
was held unable to determine, assess, or 
collect the tax in the absence of other 
factors, such as an estoppel against the 
taxpayer. 

Frank H. Bryan for the petitioner and 
A. G. Bouchard for the Commissioner, 


Claim for Abatement 
Of Tax Rejected 

The findings of fact, the opinion, and 
statement of issues involved follow: 

This case involves a deficiency in tax 
for the calendar year 1917 in the amount 
of $8,509.71. Such amount was assessed 
on September 28, 1923, and a claim for 
abatement of the same was filed. The 
claim for abatement was rejected by 
the Commissioner. The issues are (1) 
whether the Commissioner erred in dis- 
allowing as a deduction, depletion, and 


(2) whether the collection of the alleged 


deficiency is barred by the statute of 


limitations. 


Findings of Fact: The taxpayer filed | 


his tax return for the year, 1917 on 
April 1, 1918, showing a tax liability of 
$80 and filed an amended return for 
said year on April 29, 1918, showing a 
tax liability of $19,035.15. On Septem- 
ber 28, 1923, the Commissioner assessed 
an additional tax for 1917 against the 
taxpayer $8,509.71. On October 14, 


1925, 


of 


amount of $8,509.71, covering the addi- 
tional tax so assessed. On September 22, 
the Commissioner mailed to the 
petitioner a letter stating that the claim 
for abatement in said amount of $8,509.71 


ion is di | had been rejected, and that the rejection 
Attention is directed to the fact that ! had been rejecte : 


the Farm Loan Act not only provides | 


would officially appear on the next sched- 
ule to be approved by the Commis- 
The taxpayer filed a bond to 
the collection of the alleged de- 
Revenue at Oklahoma City during De- 
cember, 1925. 
Lien Filed Against 
Property of Taxpayer 

On December 17, 1926, the Collector 
of Internal Revenue at Oklahoma City 


| filed in the office of the County Clerk of 
| Oklahoma County, a 
| property of the taxpayer in accordance 
| with 
for safety in their investment, and are | 


lien against 


Section 3186 of the Revised 
Statutes of the United States. No suit 
has ever been filed in the United States 
District Court for the Eastern District 


States or by the Collector of Internal 
Revenue for the Collection District of 
Oklahoma. against the taxpayer for the 
collection of any income tax for the cal- 
endar year 1917, The taxpayer resides 
in the City of Ardmore, Carter Counuty, 


| Oklahoma, which is within the jurisdic- 


tion of said District Court. 

In accordance with the provisions of 
section 250(d) of the Revenue Act of 
1921, the taxpayer and the Commis- 


waiver. 
Rate Fixed to End 
Unlimited Waivers 

The Commisisoner issued publicly on 
April 11, 1923, Mimeograph 3085, which 
reads as follows: 

“The form of waiver now in use ex- 


| tends the time in which assessments of 


1917 income and excess-profits taxes 


| may be made to one year from the date 


Inasmuch | 
the as 


of signing by the tawpayer. 
as there are many waivers on file signed 


by the taxpayers containing no limita- | 
tion as to the time in which assessments | 
for 1917 may be made, all such unlimited | 
waivers will be held to expire April 1, | 


1924.” 
Opinion by Mr. Phillips: The sole 


of the deficiency is barred by the stat- 
ute of limitations. The return of the 


petitioner was filed on April 1, 1918, and, | consent by his own act. 
the 
assessment | 


at 


for the extension of time, 
statute would have run on 
and colleetion of the tax on April 
Prior to that date the parties ex- 
the document set forth in the 
findings, whereby the petitioner con- 


except 


ecuted 


| sented to the determination, assessment 
| and collection of taxes due for 1917 ir- 


respective of any period of limitation. 
The Revenue Act of 1921, under which 
the consent was executed, provided that 
the amount of any such taxes should 
be determined and assessed within five 
iction is not possible without recog- 
y the creating an ar- 
which could not be 


exception 
’ classification 


| justified by reason. 


Moreover, that construction would 


| necessitate a readjustment of the phrase- 
| ology employed in the statute and a dis- 


| gress in its enactment. 


' item 


office believes to 
intention of Con- 
Taxation under 
the act, or freedom therefrom, was the 
of concern Congress and not 
simply exemptions created by the act. 
In conclusion, this office is of the opin- 


of what this 
have been the plain 


regard 


to 


| ion that the indebtedness represented by 
| the farm loan bonds to joint stock land 


tevenue | 


incufred or con- 
carry obligations 


bank indebtedness 
tinued to purchase or 


j or securities, the interest upon which is 


the | 


Wholly exempt from ederal income tax. 
Accordingly, the interest the farm 
not deductible from gross 
section 231(a)2 of the 


on 
ioan bonds is 


income under 


' Revenue Act of 1921. 


| 


The claim of the that such 


is a deductible item should be 


taxpayer 
interest 
denied, 


G. C. M. 2000, 


the taxpayer filed with the collector | 


. iq ¢lai for abatement of such tax in the } 
on the notes shall not exceed 6 per cent; | 2 C!a!m for abateme ; 


the | 


, as we have here. 
| this Board in the appeal of Warner Su- 
4B T. Bs 8.4 


| missioner’s 





; no such waiver, only five 
| lowed, indicating that it was the inten- 
; tion 


years after the return was filed, unless 
both the Commissioner and taxpayer 
consent in writing to a later determina- 
tion, assessment, and collection of the 
tax.” It was further provided that no 
suit or proceeding for the collection of 
any such taxes should be begun after 
the expiration of five years after the 
date when the return was filed. The 
consent here under consideration pro- 
vided no definite period within the de- 
termination, assessment and collection 
were to be made. On April 11, 1923, the 
Commissioner issued a formal announce- 
ment tc the effect that waivers for 1917 
taxes containing no limitation as to the 
time in which assessments might be 
made, would be held to expire April 1, 
1924. The deficiency here in question 
was assessed within such period, on Sep- 
tember 28, 1923, but the tax has not 
been collected, for immediately after the 
assesment a claim for abatement was 
filed and it was not until two years there- 
after, September 22, 1925, that the pe- 
titioner was notified of the rejection of 
such claim. In the meantime no effort 
was made to collect the tax. 
is 


the consent expired on April 


contends that the consent continued in 


full force and effect. 
Force 6f Waiver 
Defined in Opinion 
«The instrument under consideration is 
denominated an “income and profits-tax 
waiver.” It is in fact a bilateral under- 
taking entered into by the parties pur- 
suant to the statute. Technically, it is 
not a waiver of the statute, for it is 
made pursuant to the statute. It is not 
an acknowledgment of any existing ob- 
ligation or a new promise to pay, from 
which a new cause of action arises, 
thus beginning anew the period of limi- 
It is not an agreement not to 
the statute of limitations as a 


tation. 
plead 


It is the | 
petitioner’s contention that the term of | 
1924, | 
and that thereafter no collection of the | 
tax might be made, while the respondent | 





defense to »ny asserted tax liability. In! 


short, it is not something to be consid- 
ered as as in avoidance of the statute. 
By the satute and by its terms, it op- 
erates to extend the time. 

The statute provides that in the case 


of such a consent as we have here the : 


tax is to be determined, assessed and col- 
lected at any time prior to the expira- 
tion of the period agreed upon. The con- 


| sent of the parties is indefinite as to the 


period within which these acts may be 
done, but it is not to be assumed that 


| it was their intention that there never 


should be any limitation. In such cases, 
rather than hold agreements which con- 
tain similar provisions void for indefi- 


intent of the parties. 
courts have construed agreemerts con- 
taining such indefinite terms as termina- 
ble at the will ¢f either party, but the 
more generally accepted construction is 
either (1) that the contract must be per- 
formed within a reasonable time, or (2) 
that it continues until terminated by 
either party upon reasonable notice. And 


party who is first to perform the condi- 
tions of the contract may, by act, deed 
or otherwise, fix a limitation beyond 
which he may not extend the time for 
performance and upon which the other 
party to the contract may rely. (See 
Williston on Contracts, Sec. 68 et seq., 
and cases cited.) 
the rules laid down by the courts for 
the purpose of determining the intent of 


| where a reasonable time is allowed, the | 


We see no reason why j; 


the parties in such cases are not equally | 
applicable to a “consent in writing” such 


It was recognized by 


gar Refining Company, 
where, having under consideration an 
instrument which in terms was a waiver 
of all statutory limitations, the 
said: 


Board : 


“No notice was ever served upon the | 


Commissioner by the taxpayer prior to 
sment of the amount here in 
controversy as to when it would regard 
the provisions of the waiver as having 
been fully complied with by both parties 
and become inoperative.” 


Collector Is Ruled 
To Have Erroneously 


Applied Tax Refund 


Credited Against Second Ad- 
ditional Assessment for 
1917; Held to Be 


Prohibited. 

PEERLESS PAPER Box MANUFACTURING 
Co. v. CARL F. ROUTZMAN, COLLECTOR 
oF INTERNAL REVENUE; DISTRICT 
CouRT OF THE UNITED STATES FOR THE 
NORTHERN DIstrRICT OF OHIO, SASTERN 
Division; No. 14016, 

Action by a collector in October, 1924, 
crediting a refund for 1918 against a 
second additional assessment for 1917, 
was prohibted by law, the District Court 
for the Northern District of Ohio, East- 
ern Division, held herein. The Court, 
construing Sections 250 and 252 of the 
1921 Revenue Act, awarded judgment to 
the taxpayer against the collector for 


, 


the amount of the refund improperly | 


applied. 


The decision, by Judge Jones, follows: 
A jury was waived by stipulation and | 
upon 


the case argued and submitted 
stipulated facts and briefs. 


Briefly stated, the pertinent facts are 
that the plaintiff in April, 1918, filed its | 


income and profits tax retu... for the 


year 1917 in the office of the Collector | 
of Internal Revenue in this District and | 
thereafter, as required by law, paid the | 


tax in the sum of $17,184.78. It exe- 
cuted a waiver which was approved and 
signed January 25, 1923, by the Commis- 
sioner of Internal Revenue, consenting 


to a determination, assessment and col- | 
lection of taxes due under the return | 
for the year 1917 under the Revenue Act | 
Plaintiff was | 


of 1921 or prior tax Acts. 
given notice by the Commissioner of 
Internal Revenue on February 24, 1923, 
that its tax was in excess. of that paid 
by it, and that there was an additional 
tax due for the year 1917 amounting to 
$6,260.97. This additional tax was as- 


sessed’ by the Comissioner and was paid | 


by the plaintiff on June 12, 1923. 
Waiver Given Approyal. 

On March 1, 1923, another 
signed with the plaintiff’s 
name, was approved by the Commis- 
sioner of Internal Revenue. The Com- 
missioner of Internal Revenue, on April 
11, 1928, notified collectors and revenue 
agents that all unlimited waivers as to 
1917 tax assessments would be held to 
expire April 1, 1924. On March 26, 1924, 


a second additional ta for the year 1917 | 


was assessed against the plaintiff by the 
Commissioner of Internal Revenue in the 


sum of $19,208.60, to which protest was | 


duly filed by the plaintiff in the form of 


; a claim for abatement, and which was 


niteness, courts attempt to arrive at the | Genied and rejected by the Commissioner 


Occasionally the ; 


on December 20, 1924. In 1919, the 
plaintiff paid its tax for the year 1918 
in the sum of $15,315.84, and on October 
18, 1923, the plaintiff filed a claim for 


refund of $12,520.08 as an overpayment 
1918, as a result | 
of which on September 24, 1924, a cer- | 
issued | 
to the plaintiff, as determined by the | 
Commissioner for the year 1918, in the | 
sum of $12,653.59, with interest amount- | 
The amount of this | 


of tax for the year 


tificate of overassessment was 


ing to $5,413.80. 


overassessment was credited and ap- 


plied by the defendant Collector of In- | 


ternal Revenue against the second ad- 

ditional assessment of $19,208.60 for the 

year 1917, on October 23, 1924. 
Plaintiff Paid Interest. 


The interest was paid to the plaintiff | 


by the Collector (these facts are indi- 
cated by notation on the left margin of 
the certificate in evidence, that 


due April 2, 1924, the day following 


that fixed by the Commissioner for the | 
The | 
plaintiff protested this action of the Col- | 
| jected claim for refund, but to obtain 


expiration of unlimited waivers.) 


lector of the eighth day of January, 
1925, and hereafter, on January 23, 1925, 
filed a claim for refund of the same sum, 
$12,653.39, which was the amount of 
the overassessment for 


' mined by the Commissioner of Internal 


Here the Commisioner, having given ! 


| notice that all waivers then on file, con- 


taining no limitation as to the time in 
which assessments for 1917 might be 
made, .would be held to expire on April 
1, 1924, fixed the expiration date of this 
Any taxpayer 
who considered the period so long as to 
be unreasonable might have attempted 
to shorten the period by notice to the 
Commissioner or otherwise, but was not 


| required to do so and was entitled to 
} rely upon the act of the Commissioner. 


Although it may have no significance, 
is interesting to note that the Com- 
notice was issued shortly 
after Congress, on March 4, 1923, had 
amended section 252 of the Revenue Act 
of 1921 to provide that when a taxpayer 


it 


| filed a waiver of his right to have taxes 


for 1917 determined and assessed within 


| tive years, credit or refund should be al- 


was filed within 
when the return 
was due. In the case of a taxpayer filing 
vears was al- 


lowed if claim therefor 
six years from the time 


of Congress that such waivers 
should extend the statute in behalf of 
taxpayers for one year. The action of 


| Commissioner in limiting such waivers 


to approximately one year in behalf of 
the Government in line with this 
action on the part of Congress. 


Is 


Revenue. On September 3, 
Com-nissioner of Internal Revenue re- 
jected and disallowed the payme:t to the 


plaintiff of the refund previously allowed | 


by him in the sum of $12,653.59, and 


» which amount was applied by the Col- 


It should be noted that in the present | 


| case the tax was assessed on September 


28, 1923, and a claim in abatement was 
filed on October 14, 1923. This left 
several months in which to collect the 
tax, eithe. with or without passing upon 
the claim for abatement. No further con- 


lector to the credit of taxes for 1917. 

It is the plaintiff’s claim, under these 
facts, that the defendant Collector did, 
on the twenty-third day of October, 1924, 


unlawfully collect and misapply money | 


belonging to the plaintiff as a refund 
for overpayment and overassessment for 
the year 1918, to the payment of a séc- 
ond adidtional tax assessment for 
year 


tation in the Revenue Act of 1921 (Sec- 
tion 250-d). 

Section 252 of the 1921 Act permits 
Collectors to apply a refund for one year 
against taxes then due (at°the time of 
the application) for other years; but to 
permit collection in the form of apply- 
ing a refunded overpayment as a credit 
against taxes, the collection of which is 
barred by the running of the statute, is 
another way of doing that which the Su- 
preme Court has said cannot be done. 

It is urged by the Governinent that 
the suit of the plaintiff should have been 
brought against the Collector to whom 
the tax for the year 1918 was paid, and 


ment by the Commissicner fixing the 
time for which the agreement would re- 
main in effect, we are nevertheless of the 








waiver, | 
corporate | 





the | 
amount so overassessed was credited to | 
1917 taxes; and also that the credit was | 


1918, as deter- | 


1926, the | 


the | 
1917, the collection of which was | 
barred at the time b: the five-year limi- | 
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OND: Suit Against Sureties: Decision of Court—1. Bond—Sureties—Notice 


—Bankruptcy. 


United States of America in the sum of $15,000 * * 
which well and truly to be made unto Frank K. Bowers 


aereby bind themselves * * *” 


A bond given in connection with a claim in abatement 
as principal and B and C 


Me ae ae 
4 as 


for payment of 
the parties 


is a contract of suretyship by which the 


sureties incurred a joint and several obligation which was not affected by the 
failure of the United States to give prompt notice to the sureties of the default 
of the principal, by. the failure to commence action against him, or by his 


bankruptcy. 


2. Compromise—Laches—Estoppel. 


& 
reading in part that “A * * * 
sureties are * * * jointly and severally held and firmly bound unto the 


Delay on the part of the Government 


in rejecting an offer in compromise and the retention meanwhile of an amount 
that accompanied the offer are not facts that can be regarded as effecting an 
agreement to compromise and they do not estop the Government to maintain 
an action on the bond.—Treasury Decision 4031, based on U. S. v. Drielinger 
at al., District Court, Southern District of New York.—T. D. 4031. 


C 


YOMMUNITY PROPERTY: Gross Estate: California.—In determining gross 
estate of deceased husband for purposes of Federal estate tax, held, there 


should be included entire value of community property acquired under laws of 


California—T. D. 4032. 


(Based on Talcott v. U. S., District Court, Northern 


District of California).—Yearly Index Page 1390, Col. 7 (Volume II). 


NCOME AND PROFITS TAX: Assessment and Collection: Irregular Ad- 
ministrative Methods: Transferred Assets——Where a corporation dissolves 
and its assets are taken over and its business is continued by a partnership 
composed of the former stockholders, additional income and profits taxes, ad- 
mittedly due from the corporation for the last year of its existence but 
assessed against and paid under protest by the partnership, cannot be re- 
covered in a suit brought by the partners where such irregularity resulted 
from the conduct of the partners in returning the income of the corporation 
in the name of the partnership, paying the tax shown on sth return to be due 
and formally acknowledging themselves to be the direct successors to the 
business and assets of the corporation.—T. D. 4039. (Based on Dreyfuss Dry 
Goods Company v. Lines, District Court, Eastern District of Louisiana, The 
United States Daily, Yearly Index II, Page 678.) 


INCOME AND PROFITS TAX: Claim for Refund: Statute of Limitations.— 

The bar of the Statute of Limitations, not having been presented to the 
Commissoner of Internal Revenue in the claim for refund, cannot be made the 
basis for recovery of taxes by suit—T. D. 4039. (Based on Dreyfuss Dry Goods 
Company v. Lines, District Court, Eastern District of Louisiana, The United 
States Daily, Yearly Index II, Page 678.) 


[NVENTORY: Reduction: Allowance: Period.—Inventory held may be reduced 

for year in which merchandise is scrapped, where taxpayer, in taking in- 
ventory in 1919, found no market and scrapped goods in 1920.—American Man- 
ganese Steel Co. v. Com’r. (Board of Tax Appeals).—Yearly Index Page 1390 


Col. 7 (Volume II). 


URISDICTION: Board: Overassessment.—Board held without jurisdiction of 

overassessment, not arising from claim in abatement, determined by Com- 

missioner for 1919.—American Manganese Steel Co. v. Com’r. (Board of Tax 
Appeals).—Yearly Index Page 1390, Col. 7 (Volume II). 


IMITATIONS: Consent: Waiver: Collection.—Collection of tax held barred 
after date fixed by Commission for termination where taxpayer and Con 
missioner entered into consent indefinite in duration to determine, assess, and 


collect tax. Wirt Franklin v. €om’r. 
Page 1390, Col. 2 (Volume II). 


Board of Tax Appeals).—Yearly Index 


IMITATIONS: Refund: Secs. 250, 252, 1921 Act.—Action of collector in 


October, 1924, crediting refund for 


1918 against second additional assess- 


ment for 1917, held improper.—Peerless Paper Box Mfg. Co. v. Carl F. Rout- 
zann, Collector (District Court, Northern District of Ohio, Eastern Division.) 
—Yearly Index Page 1390, Col. 4 (Volume IT). 


ECOVERY: Refunds: Limitations.—Held there is no statutory limitation to 
recovery by Government of taxes refunded by mistake under erroneous 


construction of law.—T. D. 4032. 


(Based on Talcott v. U. S., District Court, 


Northern District of California).—Yearly Index Page 1390, Col. 7 (Volume IT). 


No unpublished ruling or decision wifl be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of. 


tnterna] Revenue. 


cannot be brought against the succes- 
sor of such Collector. Further, the Gov- 
ernment claims that no proper refund 
was filed as a condition precedent to fil- 
ine this suit, and that the suit is barred 
by the Statute of Limitations. These 
contentions made by the Government, so 
far as the law relied upon goes, are not 
to be scriously disputed, but the facts 
stip lated here, it seems to me, do not 
bring the case within the principles con- 
tended for by the Government. This 
taxpayer is not seeking to maintain a 
suit to obtain a judgment for a re- 


a sum of money already determined and 
awarded by the Commissioner of In- 
ternal Revenue to belong to it as an 
overpayment of tax for 1918, and wrong- 
fully applied by the defendant as a credit 
against a barred tax liability for the 
year 1917. 
Overpayment Applied. 


The tax return of the plaintiff for the | 


year 1917 was filed with the Collector 
on April 10, 1918. Tre present Collec- 
tor applied the overpayment of the 1918 
tax as a credit against the second ad- 
ditional tax assesment for the year 1917, 
on October 23, 1924. It will thus be 
seen that more than five years had 
passed from the time of the filling of 
the tax retun for the year 1917 and the 
misapplication of the plaintiff’s money 
to the credit of an outlawed, and there- 
fore, an unlawful claim. 

I think the second so-called wai-er of 


| March 1, 1923, affords no authorization ; 
| or right to collect a tax after the five- | 


year period from the date of the filing 
of the return. It proper execution 
doubtful; it waived only the statutory 
limitation as to assessment; the ofder 
of the Commissioner of Internal Revenue | 
of April 11, 1925, fixed the expiration 
of all unlimited waivers 
ments at April 1, 1924, 
At the time the defendant 
applied the sum determined 


as to 


Collector 
as over- 


| payment for 1918 to the credit of the 


| opinion that no action was taken within | 


sent in writing was entered into, and no } 


action was taken foi 


iwo years. There ; 


is no claim that the petitioner further j 


extended the time for 
in writing or otherwise, or 
acted in such a manner as to estop him 
from claiming the benefits of the statute. 
If there had been no public announce- 


collection, either } 
that he has ! 


a reasonable time and collection of the 
tax would be barred. 

The provisions of the Revenue Acts 
of 1924 and 1926 with respect to collec- 
tion have no application where the stat- 
utory period for collection expired prior 
to the date of their enactment 
We therefore conclude that collection of 
the tax is barred. 

Reviewed by the Board. 

Decision will be entered for the peti- 
tioner, 


July 13, 192% 


into law. 


} OF 


second additional assessment of 1917, he ! 


paid the accumulated interest thereon 
to the plaintiff. This seems to me to 


strengthen the, taxpayer’s claim that the | 
principal was its money just as much as | 


was the interest, and that the Collec- 
tor imposed a distraint upon its prop- 
erty without lawful autherity. 
Statute Against Collection. 
My opinion is that the statute had run 


against the collection of the second ad- ; 


ditional assessment fo 1917, and that 
ihe action of the Collector in October, 
1924, crediting the refund for 1918 
against the second additional assessment 
for 1917 was tantamount ot the method 
tax collection held by the Supreme 
Court to be prohibited after the expi- 
ration of the time limited by statute 
(Section 250-d, Act of 1921). Bowers 


assess- | g ; . F 
' counting for the profits of the entire 
; business. 


Decisions of Board of 
Tax Appeals. 


Published July 14, 1927. 


National Products Company, Petitioner, 
v. Commissioner. Docket No. 6136. 
The provisions of Section 278(d) of the 

Revenue Act of 1924, yproviding that a 
tax assessed within the statutory period 
ma ybe collected by distraint or by a pro- 
ceeding in court, begun within six years 
after the assessment of the tax, have no 
application to an assessment made before 
the enactment of the act. 


Collection of the deficiency asserted in 


; the instant appeal held to be barred by 


the period of limitation prescribed by 
law. 


! Houck Company, Ltd., Petitioner, v. Com- 


missioner. Docket No. 8159. 

Evidence insufficient to prove that 
debts charged off during the taxable year 
1919 as worthless were in fact ascer- 
tained to have become worthless in that 
year. 

Under the Revenue Act of 1918 no de- 
duction may be taken for a part of a 
debt charged off as worthless. 

Farmers Cooperative Association, Peti- 
tioner, v. Commissioner. Docket No. 
654. F 
Net income determined from the evi- 

dence. 

Max Roth, Petitioner, v. 
Docket No. 21365. 
From January 1, 1921, to May 11, 1923, 

in¢lusive, two stores were conducted at 

Daytona Beach, Florida, in the name of 

the petitioner. All purchases of mer- 

chandise and all bank accounts were car- 
ried in the name of the petitioner. The 
petitioner filed income-tax returns ae- 


Commissioner. 


One of the stores was man- 
aged by the petitioner, and the other by 
the petitioner’s father. Held, that the 
evidence does not warrant a finding that 
the petitioner and his father were in 
partnership during the period in ques- 
tion. 


vy. New York & Albany Lighterage Com- 
pany, U. S. Supreme Court opinion, “eb- 
ruary 21, 1927 (United States Daily, 
Yearly Index Page 4342, Vol. I); Toxa- 
way Mills v. United States (certiorari 
to the Ceurt of Claims), U. Ss Supreme 
Court, reversed on confession of error 
on motion of the Solicitor General, March 
14, 1927 (United States Daily, Yearly 
Index Page 125, Vol. 11). 

In view of the consideration® herein, 
judgment will be entered for the plain- 
tiff against the defendani. and proper 
decree may be entered to effectuate such 
judgment. 

July 2, 1927. 


Inventory Reduced 
For Year in Which 


Time of Discovery That Ma- 
terial Had No Market 
Used as Basis for 
Deduction. 


AMERICAN MANGA ESE STE? - COMPANY, 
PETITIONER, V. COMMISS:ONER OF IN- 
TERNAL REVENUE; BOARD OF TAX, AP- 
PEALS, No. 8145. 

Inventory may be reduced for the year 
in which merchandise is scrapped, the 
Board of Tax Appeals held herein where 
the petitioner, in taking inventory in 
1919, determined that it had a surplus 
of merchandise, attempted to sell the 
same, but found in 1920 that there was 
no market, and the greater part of its 
merchandise was scrapped in that year. 

Overassessment, not arising from a 
claim in abatement, determined by the 
Commissioner for the year 1919, the 
Board held, was outside its jurisdiction. 

G. A. Spencer and F. H. Bryan, for 
the petitioner, and M. N. Fisher for the 
Commissioner. s 

The findings of fact and opinion fol- 
low: “ 
The question for determination is . 3 
year in which an inventory loss was sus- 
tained, the position of the petitioner be- 
ing that the loss was sustained in the 
year 1920, and the position of the re- 
spondent being that the loss was sus- 
tained in the year 1919. 

Findings of Fact: The petitioner, a 
Maine corporation, during the taxable 
years: in question was engaged in the 
making of manganese steel castings to 
be used as integral parts in completed 
units manufactured by various other 
concerns, and did not itself manufacture 
completed units. The products manufac- 
tured consisted of castings for rolling 
miils, manganese steel gears and pinions, 
castings for steam shovel builders, frogs, 
crossing inserts, switches, etc. 


Surplus Castings on Hand. 

Between September and December, 
1919,.a physical inventory was taken 
which disclosed surplus castings on hand 
in the amount of 883,520 pounds. These 
castings represented an accumulation for 
the past three or four years and were 
castings made in excess of specific or- 
ders given to petitioner. During the 
World War petitioner had a very large 
labor turnover and due to laxity and 
inefficiency of employes many castings 
were overmade. All of these castings, 
however, were properly made and not 
defective. 

After the inventory had been taken 
the president of the company examined 
the castings comprising the 883,520 
pounds and it was his opinion thatthe 
castings were marketable. At a nimet- 
ing of the executive committee hel Po 
New York in December 8, 1919, e 
president of petitioner reported the 
facts and after discussion, instructions 
were given to him to make a further 
investigation in regard to such castings 
and to make such disposition of them 
as he and the vice president considered 
proper under the circumstances. There- 
after, and during the month of Decem- 
ber, 1919, the president instructed the 
sales department to institute a sales 
campaign to sell such castings. 

Several hundred letters were written 
to the company’s customers in regard 
to the sale of the castings. This sales 
campaign was carried on from the lat- 
ter part of December, 1919, to June or 
July, 1920. The replies to the letters 
were generally unfavorable, the amount 
realized from such sales in 1920 being 
only $5,411.46. The management there- 
upon determined that the proper course 
to pursue was to scrap these castings, 
which action was taken in the year 1920. 

Material Valued at Cost. 

Petitioner valued the 883,520 pounds 
of castings in its closing inventory for 
1919 and its opening inventory for 1920 
at their cost of $134,716.03. The Com- 
missioner valued such castings at $11,- 
080.34 in the closing inventory for 1919 
and the opening inventory for 1920, 
which represented the price at which a 


[Continued on Page 12, Column 3.] 


Recovery of Refund 


Held to Be Allowed“ 


Ruling Involves Erroneous or 
struction of Tax Law ane 
Limitations. 


TREASURY DeEcisION, T. D. 4032. 

Tha. there is no statutory limitation to 
recovery by the Government of taxes re- 
funded by mistake under an erroneous 
construction of the law, as decided by 
the District Court for the Northern Dis- 
trict of California in the case of Talcott 
v. U. S., has been published by the Bu- 
reau of Interna) Revenue, T. D. 4052. 

The decision is to the following effect: 

To Collectors of Internal Revenue and 
Others Concerned: 

The following decision of the United 
States District Court for the Northern 
District of California in the case of Tal- 
cott v. United States is published for the 
information of internal revenue officers 
and others concerned: 

Distiict Judge Bourquin: Herein the 
court finds for defendant and against 
plaintiff, and that defendant is entitled 
to recover of and from plaintiff the 
amount of the former’s counterclaim, 
interest and costs. Judgment accordingly. 
Stewart v. Stewart (72 Cal. Dec., 244) 
and U. S. v. Robbins (269 U. S., 315) 
foreclose all argument, supersede 
Wardell v. Blum (276 Fed., 226), and res 
quire thé conclusion herein, ; 

In respect -to limitations, the counter. 
claim is for money paid by mistake, vo 
which the statutory limitations tor cor 
lection of taxes have no appilcacon-@es 
which is no limitation, 

T. D. 4032. 


~* 





AUTHURIZED STATEMENTS ONLY 


Commerce 


Variable Weather 


Decline in Volume 
Of Sales in France 


Italian Situation Reported Diffi- 
cult in Weekly Review of 
Markets of World. 


Variable weather has caused uneven- 
ness in the retail trades in Canada, al- 
though wholesale business . continues 
normal, according to the weekly review 
of the markets of the world, usued July 
15 by the Department of Commerce. 

Business continued depressed in 
France. Italian business was in diffi- 
culties. Germany’s industrial situation 
sustained its improvement, with many 
basic industries doing a satisfactory 
business. 

Following is the full text of the re- 
view, which summarizes conditions ‘in 
the world’s markets based on cabled and 
other reports received in the depart- 
ment: 

Austria: The improved situation in 
trade and industry that has developed in 
recent months is holding on well, with 
good prospects that it will continue 
throughout the summer. Most of the 
cotton spinning mills are reported well 
booked up for the summer months, and 
the situation in other branches of the 
textile industry is favorable from an 
operating standpoint. 

The metallurgical and electro-techni- 
cal industries are in a_ considerably 
better condition than six months ago, as 
also are the shoe factories, cable works, 
clothing and specialty lines. 

Import trade has been active particu- 
larly in view of the prospective increases 
in the Austrian tarffs which are now be- 
fore Parliament. The improvement in 
the export trade has been slow but steady 
for several months. The combined vol- 
ume of trade is at least 10 per cent 
above last yea... 

The seasonal decline in unemployment 
is proceeding satisfactorily; the total 
number of unemployed receiving doles 
was 152,499 on June 15, contrasted with 
158,382 on May 31, and 244,257 on Febru- 
ary 28. 

Belgium: Although Belgian industry 
is only relatively prosperous, unemploy- 
ment is slight and is decreasing. 

Conditions in the diamond industry 
have been increasingly difficult. The Bel- 
gian and Dutch cutters now plan to 
shut down their plants temporarily in 
order to reduce stocks. 

Imports during May totaled 3,158,000 
metric tons valued at  2,443,000,000 
frances, and the figures for exports were 
2,102,000 metric tons and 2,009,000,000 


* francs. 


Weather Affects 


Retail Business 

Canada: Wholesale trade in Canada 
in most lines is normai, but retail busi- 
ness has been uneven on account of vari- 
able weather. Active lines in western 
Canada include agricultural imploments, 
poultry netting, building supplies and 
paints. 

Tanners report unusually low stocks 
of hides. Industrial and construction 
activity in Ontario has stimulated sales 
of galvanized and annealed sheets and 
other metal products. 

The index number of wholesale prices 
rose 1.6 during June. Higher quotations 
were recorded for grains, flour, hides, 
leather, cotton, lead and silver and lower 
quotations for raw sugar, live stock, 
pork products, mutton, butter, copper, 
gasoline, white lead and glycerin. All 
grades of binder twine were reduced in 
price on July 1 by three-fourths of 1 cent 
per pound. 

Crop conditions at the end of June are 
reported by the Dominion Government as 
favoring good yields of wheat and coarse 
grains from Central Ontario westward, 
although the wheat acreage in the Red 
River Valley has been reduced consider- 
ably and the harvest in Saskatchewan 
and Manitoba will be about 10 days later 
than last year. The outlook in Alberta 
is better st present than in the other 
Prairie Provinces. 

Prince Edward Island is expected to 
have a iarge potato crop, but prospects 
i: New Brunswick are less encouraging. 
The fruit situation is rather uncertain in 
most parts of the country. 

The Dominion Government estimates 
that American automobile tourists spent 

3,000,000 in Canada last year, as 
‘Compared with $188,500,000 in 1925, and 
that Canadian motor tourists spent $60,- 
000,00 in the United States. 

Czechoslovakia. Substantial improve- 
ment in textile, building material, iron 
and steel, and machinery industries is 
reported, but it ischiefly quantitative 
with earnings still at a low level. The 
glass, porcelain and toy industries con- 
tinue slack with no prospects of an im- 
mediate change. 

Finland. Finland’s trade during May 
was very active and the total volume was 
somewhat above normal. Both imports 
and exports were noticeably higher than 
during previous comparative periods. 
The export of butter reached record to- 
tals. 

The increase in trade volume reflects 
the continued spring revival in commer- 
cial activities. The industries are in- 
creasingly active and shipments showed 
the usual seasonal increase. 

The lumber market continues very 
quiet, with practically no activity in 
sales. Attention has been attracted by 
a few sales for 1928, which indicate that 
importers anticipate ‘higher prices. 

Industry in general shows a slow sea- 
sonal revival. The spring has generally 
been very late and cold, with the re- 
sultant delay in spring sowing. 

Unrest in labor conditions continues, 
with numerous threats of strikes and 
lockouts. No serious stoppages of . rk 
have occurred thus far, the government 
intermediaries having succeeded in many 
cases in affecting agreements between 
the workmen and the employers. The 
lockout in the metal working industries 
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Longshoremen 


Affects Retail Trade in Canada; 
Business Improvement Is Sustained in Germany 


—> 


| continues and there is a danger of an 


extensive labor dispute. 

Demands for credit which increased 
during April, continued during May and 
resulted in a slight tightening of the 
money market. These requirements have 
been somewhat offset by the accumula- 
tion of fresh capital, but during the 
month demands became more pro- 
nounced. 

France Is Depressed; 
Improvement in Germany 

France. There has been a further de- 
cline in the volume of business in France, 
due partly to the season but especially 
to the high value of the france, which has 
brought restrictions in domestic Buying 
and keen competition in foreign sales. 
The Bourse is inactive, short term money 
is plentiful and there is a continued 
tendency on the part of companies to 
take advantage of the easy money mar- 
ket to increase their capital stock. 

Proposals for the 1928 budget have 
been presented and have made a favor- 
able impression, especially as they do 
not include additional taxation. Bank 
clearings continue low. Unemployment 
is again lower and living costs are de- 
clining. 


mines are still stocking coal and sales 
are low. Both the domestic and foreign 
markets for iron and steel are sluggish 
and a curtailment of production is prob- 
able. German and British competition 
is active in the foreign markets. 
Sales of textile manufactures 


eral may be desrcibed as spotty. Crop 
prospects are on the whole good, but 
sunny weather is badly needed. Our 
loading are falling. 

Germany. 
tinued improvement in German 
tries with conditions in the 


indus- 
iron and 


steel, machinery, electrical, textile, and 


paper branches especially satisfactory. 
The improvement, however, is confined 
to the home market as there were no 
gains of importance in export sales. 


petition abroad with profit at the cur- 
rent prices. June industrial reports are 


perhaps the most satisfactory since the | 


sabilization period. 
The number of unemployed receiving 
government assistance decreased to 600,- 


000 on June 15, representing a decrease | 


of 68 per cent since January 15, 1927. 


Pressure for wage increases is becoming | 


increasingly marked following the recent 
advances in the chemical, metal, build- 
ing and coal industries. 


Gover ti ‘ecei for | 
ernment taxation receipts for the | jute forecast places acreage for the year 


first two months of the current fiscal 
year, April 1 to March 31, are 6 per 
cent above the estimates, with a notable 
increase from indirect 
to reparations payments. 

May foreign trade figures show an 


adverse trade balance for the first five | 
months of the year amounting to 1,500,- | 


000,000 marks, foreshadowing a total for 


the year of 3,600,000,000 marks, which is | Calcutta on July 3 reported that shellac 


equal to the record adverse balance of 
1925. 


Waning Confidence Restored 


In Italian Business Situation 

Italy: The official announcement to 
the effect that the lira is to be held in- 
definitely at about 90 to the pound ster- 
ling and that work is now proceeding on 
the promised tax reductions is reported 
to have somewhat restored the waning 
confidence in the Italian business situa- 
tion. Widespread wage reductions ap- 
proximating 10 per cent which had been 
effected are not expected to alter mate- 
rially production costs. 

Government revenues continue their 
favorable showing and the statement of 
the Bank of Italy on May 31 shows a de- 


crease in circulation of 136,000,000 lire 


which now stands at 17,443,000,000 lire. 
Banks continue their conservative policy 
in credit matters, although interest rates 
are falling. Credit relief is to be of- 


fered farmers because of the decline in | 


grain prices. 


Many Italian industries, especially the | 


cotton, mechanical and silk branches are 
suffering from continued stagnation. 
New building in many centers has prac- 
tically ceased. 
building machine, 


and _ hydro-electrical 


equipment industries are reported active. | 


The raw cotton industry was quiet in 
June. 

‘Tourist business has fallen off greatly 
because of present high lira exchange. 
May imports stood at 1,828,000,000 lire 
and exports at 1,285,000,000 lire. The 
corresponding amounts for May last 
year were 2,473,000,000 lire and 1,346,- 
000,000 lire, respectively. 

Poland: Final figures of foreign trade 
for May, published by the Central Sta- 
tistical Bureau, show further expansion 
of imports—to 168,814,000 zlotys (all 
foreign trade figures in gold zlotys; 1 
zloty, $0.193), as compared with 148,238,- 
000 zlotys in April. Exports for the 
month showed a slight decline—to 115,- 
177,000 zlotys from 119,431,000 zlotys 
in April. 

Foreign Trade of Poland 


Shows Marked Expansion 

Polish foreign trade for the first five 
months of 1927 shows a marked expan- 
sion, as compared with the same period 
of 1926. Imports in 1927 totaled 659,- 
955,000 zlotys, against 288,416,000 zlotys 
in 1926, an increase of 130 per cent 
while exports increased from 471,650,000 
zlotys to 594,518,000 zlotys, respectively, 
or 25 per cent. The much larger expan- 
sion of imports than of exports naturally 
resulted in an adverse turn in the trade 
balance—from a favorable balance of 
183,234,000 zlotys for the first five 
months of 1926 to a deficit of 65,347,000 
zlotys for the same period of the current 
year. 

Imports which consist chiefly of raw 
materiais and some machinery and 
equipment for productive use in manu- 
facturing industries and agriculture, is 
a sound reflection of the general im- 
nrovement in the economic condition of 


are | 
poorly sustained and conditions in gen- | 


June was marked by con- | 


| recent weeks. 
. . : . | 
Practically all industries are complain- | 
ing of an inability to meet foreign com- | 


The artificial silk, road | 





Austria Absorbing 
Available Labor 


Unemployment Slight in Bel- 
gium, With Industry Rela- 
tively Prosperous. 


the country and the consequent higher 
purchasing power of the population. 
State revenues for May totaled 209,- 
956,000 (paper) zlotys (1 zloty equals 
$0.113), against 189,804,000 zlotys of ex- 
penditures, thus leaving a surplus of 20,- 
152,000 zlotys. Revenues for the first 
five months exceed budgetary estimates 
by 188,042,000 zlotys, resulting in a sur- 
plus over expenditures for the period of 
218,759,000 zlotys (revenues, 1,117,435,- 
000 zlotys and expenditures, 898,676,000 
zlotys). This compares with a total of 
revenues of 644,613,000 zlotys, expendi- 
tures of 704,558,000 zlotys, and a result- 


! ing deficit of 59,935,000 zlotys for the 


same period of 1926. 
United Kingdom: The combination of 
three large British cement manufac- 


oe -a5% a ' turers, involving $12,600,000 capital, was 
Despite import restrictions, the French | : acre pons 


announced on July 7. The coal trade is 
quiet. Prices are at marginal levels 
and there is in consequence a tendency 
to close pits rather than further to re- 
duce quotations. Active competition at- 


| tended the opening of the July 5 series 


of London wool sales. The number of 
persons registered for employment was 
1,004,600 on June 27; this represents an 
increase over the figure reported for 


| the previous week but a decrease from 


that for June 13. 


Outlook for Wheat 


Improved in Australia 

Far East-Australia: The wheat out- 
look was slightly improved last week by 
a moderate rainfall. Money continues 
tight, due in part to the number of pri- 
vate and governmental loans offered in 
A 5 per cent Common- 
wealth loan of £7,000,000 is being under- 
written in London and will be offered 
at £98. General business is reported as 
steady to quiet, with country purchasers 
buying cautiously. 

The Australian Wool Council an- 
nounces the allocation of 1,220,000 bales 


| of wool for disposal before Christmas; 


670,000 bales to be offered at Sydney 
and Brisbane, and 550,000 bales at 
southern centers. Opening sales will be 
held on August 29 at Sydney and at 
Adelaide, South Australia, on Septem- 
ber 9. 

India: The official India preliminary 


1927-28 at 3,382,000 as compared with 
3,600,000 acres for the preceding year. 


| i r is 5 ted to affect 
taxes pledged | This forecast is not expecte 


the market. A 10,000,000 bale crop is 
anticipated in Indian trade circles as 
compared with the September, 1926, fore- 
cast of 10,888,600 bales. The actual 
yield of the 1926-27 crop was over 12,- 
000,000 bales. A cable received from 


had advanced 23 points during the pre- 
ceding 10 days on an excited market. 


| Practically all sales were being made for 
| August delivery, with the United States 


purchasing heavily. 


Markets Reported 
Dull in Japan 
Japan: At the special cabinet meeting 
held on July 6 it was decided to hold in 
abeyance the plans for aid to the Kawa- 
saki Dockyard Company pending set- 
tlement of the claim of Okura and Com- 
pany against the dockyard company. 


| This claim arose from a court award 


of 2,800,000 yen in favor of Okura and 
Company against the Kawasaki Dock- 
yard Company. 

Reorganization of the Fifteenth Bank 
has also been indefinitely postponed due 
to the infusion of political issues into 
the question. All markets are reported 
dull with no expectation of revival be- 
fore September. The present high 
prices for raw silk prove unprofitable 
to filatures. . Heavy rains are greatly 
improving prospects for a large rice 
crop. 

Netherlands East Indies: General 
business of Netherlands India continues 
good. The pepper market, which has 
been abnormally high and speculative, 
is now declining. 

Exports of rubber from the Nether- 
lands East Indies in May are now re- 
ported as totaling 25,057 long tons, of 
which 5,430 tons were shipped from 
Java and Madura, 5,528 from the Suma- 
tra East Coast, and 14,099 tons from 
the remaining rubber districts of the 
Outer Possessions. 


Industrial Activity 


Normal in South Africa 

South Africa: Wholesale and retail 
trade in June was slightly better than 
in May, apparently due to the stimu- 
lating effect of the encouraging outlook 
in export crops. The citrus season is 
now under way, with an excellent out- 
look, and the latest official forecast 
places the corn crop at 19,510,000 bags. 

Industrial activity is about normal al- 
though depression continues in a few 
lines. The leather, shoe and clothing 
industries are well employed, and con- 
struction is being maintained at a rec- 
ord figure. A steady demand in min- 
ing and machinery above the 1926 fig- 
ure. The automobile trade is fairly 
good, with prospects for improvement. 

It is announced that special session 
of Parliament will be called for Octo- 
ber 10 to consider the Precious Stones 
Bill, the Iron and Steel Bill, and other 
measures which failed of passage in 
the Senate during the legislative ses- 
sion adjourned on June 29. 

Total mineral production in May is 
valued at £5,182,000. The gold output 
for the month amounted to 860,000 fine 
ounces, valued at £3,653,000 as com- 
pared with 824,000 ounces in April, 
valued at £3,502,000. Diamond output 
declined slightly to 406,000 carats, val- 
ued at £1,033,000, 


Shipping 


Dry Dock Company 


Found Liable for 


Loss to “America” 


District Court Decides Ship- 
building Concern Must Pay 
for Damages Caused 
by Fire. 


The United States District Court for 
the Eastern District of Virginia has 
ruled that the Newport News Shipbuild- 
ing and Drydock Company is liable for 
full losses sustained by the liner “Amer- 
ica” when that vessel was damaged by 
fire in the company’s yards, according to 
advices received by the Department of 
Justice. The Department, in a state- 
ment just made public, estimated the 
liability at between $1,000,000 and 
$2,000,000. 

The full text of 
statement follows: 

In the United States District Court 
for the Eastern District of Virginia, ac- 
cording to information received at the 
Department of Justice, a decision has 
been given under which the Government 
is entitled to recover full damages, 
amounting to somewhere between 
$1,000,000 and $2,000,000, against the 
Newport News Shipbuilding and Dry- 
dock Company, arising out of damage by 
fire to the United States ship “America” 
in January, 1926. 

Loss Covered by Contract. 

It appears that the “America” was 
delivered to the shipbuilding company 
for repairs and, under the terms of the 
agreement for such repairs, the ship- 
building company was liable for any 
damages that might occur through any 
negligence on the part of the company 
or its employes. After hearing the testi- 
mony in the case, the Court held that 
the burden of proof on the question of 
damages for negligence should be upon 
the party with the best opportunity of 
knowing the cause of the damage, and, 
therefore, held that such burden of proof 
was on the repair yard. As the result 
of this ruling, the Government is held 
to be entitled to recover the full amount 
of the damages claimed. 

Suits Filed Over Supplies. 

In December, 1920, the United States 
Shipping Board sold to one George S. 
Bennett the United States Ship ‘‘Min- 
nesota.” For part of the purchase price 
the purchaser executed a preferred 
mortgage amounting to $112,500. 
Among the conditions of the sale was 
the proviso that the purchaser should 
not permit any lien having a priority 
ever the lien of the mortgage upon the 
vessel. A number of suits were brought 
against the vessel for supplies and 
equipment furnished to it, and the claim 
was made by the supply men that the 
mortgage had not been filed at the time 
when the purchases were made, hence 
the Government was liable as owner. 

Several of these cases arising in Nor- 
folk and New Orleans were consolidated 
in the United States District Court for 
the Eastern District of Louisiana and 
these were decided against the claim- 
ants. 
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Foreign Trade 


Hundred Self-Insurers 


Listed Under 


Provisions of Longshoremen’s Act 


Employes’ Compensation Commission Says the Number 
Probably Will Be Increased Materially. 


A list of 100 employers who have been 
authorized by the United States Em- 
ployes’ Compensation Commission to act 
as self-insurers under the Longshore- 
men’s and Harbor Workers’ Act was 
made public on July 14 by the Commis- 
sion. 

It is probable, the Commission stated 
orally, that the number will be increased 
materially within the next few months, 
and additional lists will be issued from 
time to time. 

The Longshoremen’s and _ Harbor 
Workers’ Act provides for the insuring 
of employes either through the employer, 
known as self-insurance, or through in- 
surance companies. 

The list of 
July 14 follows: 

Albany Pérforated Wrapping Paper 
Co., 100 Broadway, New York, N. Y. 

American Bridge Company, 
Building, Pittsburgh, Pa. 

American Car and Foundry Co., 30 
Church Street, New York, N. Y. 

American Sheet and Tin Plate Com- 
pany, Frick Building, Pittsburgh, Pa. 

American Ship Building Co., foot of 
West 54th Street, Cleveland, Ohio. 

The American Steel and Wire Com- 
pany of New Jersey, Rockefeller Build- 
ing, Cleveland, Ohio. 

The American Sugar Refining Co., 117 
Wall Street, New York, N. Y. 

Anchor Line (Henderson Bros.), Ltd., 
25 Broadway, New York, N. Y. 

The Ashtabula & Buffalo Dock Com- 


self-insurers announced 


pany, 2000 Union Trust Building, Cleve- | 


land, Ohio. 

The Ashtabula Steamship Co., 2000 
Union Trust Building, Cleveland, Ohio. 

The Baltimore and Ohio Railroad Co., 
Baltimore, Md. 

F. R. Barrett, 
Box 755. 

Bay Ridge Operating Co., Inc., 
Whitehall Street, New York, N. Y. 

Bay State Stevedoring Co., 101 Milk 
Street, Boston, Mass. 

Bethlehem Steel Corporation, and sub- 
sidiaries, Bethlehem, Pa. 


Norfolk, Va., P. O. 
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pany, 811 California Street, San Fran- 
cisco, Calif. 

Carnegie Steel Company, 
Building, Pittsburgh, Pa. 

Carter & Weekes Stevedoring Co., 11- 
15 Produce Exchange, New York, N. Y. 

The Chesapeake & Ohio Railway Co., 
Richmond, Va. 

Chesapeake Steamship Co., Light and 
Lee Streets, Baltimore, Md. 

Chicago Shipbuilding Co., 101st Street 
& Calument River, Chicago, IIl. 

The Cleveland and Buffalo Transit Co., 
Foot of F. 9th Street, Cleveland, Ohio. 

The Cleveland Stevedore Co., 621 
Perry-Payne Building, Cleveland, Ohio. 

Commonwealth & Dominion Line, Ltd., 
Pier No. 26, Brooklyn, N. Y. 


Carnegie 


Cunard Steamship Co., 25 Broadway, 


New York. 

Detour Dock Company, 2000 
Trust Building, Cleveland, Ohio. 

Detroit and Cleveland Navigation Co., 
210 Wayne Street, Detroit, Mich. 

Detroit Shipbuilding Co., Foot of Or- 
leans Street, Detroit, Mich. 

Dollar Steamship Line, 311 
nia Street, San Francisco, Calif. 

The Duluth and Iron Range Rail Road 
Company, Wolvin Building, Duluth, 
Minn. ; 

The Erie Dock Cmpany, 2000 Union 
Trust Building, Cleveland, Ohio. 

Federal Shipbuilding and Dry Dock 
Company, Kearny, N. J. 

Franklin Sugar Refining Co., 125 south 
Orianna street, Philadelphia, Pa. 


Union 


Califor- 


H. C. Frick Coke Company, Carnegie | 
| Building, Pittsburgh, Pa. 
Furness Withy and Co., Ltd., 34 White- | 


hall street, New York, N. Y. 


Hampton Roads Stevedoring Corp., P. | ered witha fancy design and ornamented 


O. Box 87, Newport News, Va. 
T. Hogan & Sons, Inc., 111 Produce 


| Exchange Building, New York, N. Y. 


Huron Stevedoring Corporation, 10 Han- 
over Square, New York, N. Y. 
Illinois Steel Company, 208 South La 


| Salle street, Chicago, III. 


Inland Steel Company, 38 South Dear- 


born street, Chicago, IIl. 


The Interlake Steampship Company, | 


| 2000 Union Trust Building, Cleveland, 


The Bourne-Fuller Co., 1912 Scranton 


Road, Cleveland, Ohio. 

Bradley Transportation 
Rogers City, Mich. 

Brooklyn Union Gas Co., 176 Remsen 
Street, Brooklyn, N. Y. 

Buffalo Dry Dock Co., 
Street, Buffalo, N. Y. 

Bull-Insular Line, Inc., 40 West Street, 
New York, N. Y. 

Bull Steamship Line, Inc., 40 West 
Street, New York, N. Y. 

Bush Terminal Co., 100 Broad Street, 
New York, N. Y. 

By-Products Coke Corp., 332 South 
Michigan Avenue, Chicago, IIl. 

California Stevedore & Ballast Com- 


Company, 


191 Ganson 


Throughout World to Be Made Monthly 


Division in Department of Commerce to Give Statistics 
for Manufacing Countries. 
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of all rubber produced. Following is the 
full text of the statement and table: 
The Rubber Division will issue 
monthly a table of world rubber absorp- 
tion (net imports) by principal rubber 
manufacturing countries. A few coun- 
tries whose monthly rubber absorption 
is relatively small have been omitted 
from this compilation. On the other 
hand, in the official statistical classifica- 
tions of some countries which have been 





included there are other products (balata, 
gutta-percha, etc.) not properly classi- 
fied as crude rubber; for some countries, 
also, statistics of rubber reexports are 
not available. The omissions are parti- 
ally balanced by the inclusion of related 
gums, together with the inability to sub- 
tract reexports in a few cases, and the 
monthly totals are estimated, on the 
basis of complete imports for 1926, to 
be 98.7 per cent complete for total world 
rubber absorption. 


~ - > 
WORLD RUBBER ABSORPTION (Net Imports) LONG TONS: 


1926 


Total 


ag 
je er 


Czechoslovakia.... 
Denmark.... 
Piniend .. 2.6. 

France... 

Germany... 

Ttaly sss « 

I Gs AG) 8 ates ow gaed a0 189.5 
Netherlands ....... 
Norway... 

Russia... incase 
ORE 

POT a 5s 5240. 4s sites 

United Kingdom 

Bimitelt BiateS 6 5 occ Sctaess ck es 
United States (Guayule) 


9,021 
2,498 
20,229 
1,870 
575 
734 
34,240 
22,775 
9,810 
17,616 
2,670 
609 
6,528 
1,299 
2,126 
84,866 
. 395,667 
4,305 


1927 

Mar. 
780 
454 
3,760 
143 
76 
44 
2,050 
3,475 
852 
1,578 
86 
46 
784 
137 
219 
9,049 
32,751 
455 


Feb. 
460 
502 

2,620 
251 

27 
65 

3,263 

3,103 
601 

1,902 
153 

53 

907 
146 
191 
7,692 
25,886 
426 


Jan. 
929 
296 

1,936 
131 

52 
47 

3,284 

2,481 
672 

1,227 
181 

53 

803 
139 
164 
10,191 
41,814 


292 


Apr. 
762 
448 

1,509 
219 

27 
34 

2,310 

2,393 

“781 

2,181 

58 
$50 

1,972 
177 
136 

7,875 

44,627 


May 
694 


2,073 





TRUM, Bic dh 0 3.0 RS See e ba aces 617,438 
7 Minus quantity; excess of re-exports over imports. 


United States imports of Mexican 
guayule have been shown as a separate 
item and included in the monthly totals 
for the convenience of those persons who 
might wish a separate figure for this 
commodity. The sources of the sta- 
tistics in this compilation have been the 
official trade returns in every instance; 
the items included thereunder are as 
follows: 

Australia, 1926, total exports io Aus- 
tralia from British Malaya, Ceylon, 
Java, and Madura, and Sumatra East 
Coast, 1927, monthly figures cabled by 
Trade Commissioner, Sydney, and _in- 
clude “Rubber, crude, masticated, and 
reclaimed”; Belgium, Germany, Nether- 
lands, United Kingdom, and United 
States, net imports of crude rubber; 
Canada, gross imports; Czechoslovakia, 
gross imports of rubber, gutta-percha, 
balata, and waste and reclaimed rubber; 
Denmark, Finland, Norway, and Sweden, 
gross imports of crude rubber, gutta- 
percha, and balata; France, net imports 
of crude rubber, gutta-percha. and ha, 


64,692 48,248 56,739 


t Estimate. 


lata, reduced 12 per cent to arrive at 
approximate net weight figure of crude 
rubber imports; Italy, gross imports of 
crude rubber cabled by Assistant Com- 
mercial Attache, Rome; Japan, net im- 


ports of crude rubber and gutta-percha 
cabled by Assistant Commercial At- 
tache, Tokyo; Russia, exports of crude 
rubber to Russia from United Kingdom; 
Spain, exports of crude rubber to Spain 
from United Kingdom and France; 
United States (Guayule), United States 
gross imports of guayule from Mexico. 

The February and March figures for 
India and Burma in the Rubber Divi- 
sion’s special tabulation of World Rub- 
ber Production appearing in Crude Rub- 
ber News Letter No. 1560 of July 9, 
1927, are hereby corrected. The figures 
for exports of crude rubber from India 
and Burma during 1927 should read as 
follows: January, 922 long tons; Feb- 
ruary, 1,469; March, 1,124; April, 723; 
May, 760; totaling 4,998 long tons for 
first five months, 


Ohio. 
International Mercantile Marine Co., 
1 Broadway, New York, N. Y. 
The Interstate Cooperage 


Co., 26 


| Broadway, New York, N. Y. 


Jarka Corporation of Philadelphia, 
Philadelphia, Pa. 


F. Jarka Co., Inc., 15 Whitehall street, 


New York, N. Y. 


The Keyway Stevedoring Co., 2005 | 


Citizens Bank Building, Baltimore, Md. 
Koppers Seaboard Coke Co., 800 Union 
Trust Building, Pittsburgh, Pa. 
Lehigh Valley Railroad Co., 228 South 
3rd street, Philadelphia, Pa. 
Luckenbach Steamship Co., Inc., 
Whitehall street, New York, N. Y. 
Maine Central Railroad Co., 222-242 
St. Johns street, Portland, Me. 
Matson Navigation Company, 
Market street, San Francisco, Calif. 
Merchants and Miners Transportation 
Co., 112 South Gay street, Baltimore, 
Md. 
Metropolitan Stevedore Company, 311 
California street, San Francisco, Calif. 


44 
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Michigan Limestone & Chemical Com- | 


pany, Rogers City, Mich. 
Milwaukee Dry Dock Co., foot of 
Washington street, Milwaukee, Wis. 
Morse Dry Dock and Repair Co., foot 
of 56th street, Brooklyn, N. Y. 
National Lead Company, 111 Broad- 
way, New York, N. Y. 

National Mining Company, 
Building Pittsburgh, Pa. 
National Tube Co., 

Pittsburgh, Pa. 
Newport News Shipbuilding and Dry 
Dock Company, Newport News, Va. 


Frick 


North Atlantic Steamship Contpany, | 


111 Produce Exchange Building, New 
York, N. Y¥. 

Pacific Steamship 
Steamship Terminals, 
Calif. 

Patapsco Ship Ceiling and Stevedore 
Co., 19 South street, Baltimore, Md. 
Pennsylvania and Lake Erie 
Company, Carnegie Building, Pittsburgh, 

Penna. 

The Pennsylvania Railroad Co., Broad 
Street Station, Philadelphia, Pa. 

Pennsylvania Salt Mfg. Co., Widener 
Building, Philadelphia, Pa. 

Philadelphia Ceiling and Stevedoring 
Co., 630 Public Ledger Building, Phila- 
delphia, Pa. 

Pittsburgh Coal Co., Pittsburgh, Pa. 

The Pittsburgh & Conneaut Dock Com- 
pany, Carnegie Building, Pittsburgh, Pa. 

Pittsburgh Steamship Company, Rock- 
efeller Building, Cleveland, Ohio. 

Pittsburgh Supply Company, 
feller Building, Cleveland, Ohio. 

Portage Coal & Dock Company, 2000 
Union Trust Building, Cleveland, Ohio. 

Portland Stevedoring Company, Port- 
land, Oreg. (Air Mail.) 

Portland Terminal Company, 222-242 
St. John street, Portland, Maine. 

The C. Reiss Coal Company, 
Building, Sheboygan, Wis. 

Revere Sugar Refinery, Boston, Mass. 

Seaboard By-Product Coke Co., 800 
Union Trust Building, Pittsburgh, Pa. 

M. P. Smith & Sons Co., Inc., 75 West 
street, New York, N. Y. 

Southern Pacific Co., 
New York, N. Y. 

Standard Oil Company of New Jersey, 
26 Broadway, New York, N. Y. 

Standard Oil Company of New York, 
26 Broadway, New York, N. Y.-: 

St. Louis Bay Dock Company, Wolvin 
Building, Duluth, Minn. 

Staten Island Shipbuilding Co., Staten 
Island, New York. 

Steamship Terminal Operating Corpo- 
ration, 15 Whitehall street, New York, 


Pacific 
Francisco, 


Company, 
San 


Rocke- 


Reiss 


165 Broadway, 


Frick Building, | 


| 
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Customs Rulings 


Collector Is Upheld 
In Assessing Duty 


On Silver Powder 


9 


Customs Court Also Fixes 


Levy on Boxes Orna- 
mented With Skells 
in Fancy Design. 


New York, July 15.—In a decision just 
handed down by the United States Cus- 
toms Court, overruling a protest of O. 
G. Hempstead & Son, Philadelphia, the 
collector’s action in taking duty at the 
rate of 60 per cent ad valorem under 
Paragraph 399, Tariff Act of 1922, as a 
manufacture of silver not specially pro- 
vided for, on certain merchandise de- 
scribed as “silver powder,” is upheld. 

In challenging this classification, the 
importer contended for duty at either 14 
cents per pound under Paragraph 382 of 
said act, as bronze powder, or at 25 per 
cent ad valorem under the provision in 
Paragraph 68 for “colors, stains, and 
paints * * * whether dry, mixed, or 
ground in or mixed with water, * * * 
not specially provided for. 

Judge Fischer, in denying these claims, 
concludes his opinion as follows: 

“This protest is submitted for decision 
on the official sample only, no other proof 
having been offered in evidence. From 
an examination of such sample we find 
nothing which would warrant disturbing 
the decision of the collection, which de- 
cision is presumptively correct. The 
protest is therefore overruled and judg- 
ment order will issue accordingly.” (Pro- 
test 99316-G-68104.) 

Merchandise Classed as Shells. 

The firm of J. W. Hampton, Jr., & Co., 
of Philadelphia, is upheld by the Cus- 
toms Court in a ruling having to do with 
the proper tariff classification of certain 
merchandise described as “boxes of 
paper covered with paper surface cov- 


with shells, shells of chief value.” ‘On 


| entry, the collector imposed duty there- 


on at the rate of 5 cents per pound and 
20 per cent ad valorem under Paragraph 
1305, 1922 Act, as boxes of paper. 

This assessment is reversed by Judge 


| Fisher, who finds that duty should have 


been, as claimed in the importer’s pro- 
test, at 35 per cent ad valorem under the 
provision in paragraph 1440 for “shells 
and pieces of shells engraved, cut, orna- 
mented, or otherwise manufactured.” 
(Protest 164309-G-69802.) 
Sets of Clock Golf Improperly Dutied. 
Certain merchandise, consisting of sets 
of clock golf, was erroneously returned 
as a manufacture of metal, not specially 
provided for, with duty at 40 per cent 
ad valorem under Paragraph 399, Act of 
1922, the court rules in a decision sus- 
taining a protest of A. Taylor Co., Ine. 
In finding in favor of the protestant, 
Judge Fischer now fixes duty on the 
sets in question at only 30 per cent ad 
valorem under Paragraph 1402 of the 
said act, as game equipment. (Protest 
209433-G-45086-26. ) 


Canning of Sardines 
Growing as Industry 


Output for 1926 Valued at 
$14,500,000, Says Bureau 
of Fisheries. 


Sardine canning is a rapidly growing 
industry in the United States, last year’s 
canning amounting to 143,000,000 pounds 
vaued at $14,500,000, the Bureau of 
Fisheries of the Department of Com- 
merce announced July 15. In a state- 
ment issued by the Bureau, it is pointed 
out that the American industry uses 
chiefly the California pilchard and the 
Maine sea herring. Following is the 
full text of the statement: 

Almost 4,000,000 cases, or 143,000,000 
pounds of canned sardines, valued at 
more than $14,500,000, were packed in 
1926. 

Sardine canning ranks next to that of 
salmon canning in importance, and, ex- 
cluding Alaska salmon, is first among 
the canned fish products of the United 
Sardine canning is a rapidly 


due to the increasing world demand for 


od | low-priced food of high protein content. 
ock | 


The domestic industry centers in 
Maine and California, the sea herring 
being used in the former and the Cali- 
fonria pilchard in the latter. The pil- 
chard of ‘California is a very fat fish 
scarcely to be distinguished from the 
European pilchard. Abroad sardine can- 
ning centers are in Norway, France, 
Spain, and Portugal. American sardines 
meet keen competition both at home and 
abroad and if we are to obtain our share 
of +he world’s markets, American 
products must be high in quality as well 
as low in price. 

To help the industry the Bureau of 
Fisheries has conducted comprehensive 
experiments for the development of bet- 
ter and cheaper methods of preparing 
the fish. Bureau of Fisheries Document 
No. 1020, “Preparation of Fish for Can- 
ning Sardines,” just published, de- 
scribes the sardine and the 
methods used in preparing the fish, and 
takes up the studies that were made. 


as 


industry 


v, 
Sun Shipbuilding & Dry Dock Co. 
Chester, Pa. 

Superior Shipbuilding Co., Grant ave- 
nue, northeast corner Second street, Su- 
perior, Wis. 

The Toledo Furnace Company, 2000 
Union Trust Building, Cleveland, Ohio. 

Union Railroad Company, Carnegie 
Building, Pittsburgs, Pa. 

United Fruit Company, Boston, Mass. 

United States Steel Corporation and 
subsidiaries, 71 Broadway, New York, 
HN, ¥. 

United States Steel Products Company, 
30 Church street, New York, N. Y. 

Universal Portland Cement Company, 
210 South LaSalle street, Chicago, Ill. 

Virginia-Carolina Chemical Corpora. 
tion, Richmond, Va. 


N. 





Contracts 


Statement That Contract Contain 


Eggs Products 


s All Terms Ruled 


Not to Exclude Any Action in Court Based on Fraud 


Reviews Judgment 


Against Defendants 


Brought to Recover Unpaid 
Part of Purchase Price for 
Partnership Rights. 


Harry E. ARNOLD AND CHARLES H. AR- 
NOLD, INDIVIDUALLY AND AS COPART- 
NERS DOING BUSINESs UNDER THE 
Firm NAME AND STYLE OF ARNOLD | 
BROTHERS, AS SUCCESSORS TO ARNOLD, 
KarRBERG & Co., PLAINTIFFS-IN-ERROR, 
vy, NATIONAL ANILINE & CHEMICAL CoO., 
Inc., No. 90; CircurT Court or AP- 
PEALS, SECOND CIRCUIT. 

The written contract in this case con- 
tains a statement that the contract as 
written contains all the terms and that 
here is no warranty not specifically set 
forth. The court held that this doés not 
exclude an action brought for fraud. 

Before Manton and Learned Hand, 
Circuit Judges, and Augustus N. Hand, 
District Judge. 

Judge Augustus N.-Hand delivered 
the opinion of the court. The full text 
follows: 

This case comes up on a writ of error 
sued out by the defendants in the court 
below, to review « judgment rendered 
against them in the District Court for 
the Southern District of New York for 
the sum of $398,834.10 upon a verdict 
directed by the trial judge. 

The action was brought to recover the 
unpaid balance of the purchase price 
under a written contract of sale made 
between the National Aniline & Chem- 
ical Company, Inc., and Arnold, Karberg 
& Co., a partnership. The contract was 
for the sale of the business of National 
Aniline & Chemical Company, Inc. (here- 
after called the plaintiff), in egg prod- 
ucts, including its stock on hand and its 
uncompleted contracts with customers. 
These egg products are of Chinese man- 
ufacture. They consist of dried and 
finely divided yolk, albumen, and whole 
egg, and are used by bakers as substi- 
tutes for the natural fresh egg. 


Nonperformance Pleaded 
As Basis for Defense 


The defenses pleaded are: 

(1) Nonperformance by the plaintiff, 
especially that the plaintiff had failed to 
transfer part of its stock agreed to be 
sold. 

(2) That under the agreement be- 
tween the parties the plaintiff warranted 
that the buyers in the transferred sales 
contracts were legally bound to pur- 
chase and take certain quantities of egg 
products; that approximately 8,658 
pounds of flake albumen F. F. Z., 83,063 
pounds of powdered albumen, 110,250 
pounds of powdered egg yolk, 203,825 
pounds of powdered whole egg, 17,600 
pounds of granular egg yolk, and 34,450 
pounds of granular whole egg (being an 
aggregate of approximately 397.846 
pounds), had not, prior to the making 
of the agreement, been delivered to com- 
plete the sales contracts; that such 
warranties were false, many of the ar- 
ticles had expired, some had been can- 
celed, in some the buyers were entitled 
to a reduction in price, and others were 
for various reasons unenforceable. 

(3) That in December, 1919, and Jan- 
uary and February, 1920, the defendants 
negotiated with the plaintiff for the 
purchase by the defendants of the plain- 
tiff’s egg product business, good will, 
and unfilled sales contracts, and of 
entire stock of egg products; that, dur- 
ing the negotiations, the plaintiff repre- 
sented to the defendants that the plain- 
tiff’s stock of egg products consisted of 
approximately 1,173,826 pounds; that the 
plaintiff had firm sales contracts requir- 
ing for completion approximately 397,- 
846 pounds; that the prices for the prod- 
ucts required to fulfill these contracts 
averaged about 15 per cent more than 
the prices to be paid by the defendants, 
and would yield them a profit of about 
$50,000; that the defendants were not 
allowed to examine the sales contracts, 
but were assured that the contracts were 
enforceable and in good order; that the 
business, sales contracts, and good will 
were worth much more than the stock 
of egg products taken separately; that 
the buyers were of good repute and fi- 
nancial standing; that neither the plain- 
tiff nor any buyer was in default therein, 
and that no contract permitted a reduc- 
tion in price in the event of a fall in the 
market; that these statements were 
false and made to deceive; that many 
of the sales con#acts were unenforce- 
able, or had been canceled, or had been 
extended, or permitted of price reduc- 
tion, or were in a state of default, or 
the buyers were not of good repute and 
financial standing, and the business, con- 
tracts, and good will were not worth 
more than the stock of egg products 
taken separately; that the defendants 
relied on the false statements, were de- 
teived thereby and, upon discovery of 
their falsity, refused to make further 
payments under the contract and (in 
their answer to the complaint) offered 
to make restitution as a condition of 
rescission. 


ttc 
1tS 


Counterclaims Filed 
On Breach of Warranty 

The defendants also set up counter- 
claims based upon the alleged nonper- 
formance breach cf warranty and fraud. 

The contract, bearing date December 
81, 1919, and executed on February 10, 
1920, provided in substance as follows: 

(1) The seller assigns to the pur- 
chasers all the stock of egg products of 
the seller described in Schedule A an- 
nexed to the contract. 

(2) The seller assigns to the pur- 
chasers all unfilled contracts and sales of 
egg products made to customers of the 
seller on and subsequent to date, “but 
without any guaranty as to said con- 
tracts or sales, except as hereinafter 


| livery under 
containers, complete all mixtures, and to 
comply with regulations of the Depart- 


| risk 


| vision of Schedule A of 
| were not approximate, but accurate, and 
; the buyers under such contracts were 
j; legally bound to purchase such quan- 
| tities, and had no price reduction priv- 


| than the surplus products 


| peal: 


|} matters, 
i and then, 


| rect. 


provided.” 

(3) Purchasers accept the merchan- 
dise and “assume all obligations imposed 
by said existing sales contracts and 
unfilled sales orders of the seller, ex- 
cept as hereinafter provided.” 

(4) Purchasers agree to pay as fol- 
lows: $1,000, the receipt whereof is ac- 
knowledged. $911,202.20, being the bal- 
ance of the purchase price at the rates 
per pound set forth in Schedule A, to be 
paid—$100,000 upon signing of the 
agreement and applied to the final pay- 
ment of the price, one-sixth of the bal- 
ance to be paid monthly thereafter. 

“Should there by any surplus of pow- 
dered albumen or powdered whole egg 
after the completion.by the seller of ma- 
terial to be delivered under existing 
sales contracts as hereinafter provided, 
the purchasers agree to pay for said sur- 
plus at the rate of $1.30 per pound for 
powdered albumen and 75 cents per 
pound for powdered whole egg. 

“It is agreed that the quantities of 


| merchandise as set forth in Schedule A 
| are 
| seller believes them to be substantially 


approximate only, although the 


accurate, but for any surplus in the 


| amount of any of said products up to 10 
| per cent thereof the purchasers agree 
| to pay the seller at the rate stipulated 


in Schedule A.” 

Beyond this 10 per cent prices to be 
subject to future agreement. 

(5) The seller agrees to deliver, on 


| receipt of the $100,000 deposit in ad- 
| Vance, without prejudice, all contracts 


which it has with customers for the de- 
livery of completed egg products. The 
seller further agrees to complete the 
preparation of the egg products for de- 
the contracts to provide 


ment of Agriculture. 
(6) All the products are to be at the 
of the buyers, except products 


|; Which seller, is to prepare for delivery 
| under sales contracts. The products are 


to be stored by the seller in the name 
of the purchasers under negotiable ware- 


| house receipts. 


Goods of Irregular 


| Grade to Be Returned 


(7) 


Goods not of regular grade are 


|} to be returned and credited. 


(8) “It is understood and agreed that 
this memorandum contains all the terms 
of the sale herein involved and that 


there is no warranty, expressed or im- | 
| plied, incident to the sale or other con- | 
stipu- | 


ditions not herein specifically 


| lated.” 


The plaintiff put in its case. There- 
upon the defendant offered evidence that 
certain representatives were made by 
plaintifi’s agents prior to the execution 
and delivery of the foregoing contract, 
of which the following were the most 
important: 

(a) The plaintiff had firm sales con- 
tracts for 397,846 pounds; the undeliv- 
ered quantities stated in the first di- 
the contract 


ileges, and neither the plaintiff nor any 


| of the buyers under the contracts were 


behind in any of their obligations there- 


\ 
under, or had any disputs as to the same. 
with | 


(b) The sales contracts were 
houses that the plaintiff had dealt with 
for a number of years, and these were 
good, reputable concerns, financially 
able. 

Now the sales contracts were an im- 


portant element of the main agreement, | 


because the egg products covered by 
them were at substantialy higher prices 
to be pur- 
chased by the defendants. 

The court assumed that the foregoing 
representations as to these contracts, 


| which the defendants’ witness Reilly tes- 
| tified 


had been made, were false, and 
said at page 500 of the record on ap- 


Where a witness testifies to 
certain representations, and the point 
is made that those representations are 
not material, because they do not in- 
volve fraud, it must be assumed that 
those represetnations are false. I am 


assuming that everything he has said is 


and I take it that, at 
the great weight of law, false 
representations, in order to constitute 
be in regard to things of 
character as are not clearly con- 


false; 


least by 


fraud, 
such a 
templated and provided for by the con- 
Now, then, Mr. Reilly testified 
that there were many matters—that all 
these matters and things were the sub- 
jects of lengthy correspondence and 
lengthy conference, and following upon 


must 


tract. 


| all that there is, in the first place, a 


letter from Mr. Reilly or his firm to the 
plaintiff, which is silent upon all these 
except the matter of credit; 

all of these matters having 
been discussed, a contract is prepared, 
which is not alone silent upon the mat- 
ters that Mr. Reilly speaks about, but in 
many places and by its specific terms it 


; many places and by its specific terms it 


excludes them. In the first place, there 


| is the specific provision in the second 
; Clause of the contract that seller assigns 
| Z 

; and sets 


over unto the purchasers all 
unfilled contracts and sales of egg prod- 


| ucts made to customers of the seller on 
| and subsequent to this date, but without 
| any 
| sales except as hereinafter provided. 


guaranty as to said contracts or 


| Quantities in Contract 
| Declared Approximate 


“Now, then, you go over to paragraph 
or clause 4 of the contract, wherein it is 


| specifically agreed that the quantities of 
| merchandise as set forth in Schedule A 


are approximate only, although the par- 
ties believe them to be substantiaNy cor- 
Now, Schedule A contains the 
of pounds, by various sub- 
of this product which are to 


numbe 
divisions, 


be delivered against sales contracts; but 


it goes on still farther and provides that, 


Defense Case Based 
On Nonperformance 


Appealed from District Court 
for Southern New York to 
Appellate Court. 


for any surplus in the amount of said, 


products up to 10 per cent, the pur- 
chasers agree to pay the sellers at the 
rates stipulated in Schedule A; but, if 
the surplus is in excess of 10 per cent, 
they were to endeavor to agree, if they 
could, and, if not, the deal was off as 
to them. Now, they were not content 
even with that, and they provide again 
in the eighth clause of the contract: ‘It 
is understood and agreed that this mem- 
orandum contains all the terms of the 
sale herein involved, and that there is 
no warranty, expressed or implied, inci- 
dent to the sale, or other conditions not 
herein specifically stipulated.’ 

“IT am satisfied, gentlemen, that all 
of the representations testified to by Mr. 
Reilly—and I have examined each one of 
them carefully—amounts to no more 
than what would constitute in law a 
warranty in regard to those contracts, 
and that that warranty is _ specifically 
excluded.” 

Mr. Steuer, the defendants’ counsel, 
thereafter said, at page 503: 

he I wish to specifically request 
that this case be submitted to the jury 
upon the issue as to whether or not the 
representations testified to by Mr. Reilly 
were made, and as to whether’ those 
representattions were false; and also we 
wish to be permiited to submit evidence 
as to the damages sustained by us by 


} reason of the falsity of these representa- 


tions. I am not overlooking the element 
of knowledge on the part of the plaintiff 
of their falsity, or that they relied upon 
them, and that it was in reliance upon 
them that we executed the contract. We 
ask that all of the issues in the case 
as framed by the pleadings be submitted 
to the jury for determination, and we 
ask for leave to call our witnesses in 


| order to substantiate the allegations of 


the answer. But we want to be fair 
with the court, and we reiterate our 
statement that as to the making of the 


| representations we have furnished the 


court all the evidence that we have.” 


Verdict Is Directed 


For Unpaid Balance 

Thereupon the court denied leave to 
go to the jury and directed a verdict for 
the plaintiff for the unpaid balance due 
under the contract in the sum of 
$398,834.10. 

In respect to the 
performance there was no_ sufficient 
proof. There was apparently a failure 
to store 47,850 pounds of the egg prod- 
ucts in the warehouse of Griswold & 
Walker in Chicago in the purchaser’s 
name, but Plaintiff’s Exhibit 47 indicates 
that direction was given by the seller 
to its Chicago office to do this, goods 
were placed there to that amount, the 
purchasers paid insurance and ware- 
house charges thereon, and there was 
no difficult in securing delivery whenever 
desired. Such a trifling irregularity as 
to only 5 percent of the subject-matter 
of the contract could constitute no 
breach. 

There was no proof or offer to prove 
the defense of breach of warranty. It 
is contended by the defndants that there 
was a warranty of the sales contracts 
in respect of the quantities set forth 
in Schedule A. This contention is made 
in spite of the omission in the final 


defense of non- 


agreement of the parties of any guar- 


anty of certain quantities applicable to 
sales contracts such as was proposed 
in a tentative agreement of December 
29, 1919. The contention also disre- 
gards the provisions of the final agree- 
ment that the sales contracts were as- 
signed, “without any guaranty as to said 
contracts or sales, except as herein- 
after provided;” that the seller was to 
deliver all contracts to the purchasers 


| “without prejudice,” and that the agree- 
| ment “contains all the terms of the sale, 


* and that there is no warranty, 
express or implied, incident to the sale, 
or other conditions not herein stipulated.” 
No warranty of the quantities to be de- 
livered under the sales contracts appears 
anywhere in the agreement. The words 
“except as hereinafter provided” related 


|} to the duty of this seller to complete 
| the preparation of egg products to be de- 


livered under sales contracts as provided 
in clause fifth of the agreement. 


Held Not to Be Related 
To Sale of Egg Products 


The provision of clause fourth that 
“the quanties of mercahndise as set 
forth in Schedule A are approximate 
only, though the seller believes them 
to be substantially accurate,” does not 
relate to the egg products to be de- 
livered against sales contracts, but to 
the totals of the various products. This 
is clear, because the prices of surplus 
products of powdered albumen and pow- 
dered whole egg mentioned in clause 
fourth are fixed upon the assumption 
that these ~roducts may exceed the 
amounts therof set forth in the first 
part of Schedule.A as deliverable un- 
der the sales contracts. Such products 
are not mentioned in the second part of 
the schedule under “surplus materials,” 
and could only become “surplus mate- 
rials” if the sales contracts in these prod- 
ucts failed in part. Moreover, absence 
of any guaranty as to the approximate 
amount required to fulfill sales contracts 
is one of the marked differences be- 
tween the final agrement of the par- 
ties and the arrangement proposed by 
the purchasers in their leter to the seller 
of December 29, 1919 (Defendant’s Ex- 
hibit D-47), where it was said that the 
amounts stated “represent fairly accu- 
rately the amounts you have sold and 
still have to deliver.” 

In suport of the defense of fraud 
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Grain Trade 


there was some proof on cross-examina- t 
tion of the plaintiffs’ witnesses and in 
defendant’s case that the Wagner and 


Noggle sales contracts were short about 


20,000 pounds, and the Ferris contract 
for 2,200 pounds had expired, and there 
was an offer to prove that the Kuhnle 
and Schaefer contracts for 34,000 pounds 
had been canceled, These formed a con- 
siderable percentage of the total amount 
of sales contracts, There was proof that 
the Loose-Wiles Biscuit Company’s con- 
tract contained a price reduction clause, 
and by the refusal of the court to al- 
low the defendants to offer further evi- 
dence there was in effect a denial to them 
of the right t> show that numerous sales 
contracts itemized in the bill of particu- 
lars were with concerns of por credit 
and bad financial condition. 


Defendants Not Allowed 
To Have List of Contracts 


The defendants were not allowed to 
have a list of the contracts or know their 
terms until the agreement between the 
parties actually went into effect. 

Evarts, Choate, Sherman & Leon, of 
New York City (Joseph H. Choate, Jr., 
Herbert J. Bickford, and Max D. Steur, 
all of New York City, of counsel), for 
plaintiffs in error. 

Francis H. McAdoo, of New York 
City (Isidor J. Kresel and Bernard 
Hershkopf, both of New York City, of 
counsel), for defendant in error. 

Augustus N. Hand, District Judge 
(after stating the facts as above). The 
assumption of the court that the repre- 
sentations were false makes it impossible 
to determine how material was ‘the fals- 
ity of the representations, or what loss 
the defendants incurred by taking over 
sales contracts which may not have been 
anything like what on their face they | 
seemed. It may be that the situation, if 
it had been properly developed, was such 
that no question of fraud could have 
been properly submitted to a jury. But 
the court assumed that the representa- 
tions said to have been made as an in- 
ducement to the execution of the con- 
tract were false. f false to a substantial 
extent, there might arise the - inference 
that they were made with the intention 
to deceive. The defendants were eut 
off from proving all that had or might 
have eccurred, upon the theory that they | 
were precluded from so doing by the 
provisions in the second article of the 
contract that the unfilled contracts were 
assigned “without any guaranty as to | 
said contracts or sales” in the fifth arti- 
cle, that all sales contracts were de- 
livered “without prejudice,” and by the 
eighth article that ‘this memorandum 
contains all the terms of the sale herein 
involved and * * * there is no war- 
ranty, expresesd or implied, incident to 
the sale or other conditions not herein 
specifically stipulated.” 

In the proposal of December 29, 1919, 
the defendants said that the stated 
amounts of the sales contracts, though ; 
approximate, represented “fairly accu- 
rately the amounts you have sold and 
have still to deliver,” and also that, 
though the plaintiff assumed no respon- 
sibility for the fulfillment of the sales ; 
contracts, yet it asurred the defendants 
“that the concerns whose names appear 
in these contracts are all firms of good 
repute and satisfactory standing.” These 
provisions were omitted in the final con- 
tract, and the careful provisions guar- 
antying nothing were substituted. But 
the evidence leaves the case in a posi- 
tion, not only where there is proof, or 
offer of proof, of cancellation of some of 
the sales contracts before the main con- 
tract was executed, and «f a provision 
for price reduction in another. There 
is also.an indefinite field for proof that 
the sales contracts were with concerns 
of weak credit. 


Court Declined to Hear 
Testimony as to Truth 

The court, by declining to hear evi- 
dence as to whether the representations 
testified to by Reilly were false, assumed 
(as the judge said) that they were so. 
Censequently no limit ean be set to how 
bad was the financial standing or condi- 
tion of concerns with which the jlain- 
tifi had sales contracts. If in fact a 
Great proportion of the sales contracts 
were with concerns of bad financial rat- 
ing, and the plaintiff had represented 
that their rating was excellent and their 
credit good, then the question would 
arise whether these representations were 
not made to deceive, and were not an | 
inducement to the making of the contract | 
between the parties. 

All the evidence bearing on the truth 
and extent of the misrepresentations 
should have been before the court, un- 
less the question of fraud could not le- 
gally be considered by reason of the 
terms of the contract. Our congidera- ! 
tion, therefore, reduces itself to whether, 
irrespective of fraudulent inducement, 


‘the provisions of the contract are con- 


trolling. 

Now there are decisions which hold 
that, where one declares in his contract 
that every representation to which he 
will undertake to hold the opposite party 
is embodied in the agreement, no fraud 
which does not enter into the execution 
of the contract can avail either as a de- 
fense or as a ground for an independent 
action. This seems to be the doctrine 
of the Masachusetts courts. Colonial 
Corporation v. Bragdon,-219 Mass. 170, 
106 N. E. 633; O’Meara v. Smyth, 243 
Mass. 188, 157 N. E. 294; J. I. Case 
Threshing Machine Co. v. Broach, 137 
Ga. 602, 73 S. E. 1063. But even the 
Massachusetts courts have held that a 
provision in an insurance policy that 
i: shall be incontestable from any cause 
is invalid as against public policy, 
where the inducement is fraudulent. Rea- 
gan v. Union Mutual-Insurance Co., 189 
Mass. 555, 76 N. E. 217, 2 L. R. A. (N. 
S.) 821, 109 Am. St. Rep. 659, 4 Ann. 
Cas. 362. They alse hold that fraud 
as to the subject-matter of the contract 
will vitiate it, and if the subject-mat- 
ter sold is not the piece 01 proverty ex- 
hibited prior to the executicn of the con- 
tract a recital that the statements induc- 
ing its execution are all included in the 
writing afford no protection. Butler v. 
Prussian, 252 Mass. 265, 147 N. E. 892. 
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Transportation 


Rebates 


Owner of Grain Elevator Found Criminally Liable 


For Refunding Half of 


Policy Was Adopted 


To Secure Business 


Provisions of Elkins and Hep 
burn Acts Held by Court 
to Have Been Violated. 


SPENCER KELLOGG & SONS, INC., PLAIN- 
TIFF IN ERROR, vy. UNITED STATES OF 
AMERICA; CIRCUIT COURT OF APPEALS 
FOR THE SECOND CIRCUIT. 

The plaintiff in error is the owner of 
a grain elevator in Buffalo. It received 
grain from the West, elevated it, stored 
it for a limited time and loaded it again 
on a common carrier’s freight cars for 
transportation to seaboard. 

Under the rules of the Interstate Com- 
merce Commission governing freight 
tariff, the rates included the elevation 
and transportation of the grain. Upon 
delivery of the grain at the destination 
the carrier collected from the consignee 
the freight charges and paid the elevator 
owner the allowance for elevation. The 
owner refunded half of the amount paid 
to the shippers or consignees. 

The court held that such concessions 
and rebates constitute a breach of the 
Elkins Act as amended by the Hepburn 
Act. 

Before Manton, Learned 
Swan, Circuit Judges. 

Lewis & Carroll (W. C. Carroll of 
counsel) for plaintiff in error, Richard 
H. Templeton, William J. Donovan and 


Hand and 


Elmer B. Collins for the defendant in ; 


error. 

Judge Manton delivered the opinion of 
the court, the full text of which follows: 

Writ of error to the District Court for 
the Western District of New York. The 
defendant was indicted for violation of 
the Elkins Act (Act of February 19, 
1903, Ch. 708, 32 Stat. 847) as amended 
by g2 of the Hepburn Act of June 29, 
1906 (ch. 3591, 34 Stat. 587). Judgment 
of Conviction; defendant appeals. Af- 
firmed. 


Plaintiff-in-Error 
Owns Grain Elevator 

Manton, Circuit Judge: - This writ 
seeks to review a judgment of convic- 
tion under gl of the Elkins Act (382 
Stat. 847) and s2 of the Hepburn Act 
(34 Stat. 587). The plaintiff-in-error is 
the owner of a grain elevator receiving 
grain from the West, elevating it, stor- 
ing it for a limited time and loading it 


again on a common carrier’s freight cars | 


seaboard. The 
during 


for transportation to 
shipments in question moved 
1924-1925. 

The common carrier named in the 
several counts, filed with the Intersttae 
Commerce Commission its legal and joint 
proportional freight tariff which became 
effective prior to the dates named in the 
indictment and which named rates “Ex- 
Lake Grain. in Bulk, for Export, in Car- 
loads,” applicable at and east of Buf- 
falo, N. Y., to Atlantic coast points. 
Application of the rates named in the 


tariff were subject to rules name govern- ! 


ing the tariff. 


Under the rules governing the tariff, ' 


the rates constitute the total charge to 
be paid by the shipper for movement, 
including elevation and transportation of 
the grain from the holds of the lake ves- 
sels or boats at Buffalo to destination 
on the Atlantic coast. Rule 6 published 
an allowance of 1 cent per bushel for 
the service of elevation out of the 


freight rate to the Buffalo elevators, in- | 


cluding the plaintiff-in-error. 

The grain involved in the counts of 
the indictments, while still aboard the 
vessels on the Great Lakes, was ten- 
dered by the shippers or consignees at 
New York to the carriers and by them 
accepted for elevation and transportation 
from Buffalo to destinations. The grain 
was then elevated by the _plaintiff-in- 
error from the hold of the vessel through 
its elevator and loaded into railroad 
freight cars of the carrier which had 


contracted with the shipper for trans- j 


portation. 


Carrier Paid Allowance 
Provided for Elevation 

Upon delivery of the grain at destina- 
tion, the carrier collected from the con- 
signee, the freight charges aplicable to 
each shipment vs published in the tariff 


? and, as required by Rule 6, paid to the 


plaintiff-in-error the allowance of 1 cent 
per bushel for the performance of the 
elevation. 

It is alleged and proved that as to 
each count of the indictment upon which 
a conviction has been had, the plaintiff- 
in-error previously agreed with the car- 
riers to perform the elevation services in 
accordance with the provision of the 
tariff and accepted the allowance of 1 
cent per bushel. 

Out of the portion of the freight rate 
received by it from the carrier as an 
allowance for elevating the grain,.the 
plaintiff-in-error refunded and paid 42 
cent per bushel to the shippers or con- 
signees of the several shipments of grain 
mentioned in the indictment. 

The refund of the moneys thus paid to 
the consignees was made through grain 
— whose officey were in New York 

ity pursuant to a prior arrangement 
between the broker and the plaintiff-in- 
eror. 

Under this arrangement, the rebates 
and concessions were paid to the con- 
signees as an’inducement to them to 
designate the plaintiff-in-error’s eleva- 
tor to elevate their grain from the lake 
boats to railroad cars and resulted in a 
larger volume of grain being handled 
by it.. It also enabled the consignees 
to obtain transportation for their grain 
at less rates than those named in the 
filed and published tariff. 

In counts 1, 2, 3, 8, 
alleged that the plaintiff-in-error granted 
concessions to consignees of the grain 

/ 


> 


described in those counts whereby the 
grain was transported at a less rate than 
that named in the tariff. In counts 4, 
5, 6 and 7, the plaintiff-in-error is 
charged with giving rebates: to con- 
signees of the grain therein made 
whereby the grain was transported at a 
less rate than that named in the tariff. 
And count 12 alleges that the plaintiff- 
in-error granted a concession to the con- 
signee of a shipment of grain whereby 
a discrimination was practiced. It was 
upon these 11 counts that the plaintiff- 
in-error was convicted. 

The writ presents the question of 
whether a corporation, other than a car- 
rier who acts in performing interstate 
transportation servicé, commits a breach 
of the laws referred to by giving such 
concessions and rebates. 

_The application of the statute is not 
limited to shippers and carriers, but in- 
cludes and punishes any person or cor- 
poration whose intended acts result in 
the transportation of property at less 
rates than those mentioned in the tariffs 
lawfully published and filed by common 
carriers. 

Nor is it essential to convict, within 
the terms of the statute, to approve that 
there was cooperation by a common car- 
rier. The result forbidden by the statute 
was accomplished by plaintiff-in-error’s 
payment to consignee and shippers and 
resulted in shippers receiving their 
transportation at rates less than those 
named in the tariffs. 


Transportation Prohibited 


At Less Than Tariff Rate 

As sl of the Elkins Act reads, any- 
thing done or omitted to be done by a 
earrier which, which if done or omitted 
to be done by any person acting for or 
employed by such carrier, would consti- 
tute a misdemeanor under the Act, is 
also held to be a misdemeanor committed 
by such carrier, and upon conviction 
thereof, punishment therefor is inflicted 
as prescribed. 

It declares it to be unlawful for any 
person or corporation to offer, grant or 
give any rebate, concession or discrim- 
ination in respect to the transportation of 
property in interstate or foreign com- 
merce, whereby any such property shall 
be, by any device whatever, transported 
at a rate less than that named in the 
tariffs. 

Its broad and sweeping language is a 
clear expression of the intendment of 
Congress to make the purposes of the 
act applicable to any person or corpora- 
tion who might be in a position to com- 
mit an act which would accomplish the 
forbidden result, namely, the transporta- 
tion of property at less rates than those 
named in the tariffs published by the 
carriers. ‘ 

The penalty is inflicted for the pur- 
pose of punishing all those who do acts 
declared to be unlawful and is directed 
to and includes the person or corpora- 
tion whose acts result in the transporta- 
tion of the property at less than tariff 
, rates. 

The plaintiff-in-error contends that 
the words “‘any person, persons or cor- 
| poration,” and “every person or corpora- 
tion,” are restricted in their application 
by the words “whether carrier or ship- 
; per,” found in the penalty provision. It 
is claimed that the words “whether car- 
rier or shipper” were not included in the 
original enactment of the statute in 
i 1903 (82 Stat. 827) but were added by 
t the amendment of 1906 (34 Stat. 587) 
and that these words were for the pur- 
pose of designating specifically those 
capable of committing the offenses cre- 
ated by the original ‘act. 


Provisions Not Confined 


To Carriers and Shippers 
In other words, that it restricts or 
limits the application of the Elkins Act. 

But the argument overlooks not only the 

purpose of the act, but also its letter. 

The purpose of the act was not to reg- 

ulate carriers or shippers. Congress in- 

tended to prohibit all rebates, conces- 
sions or discriminations with respect to 
railroad transportation service. 
This was not confined to the regula- 
: tion of carriers and shippers. The Su- 
preme Court has broadly interpreted the 
Elkins Act so as to render ineffective 
any arguments made that the amend- 
ment placed a limitation upon the orig- 
inal act. 

The act concerns itself with prevent- 
ifig concessions and rebates with respect 
to interstate transportation of property 
and not with carriers, shippers, their 
agents or anyone else unless and until 
their acts result in the accomplishment 
was not intended and does not permit 
of that which the statute forbids. It 
anyone else, other than shippers and 


Charges Paid by Shippers 


Provisions of Statutes 
Applicable to Elevator 


Discriminations by All Those 
Engaged in Railroad Trans- 
portation Prohibited. 


carriers, to grant rebates or concessions. 

Congress has the power, under the 
Constitution, to regulate interstate com- 
merce and therefore the action of per- 
sons who are engaged in it because of 
that fact. Gibbons v. Ogden, 9 Wheat. 
1, 76. Agents ov persons acting for a 
carrier are bound by these regulations. 
N. Y. C. R. R. v. U. S., 212 U.S. 481. 

This plaintiff-in-error in using its ele- 
vator for transportation, performed 
transportation services and _ effectuated 
the through movement of \nterstate 
shipments of grain. It was engaged in 
interstate shipments of grain. It was 
engaged in interstate traffic. Southern 
Pac, Terminal Co. v. Int. Com. Comm., 
219 U. S. 498; B. & O. S. W.R. R. v. 
Settle, 260 U. S. 166. 


Elevator Company Engaged 


In Interstate Commerce 

The motive in paying rebates was to 
increase the volume of business which 
passed through its elevator and to add 
to its income. Even agents and persons 
acting for a carrier are within the 
statute. U. S. v. Union Stock Yards, 
266 U. S. 286. 

The test to be applied in determining 
whether the act is violated is whether 
the terms of the statute include the acts 
committed. Whether the person commit- 
ting the act is shipper or carrier is not 
determinative. United States v. Koenig 
Coal Co., 270 U. S. 512. 

Congress did not intend to limit the 
offense described in it to cases of col- 
lusion between the carrier and shipper. 
What was done by the plaintiff-in-error 
is not in dispute and therefore the ques- 
tion is whether what was done consti- 
tutes an offense by this plaintiff-in-error 
even though it were not established to 
have been done in collusion with a car- 
rier or with its knowledge or consent. 

The law was intended to reach either 
individuals or corporate’ entities who 
contribute knowingly and _ understand- 
ingly to a rebate or concession by any 
manner or device and the relation which 
the culprit bore to the carrier is not 
necessary as a foundation upon which 
to rest responsibility. 


One Aiding Offence 


¥ 


As a Principal Thereto 


It is next contended, by the plaintiff- 
in-error, that it can violate the act ons 
as an accessory. Nowhere is refer- 
ence made in the act to principals or 
accessories or principal offenders. Again 
the question is whether the plaintiff- 
in-error, by its action, committed the 
offense condemned by the statute. 

Indeed, under S. 332 of the Criminal 
Code, one who commits an act consti- 
tuting an offense defined in the law of 
the United States, or aids and abets 
therein, is a principal and may be in- 
dicted and published accordingly. Dukich 
v. United States, 296 F. 691; Kaufman 
v. United States, 212 F. 613. 

The act is a remedial statute and its 
purpose is “to cut up by the roots every 
form of discrimination, favoritism, and 
inequality.” United States v. Koenig 
Coal Co., 270 U. S. 512; L. & N. R. R. 
Co. v. Mottley, 219 U. S. 467; Armour 
Packing Co. v. United States, 209 U. S. 
56; N. Y., N. H. & R. R. v.. Commis- 
sion, 200 U. S. 361. 

In Union Pacific R. R. Co. v. Updike 
Grain Co., 222 U. S. 215, referred to by 
the plaintiff-in-error, it was held that 
a railroad may nét pay an allowance 
to one shipper and refuse an allowance 
to another, when both shippers have 
rendered the same service to the rail- 
road company in connection with the in- 
terstate movement of their grain. 

This authority does not aid plaintiff- 
in-error’s present position. Nor does 
Interstate Com. Comm. v. Diffenbaugh, 
222 U. S. 42, for there it was held that 
when a shipper performs transportation 
service which it is the legal duty of the 
carrier to perform, it is entitled to rea- 
sonable compensation for the perform- 
ance of that service. 

The elevator owner, in that case, was 
the shipper and it elevated its own grain. 
It differs in that material fact from t 
case at bar. In United States v. Clev®- 
land C. C. &¢., 234 F. 178, the indict- 
ment alleged that the carrier granted a 


[Continued on Page 11, Column 6.] 
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AUTHORIZED STATEMENSS ONLY 


Pusiisnep WitHouT O8MENT BY 


| Patents 
* ae 


Prior Art Is Found 


To Anticipate Claims 
For Trench Mortar 


Temperature Created by Pri- 
mary Charge Insured Com- 
plete Ignition of Sec- 
ondary Charge. 


APPLICATION OF HENRY NEWTON. 
AMINERS-IN-CHIEF, PATENT cee. 
Patent 1633710 was issued to Newton 

on June 28, 1927, for an improvement in 

Trench Mortars, application _ filed 

March 11, 1922. 

Albert E. O’Dell for 

Claims for trench mortar found un- 
patentable in view of the prior art. The 
full text of the opinion of the Examiners- 

“in-Chief (Ide, Skinner and Henry) fol- 
lows: 

This is an appeal from the decision of 
the examiner finally rejecting claims 1, 

¢2 and 3 which read as follows: 

“1, A charge for trench mortars and 
Wher low pressure guns comprising & 
primary charge adaptee to burn rapidly 
and thereby produce a temperature and 
pressure environment ensuring complete 
ignition of the secondary charge, and a 
secondary charge burning less rapidly 
located in proximity to said primary 
charge so as to be ignited thereby. 

“9. A charge for trench mortars and 


other smooth bore guns comprising @ 
primary charge, means confining the 
same to accelerate its rate of combustion, 
and a secondary charge adapted to burn 
at a less rate in the temperature and 
pressure environment created by the 
combustion of the primary charge. 

“3. A charge for trench mortars and 
other low pressure guns comprising a 
primary charge of rapid burning propel- 
lant in quantity adapted to produce a 
high temperature and pressure environ- 
ment in the mortar bore, a secondary 
charge of slower burning propellant in 
proximity thereto, and means for ignit- 
ing the primary charge.” 


One Reference Relied On. 


The oaak oe relied upon is: 
Brit. 16369, Dec. 12, 1884. 


Appellant's sents mortar charge as 
disclosed in Fig..2 consists of a cylin- 
drical extension from a projectile pro- 
vided with gas ports and containing a 
primary charge of quick burning powder 
which when fired by the explosion of the 
pegussion cap in the end of the container 

arns rapidly and produces great tem- 

efature and heat in the container which 
ensures the complete combustion of the 
secondary charge. 

The patent to Abel shows a cartridge 
for ordnance comprising a primary 
charge of fine grained readily burning 
powder adapted to burn rapidly and 
thereby produce a.temperature and pres- 
sure environment ensuring complete 
ignition of a secondary charge. “The 
through passages, the vacant spaces or 
cells and the addition of loose powder 
have the effect of bringing about almost 
a simultaneous central and radial ignition 
of the entire solid hody of powder,” and 
a secondary charge burning less rapidly, 
“the solid blocks of powder are caused 
to burn gradually and radially in a di- 
rection from the interior to the ex- 
terior,” the secondary charge is surely 
shown located in proximity to the pri- 
mary charge so as to be ignited thereby. 


on 


appellant. 


Abel, 


Claims Are Anticipated. 
We believe claim 1 to be completely 
anticipated by the disclosure in Abel as 
above analyzed. 


Claim 2 differs from claim 1 in that 
it includes means confining the primary 
charge to accelerate its rate of combus- 
tion. Abel shows the compressed sec- 
ondary charge confining the primary 
charge and the effect of such confinement 
would undoubtedly tend somewhat to 
produce the acceleration of the rate of 
combustion of the primary charge. 


We believe claim 2 is fully anticipated 
by Abel and properly rejected by the 

® examiner. 

Claim 3 is broader in scope than either 
of the other claims and states only what 
is completely disclosed in Abel and is 
pr ly rejected by the examiner. 

Ae pettant has submitted for our con- 
sideration two claims a and b.- These 
proposed claims a and b appear to us to 
be unpatentable in view of the patent to 
Abel which says “By the employment of 
blocks of powder of varying specific 
weight in determined arrangement, in 
conjunction with the passages spaces and 
loose powder, the solid blocks of powder | 
are caused to burn gradually and radi- 
ally in a direction from the interior to 
the exterior.’ 


Examiners Decision Affirmed. 


The inner cylinder of powder blocks 
a may be different specific weight from 
the outer cylinder of powder blocks a 
and the outer cylinder of power blocks a 
or main charge is out of contact with the 
primary charge b as specified in proposed 
claim a. 

The second proposed claim b is, in 
our judgment, too broad in view of Abel 
in which the inner cylinder of powder 
blocks a forms a container for the pri- 
mary charge and the outer cylinder of 
powder blocks constitutes the secondary 
charge and the wrapping e constitutes 
a second container wrapping said sec- 
ondary charge. 

If appellant should submit a specific 
claim to specify a metal container hav- 
ing gas apertures for containing the pri- 
mary charge and spacing it from the sec- 
ondary charge we would recommend the 

lowance of such claim over the patent 

Abel in the absence of more pertinent 
art that might be cited by the examiner. 

The decision of the examiner is af- 


Dine 


1 
prevented from becoming separated from 
ig 


and it is believed properly, 
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Changes Suggested in Claims for Patent 
Which Fail Adequately to Describe Device 


Terms Do not 


Define Over Prior Art, but Invention It- 


self Is Believed to Be New. 


APPLICATION CF Harry <A. DOUGLAS. 
ASSISTANT COMMISSIONER OF PATENTS. 
Patent 1634404 for circuit continuing 

devices was granted to Douglas July 5, 

1927, on application filed April 4, 1921. 
George L. Cragg and Bright & Bailey 

for applicant. 

First Assistant Commissioner Kinnan 


did not distinguish over prior art, but 
amendment that would’ 
His opinion fol- 


i | Sound that appealed claims, as drawn, 


suggested an 
make them allowable. 
lows in full text: 


The applicant has appealed from the 
decision of the examiner-in-chief, af- 
firming that of the primary examiner, 
| denying patentability to claims 1 and 2, 
(3 which claim 1 will serve for illustra- 
tive purposes and is as follows: 


“g, a shell, 


In an electric connector, 
circuit continuing plug movably 
mounted in the shell, a plug operating 
handle detachably interfitting with said 
plug and extending through and mov- 
able in a slot in the shell, and means 
on the handle directly coacting with the 
shell in all operating positions of the 
plug to hold the handle against disen- 
gagement from the plug.” 

The references relied upon aret 
man, 1208682, December 12, 1916; Pres- 
ton, 1323200, November 25, 1919; Car- 
hart et al., 1240309, September 18, 1917; 
Aiken (Br.), 11854, May 13, 1910. 

The claims are directed to a switch 
construction of the general type disclosed 
in the patents to Preston and Spielman, 
and the specific feature which the appli- 
cant alleges to constitute his invention 
resides in a structure by which the op- 
erating handle for rotating the plug is 


a 


Spiel- 


the plug and shell when such separation 
is not desired. The applicant states the 
arrangement is to be used on automo- 
biles and similar structures where there 
is considerable vibration and, as a con- 
sequence, the screw threaded connection 
of the prior art illustrated in the Pres- 
ton and Spielman patents is not suffi- 
cient to prevent improper separation of 
the handle from the plug. 


Shell and Handle 
Are Both Slotted 


To overcome this possible accidental 
separation of the handle the applicant 
slots the shell in the manner shown in 
his Figure 5 and also provides a slot 
in the handle. By this means the plug 
may be inserted in the opening 23 of 
the shell and into the hole 21 in the plug. 
Thereafter the plug and handle are 
moved rearwardly until the slot in the 
handle engages the slot 20 in the shell 
being retained there while the lamp 
is in the socket by the springs 9 and 10. 
With this construction the, handle may 
be moved and thereby rotate the plug 
from the “off” position to the “on” po- 
sition of the switch and to any inter- 
mediate positions but by reason of the 
engagement of the shell in the slot of 
the handle the latter cannot become 
disengaged. 

The patent to Carhart et al. appears 
to have been relied upon by the exam- 
iners-in-chief and the examiner as an- 
ticipating the claims in terms because 
of the fact that the key 24 of the struc- 
ture of this referenec can be removed 
only when the switch is in the off 
position. In all other positions the 
switch projections 27 engage the shell 
17 and the removal of the handle is 
thus prevented. The claims here under 
review rely upon the words “all operat- 
ing positions” to distinguish from this 
reference. The claims were construed, 
to include 
yn arrangement where the key could 
not be removed when moved from normal 
or inoperative position. It is quite 
usual to refer to the operating part 
of a switch as having an inoperative 
and an operative position. When the 
structure of the Carhart et al. switch is 
so considered the claims fail to distin- 
The applicant urges that 
such an interpretation of the claims 
would prevent their being read upon the 
applicant’s construction. It is believed, 
even if this is so, that the applicant 
should not be permitted claims of a 
scope to be readily readable upon the 
construction of the prior art. 


guish from it. 


Amendment of Claims 
By Applicant Favored 

It is deemed better in view of appli- 
cant’s contention as to the meaning of 
the claims that they should be amended 
to render their meaning definite and 
unequivocal. If amended by substituting 
for the words “all operating” some such 
terms as both on and off, the claims may 
be allowed if the examiner has no new 
references or reasons to present. 

It is not thought, with this change in 
the claims, the British patent to Aiken 
is pertinent. It is true the key disclosed 
in Fig. 3C is held by a part engaging, 
the shoulder 13 but it is doubtful if this 

arrangement, which -is quite cothmon in 

a considerable number of relations and 

structures,‘ would suggest the specific 

improvement which the applicant has 
devised. 

The decision of the examiners-in- -chief 
is affirmed. ‘al 
The amendment above eS 
| should, in order that the claims may be 
| allowed, be presented within 30 days. 


Patent Aitewed 


On Circuit Device 
oF Harry A. DOovuGLAS. 


APPLICATION 
274. EXxAMINERS-IN-CHIEF, 


* APPEAL 
| PATENT OFFICE. 
| Patent 1634405 for circuit continuing 
device was granted to Douglas July 5, 
1927, on application filed May 23, 1921. 
George L. Cragg and Bright & Bailey 
for appellant. 
| The examiners-in-chief (Henry, Skin- 
ner, and Ide) affirmed the examiner as 
to the rejection of one claim, but Tre- 
versed him as to four others. Their 
opinion follows: 


of claims 1 to 5 inclusive. Claims 1 and 
3 are reproduced for illustrative pur- 
poses: 


1. A circuit continuing device includ- 
ing a shell; a contact; a carrier for the 
contact surrounded by the shell and 
having an extension projecting out- 
wardly beyond the main bore of the 
shell, the shell having seat and lip for- 
mations between and by which said con- 
tact carrier is engaged to prevent move- 
ment thereof endwise of the shell, the 
shell being notched by the side of said 
formations to receive said extension to 
prevent rotation of the carrier; and a 
rib held between said formations upon 
the shell and in holding engagement 
with said contact to prevent said con- 
tact from turning. 


3. A circuit continuing device  in- 
cluding a shell; a contact carrier carried 
by the shell; and a contact structure sup- 
ported by said carrier and having cur- 
rent conducting portions upon both sides 
thereof, one of these portions being ac- 
cessible upon the exterior of the shell 
and having a lateral opening therein, 
said contact structure having an out- 
wardly spring pressed element extend- 
ing into said opening; in combination 
with a current conducting plug receivable 
in the aforesaid opening and engageable 
by the aforesaid outwardly spring 
pressed element; and another contact 
carrier having a contact for engagement 
within the shell with the aforesaid con- 
tact structure, this contact carrier and 
said shell having complemental coupling 
formations. 

The references relied on are: Hunt, 
1209842, December 26, 1916; Douglas, 
1261790, April 9, 1918; Douglas, 1348394, 
August 3, 1920. 


Examiner Rejected 
‘Four Claims on Hunt Patent 


The examiner rejects claims 1, 2, 4 
and 5 on the Hunt patent in view of the 
patent to Douglas No. 1248394. It is the 
view of the examiner that the claims 
of this group are met by the Hunt pat- 
ent except for the means of preventing 
movement of rotation and longitudinal 
movement of the contact carrier with 
respect to the shell. According to the 
examiner the specific means in question 
are found in the Douglas patent and it 
would be uninventive to embody such 
means in the Hunt construction. Of the 
claims of this group claim 5 is rather 
broadly stated calling merely for seat 
and lip formations to prevent endwise 
movement of the contact carrier with 
respect to the shell. As broadly stated 
in claim 5 the limitation just referred 
to is shown at 17, 18 in the Douglas 
patent No. 1348394 and we think it 
would not involve invention to incor- 
porate the holding means 17, 18 of 
Douglas in the Hunt construction. As 
to claims 1, 2 and 4 these claims go 
beyond anything disclosed in either 
Hunt or the Douglas patent No. 1348394. 
The parts 17 and 18 of the Douglas 
patent may respond to the means speci- 
fied in the claims for preventing relative 
longitudinal movement of the contact 
carrier and shell but there is nothing in 
the reference that responds to the notch- 
ing of the shell alongside the forma- 
tions to prevent rotation of the carrier. 
Claims 1 and 2 contain an additional 
limitation not found in either the Hunt 
or Douglas references. What we have 
in mind is the rib held by the formations 
on the shell. 

The examiner proposes to reject claim 
3 on a combination of the Hunt patent 
and the Douglas patent No. 1261790, 
The claim is rather limited including 
among other things a specific construc- 
tion of contact carrier. The examiner 
holds that the Hunt patent shows the 
general organization called for by the 
claim while Douglas shows telescoping 
spring contacts. That may be true but 
claim 3, as we read it, calls for more 
than merely incorporating telescoping 
spring contacts in the Hunt organiza- 
tion. It is not at all clear how the Hunt 
construction could be modified in view 
of the teachings of the Douglas patent 
No. 1261790 to produce a device respond- 
ing to claim 3. 

The decision of the examiner is af- 
firmed as to claim 5 and reversed as to 
| claims 1, 2, 3 and 4. 


Appealed Claim on Cowl 
Lamp Held to Be Allowable 


APPLICATION OF Harry A. DouGLas. AP- 
PEAL 160. EXAMINERS - IN - CHIEF, 
Patent 1634403 for cowl lamps was 

granted to Douglas July 5, 1927, on_ap- 

plication filed January 27, 1921. 

George L. Cragg and Bright & Bailey 
for appellant. 

The examiners-in-Chief (Ruckman, 
Henry, and Ide) deemed applicant’s ap- 
pealed claim allowable, but refused to 
make any recommendation with respect 
to & proposed new claim because it was | 
to very different structure. They stated 
their reasons as follows: 

This is an appeal from the final re- 
jection of the following claim: 
The combination with a mounting 
sleeve having an annular wall at one end; 
of a holding sleeve housed by said motnt- 
ing sleeve and having two flanges by and 
between which said annular end wall of 
the mounting sleeve is held; and a shell 
separably coupled with and within the 

holding sleeve. 

The references are: Preston, 1348893, 
Aug. 10, 1920; Douglas, 1261788, Apr. 9, 
1918. 

The examiner states his ground of re- 
jection as follows: 

“The rejection relied upon is on Pres- 
ton in view of Douglas, Preston in figure 
1 showing the general combination and 
Douglas in figure 4 showing a separably 
coupled shell 5 and the applicant’s spe- 
cific manner of securing his sleeves 1 
and 4. It is respectfully submitted that 
there would be no invention in providing i 
the Preston device with a separably | 


Electrical Circuits 


Level rel Gage 


Index and Digest 
Of Latest Federal Court Decisions 


QYLLABI are printed in such form that they can be cut out and pasted on 
Standard Library-Index and File Cards approximately 3 by 5 inchgs, 
usually employed in libraries and filed for reference. 


(CONTRACTS: Warranties: Fraud.—Where a. written contract contains a 

statement that the contract as written contains all the terms and that there 
is no warranty not specifically set forth, held: This does not purport to exclude 
causes of action for fraud.—Arnold et al. v. National Aniline & Chemical Com- 
pany, Inc. (Circuit Court of Appeals, 2nd Circuit.)—Yea*#ly Index Page 1392, 


Col. 1 (Volume II). 


NTERSTATE COMMERCE: Elkins Act: Hepburn Act: Rebates and Con- 
cessions: Elevators.—Owner of grain elevator in Buffalo received grain from 
west, elevated it, stored it for a limited time and loaded it on carrier’s freight 


cars for transportation to seaboard. 


Under rules of Interstate Commerce 


Commission governing freight tariff, the rates included elevation and trans- 


portation of grain. 


tion. 


Upon delivery at destination the carrier collected from con- 


The elevator owner refunded half of the ‘amount to shippers or con- 


signees, held: Such concessions and rebates constitute a breach of the provisions 
of the Elkins Act as amended by the Hepburn Act.—Spencer Kellogg & Sons, 
Inc. v. United States (Circuit Coutt of Appeals, 2nd Circuit.)—Yearly Index 


Page 1392, Col. 5 (Volume II). 


PATEN TS: Patentability: 


“Automatic” Construed: Liquid Fuel Level Indi- 


cator—Where appellant’s claims include “means operated automatically” 
to produce a certain function and examiner criticizes such claims on the ground 
that elements included do not function to perform automatically, held: That 
since liquid splashes while vehicle is in motion, taking this fact into considera- 
tion there is sufficient structure to justify claiming automatic action.—Mapel, 
Lewis A. Ex parte. Patent, 1688173 (Examiners-in-Chief, Patent Office.)— 
Yearly Index Page 1393, Col. 6 (Volume II). 


PATENTS: Remanding Cases to Examiner for Consideration of Line of Divi- 

sion Between Copending Cases.—Where line of division in claims of two 
copending cases is not clearly patentably distinguishable; before either case is 
allowed the examiner should consider the question as to whether or not there 
is a proper line of division between certain claims of one case and claims of 
earlier case, as well as the question of patentability of the claims of the two 
cases with respect to one another.—Mapel, Lewis A. Ex parte. Patent 1633173. 
(Examiners-in-Chief, Patent Office.) —Yearly Index Page 1393, Col. 6 (Vol- 


ume II). 


ATENTS: Patentability: 


Trench Mortar.—Claim directed to a charge for 


trench mortars and other low pressure guns and comprising primary charge 
adapted to burn rapidly and thereby produce temperature and pressure to in- 
sure complete ignition of secondary charge found to be anticipated in prior 
art.—Newton, Henry. Ex parte. Patent 1633710 (Examiners-in-Chief, Patent 
Office.) —Yearly Index Page 1393, Col. 1 (Volume IJ). 


P 


ATENTS: Office Practice: New Claim on Appeal. —When a new claim, pro- 
posed before the examiners-in-chief, is so different from the appealed 


claim that no assumption would be warranted that references of record are the 
best, the examiners-in-chief will decline to make any recommendation.—Patent 
1634403 to Douglas (Examiners-in-Chief.)—Yearly Index Page 1393, Col. 2 


(Volume IT). 
ATENTS: Invention: 


Circuit Continuing Device.—Claims to a circuit con- 


tinuing device which include notching of a shell member to prevent rota- 
tion of a carrier, not found in the cited art, must be allowed—Patent 1634405 
to Douglas (Examiners-in-Chief.)—Yearly Index Page 1393, Col. 2 (Vol- 


ume II). 


PATENTS: Claim: Definiteness—When claims as drawn fail to define over 

prior art they are not allowable, and this is so even if the interpretation 
that the claims are given in connection with this prior art prevents the claims 
from being read on applicant’s own structure, it being better that the claims 
be amended so as to be definite and unequivocal.—Patent 1634405 to Douglas 


(First Assistant Commissioner of Patents.)—Yearly Index Page 1393, Col. 2 


Sco ge a. 


1 and 5 of Preston as taught in Ree, ix ieuaet Maan al 
2 and 4 of Douglas.” 

While Preston like appellant shows a 
cowl lamp, we do not think it a good 
basic reference since it shows only two 
of the three sleeves called for in the 
claim. We are not prepared to hold 
with the examiner that the addition 
thereto of the separable coupling shell 5 
of Douglas, and the securing of the 
sleeves 1 and 4 of Preston in the man- 
ner that Douglas secures his reflector 1 
to his holder 3, would not involve inven- 
tion, and we therefore reverse the ex- 
aminer’s holding. 

Appellant asks in his brief considera- 
tion of a claim reciting his specific means 
for securing his detachable wheel to the 
holding shell. This structure is so dif- 
ferent from that of the appealed claim 
that we are not warranted in assuming 
that the patents of record are the clos- 
est references the examiner would be 
able to find. We must therefore decline 
to make any recommendation. 


The decision of the Examiner is re- 
versed. 


Patent Suits Filed 


OTICE of filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D.C. N. D. (S. D., 
E. D. W. D.—)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
decisions in patent cases. 


SS a 
Re. 15606, A. Bowser, Liquid dispensing 
apparatus, filed April 11, 1927, D. C. Ind. 
(Ft. Wayne Div.), Doc. E 51, E. M. Dean 
et al v. Tokheim Oil Tank & Pump Co. 
Des. 68828, P. L. Pendleton, Panel for 
radio dials, filed June 14, 1927, D. C., S. 
D. Ni ¥.; Doc. E 42-88, Martin Copeland Co. 
v. Hoosick Falls Radio Parts Co., Inc., Doc. 
E 42-84, Martin Copeland Co. v. A. 
Modell & Sons, Inc. 
T. M. 8536, Lambert & Co., Chemical or 
macien preparation, filed Mey 17, 1927, D. 
. N. D. Il. (E. Div.), Doe. 7116, Lambert 
iced Co. v. A. F. Vondrasek (Von- 
drasek Bros.). 
(Notices under Sec. 4921, R. 
Feb, 18, 1922.) 
637723. (See 969132.) 
886618, 914588, J. H. Lubbers. Glass 
drawing apparatus, 1020920, same, method 
of drawing glass articles, 809306, L. R. 
Schmertz, Taking down apparatus for glass 
cylinders, 890317, L. O. Wadsworth, Same, 
922973, L. A. Thornburg, Glass drawing 
machine, 988454, R. L. Frink, Glass pot and 
kiln, 1078613, O. E., Maynard, Glass draw- 
ing and take down apparatus, 1102803, J. 
| H. Roadiman, Take down sling for handling 
Ee cylinders, appeal filed May 8, 1926, 3d 
Cir., Doc. 3495, Window Glass Machine Co. 
et al v. Pittsburgh Shect Glass Co. Decree 
reversed (notice dated June 15, 1927). 
900366, Goldschmidt & Lange, Process of 


S., as amended 


This is an appeal from a final rejection | coupled shell or in securing the sleeves | uniting ‘metals, 1075709, H. Goldschmidt 


signee the freight charges and paid to elevator owner the allowance for eleva- 


aa Sida The ak ie a and use of ferrosoferric oxide, 
1153435, F. Lange, Method of uniting rail- 
way rails, appeal filed Oct. 1, 1926, 3d Cir., 
Doc. 3558, Alumino-Thermic Corp., et al v. 
Goldschmidt Thermit Co, 

890306. (See 886618.) 

890317. (See 886618.) 

914522. (See 826612.) 

922973. (See 886618.) 

969132, S. R. Conroy, 
F. T, Fearey, Same, filed May 3, 1927, D. C., 
N. D. Ill. (E. Div.), Doc. 7075, S. R. Conroy 
v. The Rail Joint Co. et al. 

988454. (See 886618.) 

1018502, Just & Hanaman, Incandescent 
body for electric lamps, 1180159, I. Lang- 
muir, Incandescent electric lamp, filed May 
20, 1927, D. C. N. J., Doc. E 2686, General 
Electric Co. v. Corbin Mfg. Co., et al 
Same, D. C.‘, S. D. N. Y., Doc. E 41-365, 
General Electric Co. v. E. Chauvin (In- 
candescent Lamp Service Co.). Consent 
decree, sustaining patents, and granting 
injunction, June 17, 1927. 

1020920. (See 886618.) 

1050441, R. A. Fessenden, Electric signal 
ing apparatus, 1050728, same, method of 
signaling, 113149, E. H. Armstrong, Wire- 
less receiving system, 1239852, F. K. Vree- 
land, Receiver of electrical impulses, 1245- 
166, Same, Method of transmitting and re- 
ceiving high frequency signal impulses 
filed March 28, 1927, D. C., S, D. N. ¥., D 
E 41-70, Westinghouse Electric & Mfg. Co. 
et al. v. Heins & Bolet, Inc. Consent de- 
cree, sustaining patents, and granting in- 
junction, June 7, 1927. 

1050728. (See 1050441.) 

1060190(a), 1072271, 1073050, 
Des. 43459, Kellner & Worms, Knitted neck- 
tie, 1072734, 1072734, 1072856, Same, process 
of knitting neckties, filed Oct. 21, 1922, D. 
Cc. S. D. N. Y., Doc. E 25-44, Franklin 
Knitting Mills, Inc., v. The Yorke Shirt 
Co., Inc. Filed consent and order of dis- 
continuance, June 10, 1927. 

1060190(b), 1072471, 1073050, 
Kellner & Worms, Knitted necktie, 1072734 
1072856, Same, Process of knitting neckties, 
filed May 29, 1925. D. C., S. D. N. Y., Doc. 
E 32-180, Franklin Knitting Mills, Inc., v. 
Wallach Bros., Inc. Filed consent and 
order of discontinuance, June 10, 1927. 

1071080, 1127498, P. C. Oscanyan, Game 
board, appeal filed Feb. 11, 1927, 3d Cir., 
Doc. 3602, Star Ball Player Co. v. 
Playograph Co. Decree affirmed 
dated June 15, 1927). 

1072471. (See 1060190(a) and (b).) 

1072734. (See 1060190(a) and (b).) 

1072856. (See 1060190(a) and (b).) 

1073050. (See 1060190(a) and (b).) 

1073613. (See 886618.) 

1075709. (See 900366.) 

1097320, P. C. Hewitt, Method of electri- 
cal transmission, 1157778, Same, Means for 
suppressing the resistance of the negative 
electrode flame in vapor electric apparatus 
1197628, Same, Regulation of electrical dis- 
tribution system, filed June 15, 197, D. C. 
8S. D. N. Y., Doc. 42-90, Cooper Hewitt Elec- 
trio Ca, v. D. C. Link (U.. V. 


tories). 

1102803. (See 886618.) 

1103589. (See 1060190(a) and (b).) 

1113149. (See 1050441.) 

1127498. (See 1071080.) 

1131161, 1196721, C. F. Root, Safety razor 
device, filed June 16, 1927, Db. Cc. S. D. 
N. Y., Doc. E 42-94, C. F. Root, et al v. S. 
Cupples Envelope Co., et al, 

1134084, J. P. Gardner, Body treatment 
machine, 1161767, D. Geraldine, mechanical 
massaging apparatus, filed May 3, 
D. C. Calif. (Los Angeles), Doc. E 32-C 
The Reducing Machine Co. v. T. W. Hens- 
ley Bill dismissed, Jan. 14, 1927. 

1153435. (See 900366.) 

1157779. (See 10973820.) 

1161767. (See 1134084.) 

1177128, M. i. Moeller, Hydrometer, ap- 
peal filed Sept. 27, 196, $d Cir., Doc. 3555, 
A. E. Moller v. Scranton Glass Instrument 
Co., Inc. Decree reversed (notice dated 
June 15, 1927.) 

1180159. (See 1018502.) 

1192356, 5S. Mueller, Machin» for folding 
noodles, 1217891, Same, Method of folding 
noodles, appeal filed April 2, 1927, 2d Cir., 


Rail joint, 637723, 


1103589 


1103589 


The 
(notice 


R. Labora- 


1916, 


(invex 


(inpex 


foe? 
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Cowl Lamps 


|| Patent Granted on Liquid Level Gage 
Designed for for Use in Automobile Tanks 


Finding of Examiner Reversed by Examiners-in-Chief or 
Appeal by Inventor. 


APPLICATION OF LEWIS A. MAPEL; Ex- 
AMINERS-IN-CHIBF, PATENT OFFICE. 


Patent 1633173 was issued to Lewis | 


A. Mapel on June 28, 1927, for an im- 
provement in a liquid level gage, on 
application filed October 25, 1920. John 
H. Bruninga appeared for appellant. 


Claims for a level gage for an automo- 
bile tank was held allowable over the 
prior art. The full text of the opinion 
of the Examiners-in-Chief (Henry, Skin- 
ner and Ide) is as follows: 

This appeal involves claims 1 to 12, 
inclusive. Claims 1 and 5 are reproduced 
for illustrative purposes. 

1. An apparatus for indicating the 
head of a liquid in a vehicle tank wherein 
the liquid splashes while the vehicle is 
in motion, comprising an indicating de- 
vice ararnged for connection with the 
tank and having an element which is 
responsive to the varying head of the 
liquid in the tank, means for establish- 
ing a datum level for said indicating 
device, including a pipe rising within the 
tank and in which a column of liquid is 
adapted to stand, and means operating 
automatically adapted to maintain such 
column at a uniform height in order to 
maintain such datum level. 

5. An apparatus for indicating the 
head of a liquid in a vehicle tank wherein 
the liquid splashes while the vehicle is 
in motion, comprising an indicating de- 
vice arranged for connection with the 
tank and having an element which is re- 
sponsive to the varying head of the 
liquid in the tank, means for establish- 
ing a datum level for said indicating de- 
vices, including a cup arranged within 
the tank and spaced from the wall 
thereof, and a liquid gathering element 


Owner of Grain Elevator 
Unlawfully Gave Rebates 


[Continued on Page 10.] 
rebate through the Lake Shore Company 
as its agent. The carrier was indicted 
as was the agent, the Lake Shore Com- 
pany. 

The plaintiff sued the carried named 
in the indictment, The D. L. & W. Co. 
(197 N. Y. Supp. 380), for 1 cent per 
bushel which the railroad company re- 
fused to pay because the plaintiff-in- 
error had agreed to pay the rebates here 
in question, and it was contended that 
if it did so, it would subject itself to 
punishment under the Elkins Act. 

The civil liability there imposed by 
that decision did not determine the 
criminal responsibility which is here 
found by this verdict of guilty. The 
penalty is imposed here, not because it 
was acting for the carrier, but ‘because 
it performed a service of transporttaion 
and gave a rebate to its shipper or con- 
signee from the compensation received 
for that part which it performed. 

We have examined the other errors as- 
signed and find nene which require a 
reversal of the judgment of conviction. 

Judgment affirmed. 


F. Mueller Co. v. 
Ine. Decree affirmed, 


Clermont 
June 


Doc. 9608, C. 
Machine Co., 
16, 1927. 

1196721. (See 1131161.) 

1197628. (See 1097320.) 

1198246, 1325727, G. A. Lyon, Buffer for 
motore vehicles, 1266836, Same, Supporting 
device for automobile buffers. filed Sept. 9, 
1921, D. C., S. D. N. Y., Doc. E 22-148, (G. 
A. Lyon) American Chain Co., Inc., v. Cox 
Brass Mfg. Co. et al. Consent decree, sus- 
taining patents, and, granting injunction 
(notice dated June 10, 1927). 

1203312, W. M. Cross, Apparatus and 
process of treating hydrocarbons and prod- 
ucts derived therefrom, 1423500, 1437229, R. 
Cross, process of treating petroleum, filed 
May 4, 1925, D. C. Dela, Doc. E 571, Gaso- 
line Products Co., Inc., v. American Refin- 
ing Co., Inc. Patent 1423500 held valid and 
infringed, injunction granted, bill dis- 
missed as to patent 1203312 and 1437229, 
June 7, 1927. 

1217891. (See 1192336.) 

1220038, Des. 48957, C. W. White. Child's 
toy vehicle, appeal filed Feb. 16, 1927, 2d 
Cir., Doc. 9556, H. C. White Co. v. M. E. 
Converse & Son Co. et al. Decree modified 
(notice dated June 9, 1927). 

123985. (See 1050441.) 

1245166. (See 1050441.) 

1260584, 1288711, L. O. Sherman, Method 
of and aap for distilling 2 
ann oe like, 1585233, filed May 4, 1927, D. 

D. Il. (E. Div.), Doc. 7076, Doherty 
hiseers Co. v. Universal Oil Products Co. 

1266836. (See 1198246.) 

1271527, M. C. Hopkins, Sound regenerat- 
ing machine, 1271529, Same, Acoustic device, 
appeal filed Feb. 12, 1927, 3d. Cir., Doc. 
3603, Lektophone Corp. v. Brandes Prod- 
ucts Corp. Decree reversed (notice dated 
June 15, 1927). 

1271529. (See 1271527.) 

1288711. (See 1260584.) 

1307733(b), A. V. Gullborg, Lubricating 
apparauts, 1307734, Same, Lubricating 
means, filed Sept. 18, 1926. D. ¢.. E. D. 
Okla. (Muskogee), Doc. E 3493, The Bas- 
sick Mfg. Co, v. J. M. Moore. 
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arranged to engage the wall of the tank 
and leading to said cup in order to main- 
tain such datum level. 

Grounds of Rejection. 


No references are cited, the claims be- 
ing rejected on the ground that they are 
functional and indefinite. The question 
as to whether or not certain claims are 
duplicates or are not patentably distin- 
guished the one from the other is also 
raised by the appeal. 


The invention upon which the ap- 
pealed claims are based relates to liquid 
level indicating systems for indicating 
the level of the liquid in fuel tanks for 
automobiles. This case is rather closely 
related to another case of appellant, also 
on appeal in which we have this day 
rendered a decision, such other case bear- 
ing Serial No. 415316, 


So far as the repection of the claims 
is based on the ground that the claims 
are functional and indefinite is concerned 
the language which the examiner holds 
objectionable is the same in this case as 
it is in case Serial No. 415316. As noted 
in our decision in the earlier case we 
do not regard the claims as functional 
or indefinite but suggest that the words 
“arranged for connection” occurring in 
the rejected claims be changed to con- 
nected in order to include positively a 
connection between the tank and the in- 
dicating device. 

Means of Supplying Liquid. 

Coming now to a consideration of the 
question of duplication or lack of pat- 
entability of certain of the claims over 
other claims we note that the only dis- 
tincition in claim 2 over claim 1 is in the 
statement that a means included in both 
claims has attributed thereto in claim 2 
the function of supplying liquid to a 
certain pipe. The inclusion of tHis func- 
tional statement in claim 2 does not 


make it patentably different 
claim 1. 


The examiner additionally criticizes 
claims 1 to 4 apparently on the ground 
that the elements ixcluded in these claims 
do not constitute “means operated auto- 
matically” to produce a certain func- 
tion. It is to be noted that the elements 
included in the claims under considera- 
tion are: associated with a vehiclk: tank 
containing liquid which splashes while 
the vehicle is in mo:ion. Taking this last 
noted fact into consideration it is our 
view that claims 1 to 4 contain sufficient 
structure to justify the use of the ex- 
pression ‘means operating automati- 
cally.” 

It is not clear to us that claims 1 
to 4 of this case are patentably distin- 
guished from claims contained in appel- 
lant’s co- pending case Serial No. 415316. 
No reason is seen why claims 1 to 4 
cannot be read on the co- -pending case 
which has the earlier filing date. 

Before either case is allowed the exam- 
iner should consider the question as to 
whether or not there is a Te line of 
division betwen claims 1 to 4 here and 
the claim of the earlier case as well as 
the question of patentability of the 
claims of the two cases with respect 
to each other. 

The distinction betwen claims 5 and 
6 in our judgment is not a patentable 
distinction. Claim 5 states that the liquid 
gathering device leads to a cup. Claim 
6 specifies that the gathering element is 
in the cup. 

Subject to the correction above sug- 
gested one of these claims but not both 
may be allowed. No prior art is cited 
which makes it necessary to include ad- 
ditional limitations in claim 5. 

Allowance of Claims. 

Subject to the correction above indi- 
cated claims 7 and 8 may be allowed. 

We think claims 9, 10 and 11 are not 
substantially the same as claim 12, They 
are broader than claim 12, and since no . 
prior art is cited against them we are 
not prepared to hold that they are not 
patentably distinguished from each 
other and from claim 12. 

The holding of the examiner that the 
claims appealed are functional and indefi- 
nite is reversed, but it is recommended 
that they be amended to include posi- 
tively a connection between the indicat- 
ing device and the tank. The decision 
of the examiner that claims 1 and 2 are 
substantial duplicates is affirmed as is 
the similar holding with respect to claims 
5 and 6. 

Claims 7 to 12, inclusive, if amended to 
include positively the connection between 
the indicating device and the tank may 
be allowed. 

Attention is directed to our recom- 
mendation for further consideration of 
claims 1 to 4, inclusive, in connection 
with claims of appellant’s companion 
case Serial No. 415316. 
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Process Evolved 
To Utilize Low 
Grade Iron Ore 


Bureau of Mines and Univer- 
sity of Minnesota Obtain 
Ferromanganese by 
Series of Tests. 


Promise of the development of metal- 
lurgical processes which will make avail- 
able for the iron and steel industry the 
enormous reserves of low-grade man- 
ganiferous iron ores of Northern Min- 
nesota is given by experimental work 
by the School of Mines, University of 
Minnesota, in eomperation with the Bu- 
reau of Mines, Depattment of Commerce. 

In a statement on this work, the Bu- 
reau of Mines points out the potentiali- 
ties of the vast fields of low grade ores 
in Minnesota. Following is the full text 
of the statement: 

Experimental work looking toward the 
utilization of enormous reserves of low- 
grade manganiferous iron ores in north- 
ern Minnesota, being conducted by the 
Minnesota School of Mines and the Bu- 
reau of Mines, gives promise of the de- 
velopment - of me ‘tallurgical processes 
which will make these ores available for 


iron and steel industry. 


Obtaining Ferromanganese 


From Low Grade Iron Ores 

The present supply of domestic ores 
suitable tor the production of ferroman- 
practically indispensable in the 
manufacture of steel, is not in any way 
commensurate with the domestic re- 
quirements, and it is necessary to import 
large tonnages of maganese every year. 
The development of feasible metallurgi- 
cal processes for the obtaining of ferro- 
manganese from the Minnesota ores 
would. therefore, be of great national 
economic importance. 

The matter is also one of military im- 
portance, as imports of the essential 
manganese might conceivably be cut off 
in time of war. 

In view ef the importance of ferro- 
manganese in the steel industry and the 
total inadequacy of domestic reserves of 
high-grade ores, the Bureau of Mines 
and the Minnesota School of Mines Ex- 
periment Station undertook an inv estiga- 
tion looking toward more efficient utili- 
zation of manganiferous iron ores. 

Of the domestic reserves of these ores, 
it is estimated that about 75 per cent 
lie in Minnesota. There are two general 
deposits of ores which have been de- 
signated as black (low-phosphorus high- 
silica) ores and brown (high-phos- 
pohorus) ores. 

The bulk of the ore contains from 
0.2 to 0.3 per cent phosphorus, about 
10 per cent manganese and about 35 
per cent iron. In order to make ferro- 
manganese from these ores it is neces- 
sary to change the proportions of man- 
ganese. iron and phosphorus consider- 
ably. This can be accomplished by 
pyrometallulgical processes based upon 
selective oxidation or upon selective re- 
duction. 

Processes Visible 
Within Blast Furnaces 

For the purpose of conducting ex- 
perimental work 
ores, an experimental iron blast fur- 
nace, the only one of its kind“in the 
world, was developed. Development of 
this furnace required the expenditure 
of several years’ time devoted to trials 
with furnaces of various sizes. By the 
use of this experimental blast furnace, 
the investigator is enabled to determine 
exactly what happens in the furnace 
under all conditions, something that is 
not possible with the big commercial 
blast furnaces. 

Because of the great interest which 


gancs®, 


has been shown in the problem being | 


studied, a report of progress so far 
made has recently been published as 
Bulletin 12 of the Minnesota School 
of Mines Experiment Station, Univer- 
sity, Minn. The authors of the bulle- 
tin are T. L. Joseph, superintendent, 
North Central Experiment Station, and 
S. P. Kinney, metallurgist, Bureau of 
Mines. 

Tests made with 
blast furnace have proved that it is 
feasible to smelt an ore burden made 
up entirely of the brown type of man- 
ganiferous iron ores, 
point out. The high alumina content 
of the ores, although it must be con- 
sidered in burdening, does not seriously 
militate against the smelting of these 
ores. 

From the data obtained with the ex- 
perimental furnace it is possible to pre- 
dict the fuel consumption and recovery 
which might be expected with large fur- 
naces and the types of slag which would 
give the best recoveries. About 150 
tons of metal, containing about 12 per 
cent manganese, 4.5 per cent carbon, 
0.25 per cent silicon, 0.55 per cent phos- 
phorous, and below 0.01 per cent sul- 
phur, is available for investigating the 
next step of the process, which is the 
separation of iron, manganese, and phos- 
phorus. 


the experimental 


This will be accomplished by selective | 


oxidation at high temperatures in types 
of furnaces similaa 
steel industry today. 
be low-sulphur steel and a slag low in 
phosphorous, containing manganese and 
ivon in proportions suitable for the pro- 
duction of ferromanganese. 

Small scale tests have been made on 
this part of the investigation and the re- 
sults form the basis of design of larger 
furnaces which are now being erected. 
The results of this work will be reported 
later. 

In addition to preving that the brown 
ores can be smelted without difficulty and 
providing metal for investigating the 


The products will 


with the Minnesota iron | 


the investigators | 
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Summary of All News Contained in T oday’ s Issue 


Aeronautics 


President reported as much inter- 
ested in Bertaud flight to Rome, 
Page 3, Col. 4 
Navy Department instructs western 
naval district to render all possible as- 
sistance to Ernest L. Smith. 
Page 3, Col. 6 


Agriculture 


Argentine reported as having a 


larger exportable surplus of wheat but | 
smaller surplus of flaxseed than in | 


July, 1926. 
Page 5, Col. 3 
Court of Appeals, 2nd Cir., affirms 
conviction of owner of elevator com- 
pany for rebating shipping charges 
(Spencer Kellogg & Sons, Inc.). 
Page 10, Col. 5 


Supply of farm labor reported as | 


plentiful, except in North and South 
Atlantic States. 
Page 1, Col. 5 
Federal Horitcultural Board revises 
quarantine regulations for pink boll- 
worm and thurberia weevil. 
Page 5, Col. 4 
Daily fruit, vegetable and grain mar- 
ket price analyses. 
Page 5 
Cereal crops in Poland and Bulgaria 
reported in good condition. 
Page 5, Col. 7 


Banking -Finance 


Third Assistant Postmaster General | 
R. S. Regar describes the financial ac- | 
| limitation to recovery by 
| of tax refunds through wrong interpre- | 
| tation of law. 


tivities of the Post Office Department, 
particularly Postal Savings Banks and 
Money Orders. 

Page 4, Col. 3 


Continuation of opinion of General | 


Counsel, Bureau of Internal Revenue, 
rules that interest paid on farm loan 
bonds is not deductible from income of 
Federal joint stock loan banks. 
Page 8, Col. 1 
Federal Reserve Board rules State 
banks, members of Federal Reserve 
System, may have branches 
within corporate limits of city in which 
parent bank is located. 


France reported as planning to ex- 
tend consolidation of its debt to for- 
eign countries. 

Page 1, Col. 7 

Veterans Bureau making daily return 
to banks for defaulted bonus certificates 
upon which loans had been made. 

Page 1, Col. 1 

Federal Reserve Board reports vol- 
ume of credit of member banks at 
higher level than ever before. 

Page 1, Col. 2 


Daily statement of the United States | 


Treasury. 
Page 7 
Domestic business conditions 
viewed as based on check payments. 


Page 7, Col. 4 | 


Foreign Exchange rates. 
Page 7 
Summary of cost of government of 
Detroit for 1926. 
Page 7, Col. 5 
See “Railroads.” 


Books-Publications 


of Congress. e 
Page 4, Col. 6 
Publications issued by the Govern- 
ment. 
Page 4, Col. 7 


Child Welfare 


Study of physical condition of 14 
to 17 year old boys in New York Ctiy 
shows that only 225 were physically 
normal out of 2,000 examined. 

Page 1, Col. 2 

Public Health Service suggests cod 
liver oil or sun baths for children as 
preventative of rickets and bad teeth. 

Page 3, Col. 1 


Civil Service 


Examinations announced to fill va- 
riety of Federal positions. 


Page 4, Col. 2 
Coal 


President gets resolutions from Na- 
tional Coal Association bearing on tax- 
tion, flood relief and importation of 
construction materials. 

Page 1, Col. 5 


consid- 


erable fundamental information has been 


obtained on the production 
alloys in the blast furnace. 


ferro- 
The impor- 


tance factors discussed are slag basicity, 
effect of high alumina content, fuel con- 





only | 


re- | 








Indexed by Groups and Classifications 


Commerce-T rade 
Court of Appeals, 2nd Cir., holds 


written contract does not exclude action | 
brought for fraud (Arnold, et al. v. Na- 


tional Aniline Chemical Co.). 
Page 10, Col. 1 
Weekly review of world business 


conditions. 


Page 9, Col. 1 | 


Weekly review of domestic business 
conditions. 


Daily commodity price analysis. 
Page 5 


| Congress 


Senator King enlarges on his. previ- 
ous declaration that decision in Penn- 
sylvania election case will be appealed. 

Page 2, Col. 4 


Construction 


President gets resolutions from Na+ 
tional Coal Association bearing on tax- 
tion, flood relief and importation of 
construction materials. 

Page 1, Col. 5 


Corporations 


Board of Tax Appeals decides a con- 
sent, indefinite in duration, prevents 
determination of tax after date fixed 
by Commissioner of Internal Revenue 
for termination of consent. (Wirt 
Franklin v. Commissioner of Internal 
Revenue.) 


Page 8, Col. 2 | 


Treasury decision holds no statutory 
Government 


P. 8, Col. 7 | 
ages *°" | Insurance 


Cotton 


Daily cotton market price analysis. 


| Court Decisions 


See special Index and Law Digest on | 


page 11. 
See special Inder and Digest of Tax 


Decisions on page 8. 


Page 1, Col. 7 | 


Customs 


Customs Court fixes duty classifica- 
tion on silver powder boxes ornamented 
with shells, and clock golf sets. 


Page 9, Col. 7 | 


Education 


New Chilean school of arts to draw | 
entire faculty from Europe and United | 


States. 
Page 2, Col. 7 


Electrical I ndustry 


affirmed of two patent 
electric switch (Harry A. 


Rejection 
claims for 
Douglas), 


Page 11, Col. 1 


Reversal of rejection of patent claims 
for electrical cowl lamps (Harry A. 
Douglas). 


Rejection of patent claims on electri- 
eal continuing circuit is reversed 
(Harry A. Douglas). 

Page 11, Col. 1 


| Foodstuffs 


New books received at the Library | Daily fruit, vegetable and meat price | 


| indicator (Lewis A. Mapel). 
Page 5 | 


'M illing 


analyses. 


| Foreign Affairs 


Department of State receives report 


that Mandates Commission of League | 
of Nations has taken up for considera- -| 
tion reports of British Government on | 
mandate over Palestine, and of French | 


Government on mandate over Syria and 
the Lebanon. 
Page 2, Col. 1 
Dutch Government invites 
at Amsterdam, July 28 to August 12 
1928. 
Page 1, Col. 6 
Secretary of ‘State epresses condol- 
ence over death of former Ambassador 
to Italy and France. 
Page 2, Col. 4 
France reported as planning to ex- 
tend consolidation of its debt to foreign 
countries. 
Page 1, Col. 7 


Game and Fish 


Bice, Military eservation in Flor- 


Serna of Goods 


Reduces Inv entory 


Deduction for Prior Year as of 


Page 11, Col. 1 


| erroneously applied tax refund. 





United | 
States to participate in Olympic games | 
, | and of vast quantities of mixed sul- 


to those used in the | 


‘ combustion across the 


sumption, and recovery. 


Inasmuch as the results of gas sam- 


pling have an application to the distribu- 
tion of gas and solids in the blast fur- 
naces smelting iron ore, as well as man- 
ganese ores, a general discussion of this 
phase of the investigation. has been 
included in this bulletin. Stock distribu- 
tion in the experimental furnace pro- 
duces a porous center and a dense periph- 
ery, characteristic of large furnaces. 

This would tend toward low carbon 
dioxide and high carbon monoxide in the 
center of the furnace. Gas samples, 
however, show the opposite condition, 
which is attributed to faster descent of 
th» charge in the center as a ee of 
entir 

With localized ulations in re eer 
furnaces, the stock moves faster along 
the walls in the bosh, and the effect is 
transmitted to higher levels in the fur- 
nace, depending upon furnace lines. The 
extent or degree to which more rapid 
descent in the bosh is transmitted to 
higher levels will also depend upon fur- 
nace lines. 


With present methods of stock distri- | 


Serap Value Is Over- 
ruled. 


{Continued from Page 6.] 
portion of the castings were sold in 
1920, viz. 
value of the balance, or $5,688.88. The 
difference between the above amounts, 
viz. $134,716.03 and $11,080.34, or $123,- 


bution which produce an open center and 
a dense periphery, excess gas flows 
through the center of the furnace. This 
decreases contact between gas and solid 
and tends to lower the efficiency of the 
furnace. 

From the viewpoint of lining renew- 
als, present methods are justified. It is 
believed, however, that small and grad- 
ual changes toward a less porous center 
and a less dense periphery would in- 
crease the efficiency of the blast furnace. 
Further verification of this viewpoint is 
being sought by extending plant observa- 
tion to additional furnaces. 


| Commissioner, 


$5,411.46, and the salvage | 


| ida transferred to Department of Ag- | 


riculture for bird preserve. 
Page 2, Col. 3 
Production of sardine canneries val- 
ued at $14,500,000 in 1926. 


Page 9, Col. 7 


| Gov't Personnel 


Daily decisions by the General Ac- 
counting Office. 


Page 4, Col. 4 


‘Gov't Topical Survey 


Page 7, Col. 4 | 


Third Assistant Postmaster General 
R. S. Regar describes the financial ac- 
tivities of the Post Office Department, 
particularly Postal Savings Banks and 
Money Orders, 

Page 4, Col. 3 


Highwa ys 


Automobile road constructed in 
Bolivia at altitude of 16,400 believed 
highest in world\ 

Page 1, Col. 4 


Inland Waterways 


Ganada, in reply to Secretary Kel- 
logg’s note, says it awaits report of 
its commission on St. Lawrence water- 


| wway project before entering into ne- 
| gotiation of treaty on subject. 


Page 1, Col. 5 


President gets resolutions from Na- | 
tional Coal Association bearing on tax- 
importation of | 


| Packers 
Page 1, Col. 5 


tion, flood relief and 
construction materials. 


Method is outlined for measuring 


| velocity of stream flow without aid of 


instruments, 
Page 2, Col. 5 


United States Employes’ Compensa- 


tion Commission lists 100 employers as 
Pine § | self-insurers 
& and Harbor Workers’ Act. 


Page 9, Col. 5 


under Longshoremen’s 


Iron and Steel 


Board of Tax Appeals holds inven- | 
tory should be reduced for scrapping of | 
| merchandise in year in which scrapping 
| Was done, not preceding year, though | 


surplus goods were on hand _ then. 
(American Manganese Steel Company. : 
Page 8, Col. 


Feasibility of utilizingi low grade | 
manaiferous iron ores of Minnesota in | 


iron and steel industry demonstrated by 
tests conducted by Bureau of Mines. 


Page 12, Col. 1 
Labor 


United States Employes’ Compensa- 


| tion Commission lists 100 employers as 
| self-insurers 


| and Harbor Workers’ Act. 


under Longshoremen’s 


Page 9, Col. 5 


Supply of farm labor reported as 
plentiful, except in North and South 
Atlantic States. 


Page 1, Col. 5 | 


Manufacturers 
District Court (Ohio) holds collector 


less Paper Box 


man.) 


Mfg. Co. v. Routz- 
Page 8, Col. 
Patent granted for liquid fuel level 


Page 11, Col. 6 


Court of Appeals, 
conviction of owner of elevator 
pany for rebating shipping charges 
(Spencer Kellogg & Sons, Inc.). 

Page 10, Col. 5 


| Mines and Minerals 


Geological survey of Leadville, Colo., 
district declared to indicate presence of 
undiscovered ores of valuable minerals 


phide ores awaiting profitable treat- 
ment. 


Page 5, Col. 
Munici pal Gov't 


Summary of cost of government of 
Detroit for 1926. 
Page 7, Col. 5 


National Defense 


Fourth annual machine gun 
bowling competition of Army, National 
Guard and Marine Corps pilots and | 


635.69, was allowed as an inventory loss | campaign could be determined. 
not until the following year of 1920 that 
it was definitely determined that there 
| was no present market for most of these 
; castings and during that year and not 
before the unsold castings were in fact 


by the Commissioner in 1919, whereas 


petitnoner deducted the same amount in 


1920. 

Opinion by Arundell: The Commis- 
sioner concedes that at the end of the 
year 1919 the taxpayer had on 
surplus castirgs amounting to 883,520 
pounds and that these 
$131,716.03. It was contended by 
however, that the 


fact was known to petitioner. 
It was the practice of petitoner to 
overmake casting: but these castings 


were never scrapped until ai. effort’ was | 
first made to dispose of them and that ' 


vith refer- 
“es a result 
the fall of 


practice was follo 2d by it 
ence to the surplus disclos 
of the inventory ‘taken 
1919. 
dence that the ca.tings had been prop- 
erly made and it wes beiieved by the 


management of petitioner at the end of | 
1919 that at least a considerable por- | 
tion of them might be cisposed of as a | 


result of a sales -ampaign. 
Petitioner’s View Upheld. 

Under such circumstances we believe 
that petitioner was justified in leaving 
the castings in the inventory at their 
cost price until the result of the sales 





| Pass ports 





(Peer- | 


2nd Cir., affirms | 
com- | 


Railroads | 


and | 


plans marked by imprecedented ef- 
ficiency. ‘ 

Page 3, Col. 4 

War Department reports 48,125 re- 

enlistments of 83,019 men discharged 
from Army, and forecasts full strength 
by next summer. * 

Page 4, Col. 1 
* Unpreparedness costly than 
adequate preparedness, 
of Army says at reunion of “Rainbow” 
Division. 


more 


Page 12, Col. 7 
Patent granted for improved trench 


mortar but claims rejected as directed | 


at ignition of charges (Henry Newton). 
Page 11, Col. 1 

Department awards two post- 
citations for gallantry in 


War 
humous 
action. 

Paye 3, Col. 7 

Orders issued to the personnel of 

the War Department. 


Page 4, Col..3 | 


Orders issued to the personnel of 
the Navy Department. 
Page 4, Col. 1 
Col. Samuel Hof appointed assistant 
to Chief of Ordnance of Army. 
Page 4, Col. 2 


| Oil 


Structural map of Red River oil fields | 


completed by engineer in Geological 
Survey. 
Page 5, Col. 7 


Daily meat and livestock market 


price analyses. 
Page 5 


Mexico revises regulations on 


| trance of tourists into country. 
j 


Page 1, Col. 5 


Patents 


Patent suits 
courts. 


filed in the various 


Page 11, Col. 4 | 


See special Index and Law Digest on 
page 11. 


Postal Service 


Third Assistant Postmaster General 
R. S. Regar describes the financial ac- 


| tivities of the Post Office Department, 


particularly Postal Savings Banks and 
Money Orders 

Page 4, Col. 3 

Interstate Commerce Commission de- 

nies petition of Postmaster General to 

reconsider order increasing rates for 


transporting mail to Winston-Salem | 


Southern Railway. 
Page 6, Col. 7 


Public Health 


Public Health Service suggests cod 
liver oil or sun baths for children as 
preventative of-rickets and bad teeth. 

Page 3, Col. 1 


Health Commissioner of Chicago rec- | 


ommends oranges in daily diet. 


Page 2, Col. 4 
Public Lands 


| 
Yellowstone Park makes tourist re- | 


port of bandit bears holding up motor- 
ists for sweets. 


Radio 


Radto Commission says large per- 


Page 1, Col. 2 | 


| Decisions on page 8. 


| centage of broadcasters are deviating 


from assigned wave lengths and caus- 
ing interference. 


Interstate Commerce Commission de- 
nies petition of Postmaster General to 
reconsider order increasing rates for 
! transporting mail to Winston-Salem 
Southern Railway. 

Page 6, Col. 7 

Chicago & Eastern Illinois author- 
| ized to purchase capital stock of Chi- 
cago, Heights Terminal Transfer Rail- 
road, based on fulfillment of eight con- 
ditions. 

Page 6, Col. 1 

Increases proposed in rates on grain 
and grain products moving through 
Kansas City to Gulf ports for export 
found not justified. 

Page 6, Col. 5 

Minority stockholders files brief 
against issue of $63,242,500 of new 
common stock by Baltimore & Ohio 


Chief of Staff | 





Rubber 


en- | 


| bility at $2,000,000. 








Page 1, Col. 3 


It was 


hand | 


castings cost | 
the | 
sur- | 
plus castings had only a scrap value at | 
the end of the year 1919 and that this | 
! ciency was found for that year, but an 


It clearly appears from the evi- | 


We are of the opinion that 
taken 


scrapped. 
the inventory loss was properly 
in the year 1920. 

At the trial of the case the Commis- 
moved that the petition be dis- 
missed in so far as it related to the 
1919 for the reason that no defi- 


sioner 
year 


overassessment in the amount of $23,- 
947.92, which overassesment was not the 
result of action on a claim for abate- 


ment or otherwise represented such a 
determination as would give the Board 
jurisdiction. The motion of the Com- 
missioner to dismiss the petition so far 
as the year 1919 is concerned is, there- 
fore, granted. Appeal of Cornelius Cot- 
ton Mills, 4 B. T. A. 255 (United States 
Daily, Yearly Index Page 1649, Vol. I); 
Appeal of C. Willenborg, et al., 5 B. T. 
A., 788 (United States /Daily Yearly In- 
dex Page 3584, Vol. I). 


Judgment will be entered on 15 days’ 


notice under Rule 50. 
Considered by Sternhagen and Green. 
July 14, 1927. 


Railway. 
Page 1, Col. 6 
-Net operating income of class I rail- 
ways for five months of 1927 are below 
figure for 1926. 
Page 6, Col. 5 
San Diego & Arizona Railway ap- 
plies for permission to renew outstand- 
ing promissory notes. 
Page 7, Col. 6 
Seaboard Air Line authorized to as- 
sume obligation in respect of equip- 
ment-trust certificates. 
Page 7, Col. 
Proposed schedules suspended on iron 
and steel articles. 
Page 6, Col. 4 
Summary of rate deci8ions. 
Page 6, Col. 7 
Summary of rate complaints. 
Page 6, Col. 4 


Reclamation 


Bureau of Reclamation -invites bids 
on construction of railroad for use in 
building dam on Owyhee project in 
Oregon. 

Page 6, Col. 7 

Total of 338 carloads of farm prod- 
ucts shipped from Yuma reclamation 
project during June. 

Page 5, Col. 4 

Bureau of Reclamation reports agri- 
cultural conditions good on reclaimed 
projects. 

Page 5, Col. 1 


Department of Commerce to issue 
monthly report on world consumption 
of rubber; United States in 1926 used 
more than half of world production. 

— Page 1, Col. 5 


Science 


Director of Bureau of Standards tells 


| American Association of Phtoengravers 


of recent achievements of Bureau in 
doubling speed of aerial photography, 
plating with chromium and increasing 
life strength and duribility of paper 
used for making money. 

Page 1, Col. 3 


Shipping 
District Court, Va., holds dock com- 


pany liable for loss to America, and 
Department of Justice estimates lia- 


Page 9, Col. 4 
United States Employes’ Compensa- 
tion Commission lists 100 employers 


| as self-insurers under Longshoremen’s 


and Harbor Workers’ Act. 
Page 9, Col. 5 


Social Welfare 


World conference at Geneva considers 
plan to organize International Relief 
Union. 

Page 1, Col. 4 


Taxation 


President gets resolutions from Na- 
tional Coal Association bearing on tax- 
tion, flood relief and importation of 
construction materials. 

Page 1, Col. 5 

Summary of decisions by Board of 
Tax Appeals. 

Page 8, Col. 6 

See special Index and Digest of Tax 


Territories 


Hawaii plans grading of farm com- 
modities. 
Page 5, Col. 4 


Textiles 


Firmness reported in prices of wool 
tops and yarns at London auction. 
Page 5, Col. 7 


Veterans 


Department of Justice announces 
prison labor will be used to operate 
utilities at Veterans’ Bureau hospital 
at Chillicothe, Ohio. ~ 

Page 4, Col. 2 

Veterans Bureau making daily return 
to banks for defaulted bonus certificates 
upon which loans had been made. 


Page 1, Col. 1 
Wool 


Firmness reported in prices of wool 
tops and yarns at London auction. 


Page 5, Col. 7 


Daily wool market price analysis. 


Page 5 


Permit ics to Build 
Portable Radio Plant 


The issuance of a construction permit 
to WOBR, a portable station operating 
Ohio, and orders affect- 
radio stations were an- 
nounced on July 15 by the Federal Radio 
The list of changes fol- 


out of Shelby, 


ing four other 


Commission. 


WOBR, Harl Smith, Shelby; Ohio, is- 
sued construction permit for Portable 
station 1470 kilocycles, 10 watts power. 
Welch Electric 
Co., Island Park, Portsmouth, R. L, li- 
censed to operate on 1190 kilocycles, 100 


watts power. 


KMED, W. J. Virgin, Medford, Oreg., 
authorized to operate on 1200 kilocycles, 


50 watts 
KFJI. 
KFJI, 


power, 


1200 kilocycles. 


WAGS, J. Smith Dodge, Lexington, 
Mass granted a construction permit to 
remove station from 131 Willow Avenue, 
Sorfierville, Mass., to 18 Pelham Road, 


lows 
WSAR, Doughty & 


Lexington, Mass, 




















our people had been lulled into a feel¥ng 
| 


dividing time with 


E. E. Marsh, Astoria, Oreg., 
authorized to share time with KMED on 


volume. This cumulates the 52 
Weekly Indexes. 


PER 
COPY 
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| | Unpreparedness 


Costly, Says Chief 
_ Of Staff of Army 


Major General Summerall 
Tells Veterans of “‘Rain- 
bow”’ Division Defense 

Plans Have Defects. 


Defects which existed in the National 
Defense set up of the United States at 
the close of the World War, for the most 
part have been remedied, but some of 
them remain “because some cifizens con- 
tinue to be misled” and argue that “the 
way to keep out of war is to be meek 
and helpless,” the Chief of Staff of the 
United States Army, Maj. Gen. Charles 
P. Summerall, declared in an address at 
Des Moines, Ia., on July 15. The ad- 
dress was delivered at a reunion of the 
42nd or “Rainbow” Division. ‘ 

“Unpreparedness,” General Summerall? 
stated, “is immeasurably more costly 
than adequate preparedness.” He pointed 
out that great weight is attached td the 
argument that wars are costly. “This 
is, of course, true, but the argument,” 
he added, “fails to take into considera- 
tion the credit side of the ledger, and the 
significant fact that unpreparedness in- 
creases the duration of war, and conse- 
quently both the accumulation of per 
diem costs and the length of interruption 
to commerce.” 

Extracts from ‘the address, made 
public by the Department of War, fol- 
low: 

“It is indeed gratifying to me to have 


| this opportunity to talk to the veterans 


of the 42d Division today. The Rainbow 
Division is a cross section of the United 
States now as 10 years ago when the 
division was created to satisfy the de- 
mand that all sections of the country 
have early representation on the battle 
front. In speaking to you I am speaking 
to all parts of the country, not to a local 
group. 
‘ Entry Into War Recalled. 

“Just 10 years ago you were in the 
midst of that great confusion which has 
always been incident to our entry into 
war. Congress had declared war three 
months earlier and, although the War 
Department was doing everything possi- 
ble with the machinery at its disposal to 
put the country on a war footing, we 
were comparatively helpless as a fight- 
ing force. : 

“Many of. you were consulted® durit 
the hearings on the National Defense y as 
Act in 1920 and know that, althoug 
steps have been taken to remedy most 
of the defects existing in 1917, handi- 
caps remain because some citizens con- 
tinue to be misled into at least a quali- 
fied acceptance of visionary doctrines. 
Many of these citizens, otherwise ap- 
parently practical, argue that the way 
to keep out of war is to be meek and 
helpless. Many other arguments are ad- 
vanced against preparedness, some of 
them honest, many actuated by self- 
interest. 

“Great weight is attached to the argu- 
ment that wars are costly. This is of 
course true, but the argument fails to 
take into consideration the credit side 
of the ledger and the significant fact 
that unpreparedness increases the dura- 
tion of war, and consequently both the 
accumulation of per diem costs and the 
length of interruption to commerce. 
When we add to this the additional toll 
in lives and suffering, we see that un- 
preparedness is immeasurably more 
costly than adequate preparedness. 

Veterans Said to Hate Wars. 

“A favorite delusion is the one that 
preparedness fosters militarism, which 
in turn seeks war. As veterans of a 
modern war, I ask you gentlemen—Does 
a@ sane man, who knows war, seek an- 
other war? The veteran, having seen 
war stripped of its glamor, hates it. This 
accounts in part for the whole-hearted 
support given by the American Legion 
to the doctrine of adequate national de- 
fense. 

“During the war in which the Rainbow 
Division won its fame we sacrificed 
thousands of the flower of our young 
American manhood and untold treasure 
on the altar of unpreparedness beca 


of false security by the illogical rhetoric 
of individuals who prattled about millions 
springing to arms over night. Stanley 
Baldwin, British Premier, said ‘The gift 
of rhetoric has been responsible for more 
bloodshed on this earth than all the 
guns-and explosives that were ever in- 
- vented.’ 

“Mere wealth and large population are 
not, per se, guarantees to safety. Wealth 
is a temptation to evil doers and num- 
bers are not an asset unless trained. 
Centuries ago Vergil observed that the 
number of.sheep in a flock did not in- 
fluence a wolf. 

Charge Delivered to Division. 

“To you veterans who, between July 
26 and August 2, 1918, fought so well 
against the Third Prussian Guard Divi- 
sion on the Oureq and, though suffering 
heavy casualties, made important gains 
which materially assisted in forcing the 
German retreat to the Vesle— 

“To you who, in October 1918 in the 
battle against the Hindenburg Line, in 
a brilliant attack took the dominating 
Cote de Chatillon: which formed one of 
the strongest bastions of the Kreimhilde 
Stellung— 

“To you who pushed northward in the 
| last days of the Meuse-Ar gonne Offensive 
i until you had gained the heights com- 

manding Sedan— 

“To you I give a charge—Remain in 
peace what you were in war, representa- 
of that virility existing in all part# 

our land, constantly sounding a 
| challenge to supineness and false doc- 
trines.” 





